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Philadelphia Bank 
Loses Suit Against 
Lloyd’s Of London 


Special Forged Securities Policies 
Had Franchises of $25,000 
And $200,000 


NO LIABILITY IS PROVED 


Court Holds Number of Small 
Losses Ought Not to Be Treated 
As One Large Claim 





Judgment for Edward Steane Price, 
London Lloyd’s underwriter, has been 
given by Justice Porter in the action 
brought by the Philadelphia National 
Bank, Philadelphia, Pa., claiming under 
two Lloyd’s (special) forged securities 
policies in a British court. These were 
subscribed to by Mr. Price and other 
underwriters. Mention of this suit was 
made in the June 18 issue of The East- 
ern Underwriter. 

The bank’s net loss, it was claimed, 
was $411,521, and the claim against Mr. 
Price was for his proportion of $175,000 
alleged to be due on the first policy, 
and $211,521 said to be due under the 
second policy. 

Held for Separate Treatment of Losses 


For Lloyd’s underwriters concerned it 
was contended that the losses were not 
within the terms of the policy. They 
submitted that a number of losses ought 
not to be taken together, and that, if 
each loss were treated separately, there 
was never any loss in excess of the 
franchises of $25,000 and $200,000 in the 
respective policies. 

Giving judgment, Justice Porter said 
that each of the two policies was headed 
“Lloyd’s (Special) Forged Securities 
Policy.” Both were in similar terms, 
except in respect of the franchise taken 
y the assured, and raised the same 
point. The vital terms of the first 
Policy were as follows: the insurers hold 
the assured harmless and indemnified 
from and against all losses which they 
may be put by reason of their having 
Made loans against documents which 
May prove to have been invalid. 

“The occurrence of any loss or losses 
hereunder and the corresponding subse- 
quent payment of such loss or losses 
shall not reduce the amount of the policy 
a to any other loss or losses here- 
under, whether occurring before. or after 
the loss or losses so paid, provided 
that in no event shall the underwriter 
be liable, on account of any one loss 
or series of losses caused by the acts 
or omissions of any one person or com- 


(Continued on Page 34) 
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You Graph—He Gropes 


This fellow-traveler had a good-natured grievance 
against the latest underwriter to call on him. Said he:— 


“He had a zipper brief case, and invited me to accom- 
pany him on his journey through several tangled graphs, 
each a labyrinth. He knew them by heart, and so he glibly 
glided. I could only grope along, and soon all I could 
say was, ‘Yes—Yes.’ They were foreign to me, and I 
couldn’t glide, nor even stumble along. Besides, like 
plenty of other men, I am not graph-minded. I blew out 
several lungfuls of relief sighs when he had left, without 
a sale.” 


Graphs of only three or four lines, and very few figures, 
such as those for the Minimum Income and the Create 
and Save, and similar talks, are easily followed, and help 
to make sales. But an intricate graph irritates most pros- 
pects, and utterly fails to bring about the “meeting of the 
minds” so necessary to a fruitful interview. 


THE PENN MUTUAL LIFE INSURANCE CO. 


WM. H. KINGSLEY, President 
PHILADELPHIA 


Independence Square 
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Five Life Companies 
Join In $75,000,000 
New Oil Bond Deal 


Socony-Vacuum Bond Issue Han- 
dled as Private Sale Avoiding 
Expense of Public Offering 


$10,000,000 MORTGAGE DEAL 


Metropolitan Life Combines Group 
Of Mortgages Made by Three 
Different Lenders 








Two investment transactions of major 
proportions were carried out recently 
with large life insurance companies as 
the source of funds which are regarded 
by some as having large possibilities for 
further development to the advantage 
of both the institutional investors and 
the borrowers. In the larger of these 
transactions five life insurance companies 
joined in the purchase of an issue of 
bonds by the Socony-Vacuum Oil Co., 
of the Standard Oii group, for a total 
of $75,000,000. This was a direct trans- 
action, or private sale, without offering 
to the public. The other case was the 
consolidation of $10,000,000 in real estate 
mortgages on New York City properties 
owned by the Jacob Ruppert Realty 
Corp. The Metropolitan Life was the 
lender, 

The Socony-Vacuum deal is a strik- ° 
ing instance of the benefits to all parties 
concerned of a private sale transaction 
as against a public offering of the securi- 
ties. The institutional investors, the only 
source of funds in such volume, are able 
to put a large amount out at a satis- 
factory rate of interest at no more cost 
than for a small loan. The borrower 
can have the sum available at just the 
time when needed without loss of in- 
terest in the interval of refinancing, for 
instance, between a call date and the 
new issue. As there is no public of- 
fering the expensive and voluminous 
compliance requirements of S.E.C. are 
not necessary. From the borrowers 
standpoint it is an extremely simple 
method of financing, all conditions being 
decided upon in advance by conference. 

Recent Rate Trend 

The Jacob Ruppert mortgages included 
some held by the Metropolitan that were 
maturing, others held by a savings bank 
and also one of the largest national 
banks. Of the total $3,500,000 was 414% 
subject to reduction of rate after 10% 
of the mortgage had been paid off. Part 
of the total taken over from the banks 
was as low as 4%. The Metropolitan is 
understood to maintain a minimum rate 
for original mortgage loans of 41% for 
prime New York City security. The 
prevailing practice is 5% to start with 
reduction in the rate as the face of the 
loan is reduced. There is plenty of 
mortgage money available with no 
stiffening of rates noticeable but neither 
are there any indications of lowering 

(Continued on Page 8) 
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Reinsurance Practice Here Surveyed Before 
Actuarial Congress By Laird and Cathles 


A survey of reinsurance in United 
States life insurance prepared by John 
\M. Laird, vice-president of the Connecti- 
Lawrence M. Cathles, 


was read 


cut General, and 
president North 

by Mr. Laird at the 
Congress 
life reinsurance 


American Re., 
International 
of Actuaries in Of the 
in the U, S. now in force 
and 70% risk 


recent 
Paris. 


about 60% is coinsurance 
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For at least thirty years the mortality 
in direct writing companies has in gen- 


greater by amounts than by 
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Combined Experience 


The combined experience of thirty 
companies carried to the anniversary in 
1930, excluding Term insurance shows 
that for individuals carrying life insur- 
ance of $1,000,000 or over the mortality 
was 169% of the normal. 

“The reinsurer naturally receives a dis- 
proportionate share of the larger cases 
and few of the more desirable policies 
of average size,” said Messrs. Laird and 
Cathles. “Its mortality is, therefore, like- 
ly to be higher than the general experi- 
ence of the original company, and it can- 
not take the published mortality experi- 
ence of the original company as a safe 
guide to the mortality on the reinsured 
business. 


“To the end of 1924 the mortality on 
reinsurance as a whole was almost as 
favorable as on direct business, but it 


tose steadily from 1925 through 1933 and 
is still at a high level. Unfortunately, 
there is no available comparison with a 
modern select table, but the trend is 
shown in the following table giving the 
ratio of actual to expected, by the Amer- 
ican Experience Table, on Ordinary busi- 
ness of all companies reporting to the 
State of Connecticut and on reinsurance 
received by leading reinsurers of the 
United States. 


Excess 
Calendar Rein- Reins. 
ears Ordinary surance Mortality 
1924-1925...... 50 53 x 
1926-1929...... 54 70 16 
1930-1934...... 60 83 23 
_.. eee 58 74 16 
1924-1935...... 57 76 19 


“Part of this excess is undoubtedly due 
to the fact that a larger share of rein- 
surance arises at the old ages, where 
there has been little improvement in gen- 
tral mortality among insured lives. Most 
of the increasing spread in recent years, 
however, is caused by a more unfavor- 
able experience on cases large enough to 
be reinsured., 

“Although reinsurance mortality showed 
mprovement in 1935 several companies 
Téport an increase for 1936. In the early 
years of the depression the extra mortal- 
ity was caused chiefly by violent deaths 


% all kinds, including suicide, and a 
arge element of fraud was apparent. 
Today there is still some fraud, but 
me excess is largely due to a greater 
tumber of deaths from degenerative 
heart disease.” 

Iscussing some features of reinsur- 








JOHN M. 


LAIRD 


ance methods and practices in this coun- 
try the paper touched on the follow- 
ing among others. 

Automatic or Facultative 

Five years ago, from 50% to 75% of 
new reinsurance was ceded automati- 
cally. The original company simply ap- 
proved the risk and bound the reinsurer 
for its share. oday, however, the pro- 
portion ceded automatically has dropped 
to about 20%. 

Even though the treaty is automatic, 
and on the particular case the original 
company is retaining its full limit, it is 
now customary to submit all papers to 
the reinsurer and let it make its own 
decision: (a) If the life is a “jumbo” 
risk, that is, if the total amount in force 
and applied for in all companies equals 
or exceeds a definite amount, for in- 
stance, $500,000 or $1,000,000 graded 
down at the old ages. (b) If the origi- 
nal company has its limit of old insur- 


ance and is therefore retaining no part 
of the new insurance. (c) If, in the 
opinion of the original company, the 
case is borderline. 
Underwriting 
Even in 1929, before the depression, 
there was a growing feeling that the 


experience of all companies on big risks 
was becoming increasingly unfavorable. 
The doctors and actuaries of leading di- 
rect-writing companies therefore got to- 
gether and eventually recommended rules 
for underwriting large risks. The co- 
operating companies have held only two 
or three general meetings but through 
a small committee the rules have been 
revised from time to time and the whole 
movement has been distinctly beneficial. 
Two of the rules are of special signifi- 
cance in reinsurance, 

1. Electrocardiogram and X-Ray of 
the Heart—By 1929 most medical direc- 
tors felt that these new tests would be 
helpful on applications for large amounts 
even though the history and regular ex- 
amination did not reveal any specific im- 
pairment, but it was difficult for any one 
company to take the initiative. The co- 
operating companies therefore agreed 
that on any case of a given size they 





LAWRENCE M, CATHLES 


would automatically call for electrocar- 
diogram and X-Ray. 

This experiment in concerted action 
has worked so well that not only has 
it been continued but the rule itself has 
been extended as of January 1, 1936, 
in order to make the tests mandatory 
on a greater percentage of applications 
for large lines. Encouraged by the suc- 
cess of this constructive program, many 
companies call for the new tests in cer- 
tain borderline or questionable cases not 
falling within the limits of the manda- 
tory rule. 

2. Overinsurance.—Realizing that the 
mortality was likely to be unfavorable on 
lives insured for more than two or three 
times the average amount carried by per- 
sons of corresponding age, responsibility 
and financial condition, the committee 
made the following recommendations: 
“(a) For personal coverage the amount 
should, in general, not exceed what 20% 
of the income would purchase at net cost 
on the Whole Life plan. (b) For busi- 


ness insurance the amount should, in 
general, not exceed five times the appli- 
cant’s salary, bonus and profit earned 


from the business. In special cases more 
than five times may be justified if the 
personal insurance carried is not large. 
When the applicant is old, the five times 
rule can easily be excessive.” 

Although the recommendations quoted 
above are not literally followed by every 
company, the principles have been gen- 
erally adopted and companies now limit 
the grand total to a reasonable function 
of the applicant’s actual demonstrated 
earning power and general financial con- 
dition. 

Business Insurance 


During the last ten years alert agents 
have devised various new uses for insur- 
ance, related to business problems rather 
than direct family protection. At first 
there was a feeling that in this new field 
the experience would be particularly fa- 
vorable and an application for “business 
insurance” was approved more freely 
than if the man wanted a corresponding 
amount of personal insurance. It was 
soon found, however, that this type of 
insurance had special underwriting diffi- 


culties, and today each case is carefully 
analyzed. The experienced underwriter 
wants to know (1) who is to pay the 
premiums, (2) who is the beneficiary, 
and (3) what financial loss the benefi- 
ciary will suffer if the applicant dies 
within a few years. 

Particularly in the carly days of the 
depression, some advocated insurance for 
large amounts to replace losses or to 
protect heavy indebtedness. The expe- 
rience on this type of risk has been un- 
favorable and applications for insurance 
to protect creditors are now carefully in- 
vestigated, 

The simplest and most clear-cut type 
of business insurance is where the em- 
ployer buys a policy on the life of a key 
man to reimburse the corporation for the 
loss of his services in case of his early 
death, Naturally the amount of insur- 
ance should bear some relation to his 
present salary and the actual financial 
loss which would be incurred during the 
time necessary to replace him. 

\nother popular form is known as 
stock retirement or survivorship control. 
It is applicable to cither a partnership 
or a company with the stock closely held 
by the active managers. The insurance 
on one partner is payable to the surviv- 
ing partner to enable him to buy the in- 
terest of the deceased partner’s widow. 

Whatever the purpose may be, the 
trend now is towards keeping the grand 
total of both personal and business in- 
surance approximately within the amount 
which can be purchased by 20% of the 
man’s income applied on the Whole Life 
plan. 





Recording Bureau 
\fter studying the special underwriting 
problems involved in big risks, the co- 
pice companies in 1932 established 
a Recording Bureau for quick exchange 
of special information on “large” cases 
defined as any application for $50,000 or 


more. This bureau maintains for each 
risk a master card showing the action 
taken by each company. and the total 


amount of insurance in force and applied 
for in all companies using the bureau. 
Knowing that his company can get this 
information, the agent or broker has a 
constant incentive to obtain a complete 
and accurate list of all insurance when 
he writes the application. The bureau not 
only gives each company the complete 
story but also enables the underwriter to 
appraise the risk in terms of the aggre- 
gate amount of insurance contemplated 
Death Taxes 

In recent years there has been a 
marked increase in estate and inheritance 
taxes and progres sive agents, recognizing 


a new field for sales, have aiemened 
insurance to cover the grand total of 


such taxes. The amount required today 
to offset such Federal and state taxes in 
a typical state is approximately as fol- 


lows: 


Net Estate Tax 

S$ SO0000 ............ $ SOD 

1,000,000 ...... 210,000 

Ai 550,000 

J 1,900,000 

WIRD sie cicsisee's 5,000,000 
With proper care such insurance can 
probably be safely issued up to $500,- 
000 but beyond that figure there is dan- 
ger of selection against the company. 


For instance, on a $5,000,000 estate, in- 
(Continued on Page 14) 
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Brooklyn Supervisors 
Hold Second Meeting 


GET IDEAS ON RECRUITING 


Lewis C. Secneun, New York Manager, 
Cites His Agency’s Experience; 
Herman Reinis Presides 


The Brooklyn Life Supervisors Asso- 


ciation held its second meeting this 
week with a good representative turn- 
out for a mid-summer affair, which 


speaks well for the future of this young 
organization started only a month or 
two ago. Lewis C. Sprague, manager, 
Provident Mutual, New York City, was 
speaker at the luncheon and what he 
had to say about “Recruiting” was taken 
from the experience of his own agency 
where he has been doing a fine job since 
his appointment in March, 1935. 

Herman E, Reinis, Alexander-Warsh- 
auer agency, Guardian Life, was chair- 
man for the luncheon Wednesday held 
at the Hotel Pierrepont, Brooklyn, hav- 
ing as his assistants Edward Rosenbaum, 
Peacock agency, Equitable Society, and 
Walter P. Alexanderson, Quinn agency, 
Prudential. Mr. Rosenbaum will be in 
the chair for the group’s next meeting 
in September. 


Gives Sources for New Men 


According to statistics, said Mr. 
Sprague, five years from today 80% of 
all business will come from men not now 
in the life insurance business. If that is 
true, he continued, the manager or su- 
pervisor must be constantly prospective 
agent conscious, must set aside definite 
time for the job of recruiting and in a 
five-year period aim to put four new men 
under contract for every One now under 
contract. 

The best source for new agents, Mr. 
Sprague believes, is from the personal 
contacts of the manager or supervisor 
or from the recommendation of full time 
men with the agency. Out of eighteen 
men recruited in his agency last year, 
eleven were from personal contacts of 
the manager or supervisors, three from 
recommendation of agents, two from 
personnel men of other businesses and 
two from employment agencies, Of that 
group fourteen were placed under con- 
tract, nine completed the full year and 
in the first six months of 1937 are aver- 
aging $68,000 of production, Mr. Sprague 
said that use of advertising and direct 
mail had led to many interviews but he 
had no agents from that source. 

Stressing the close relationship be- 
tween recruiting and training, Mr. 
Sprague stated that until a man has real- 
ly made some money, established habits 
and is making progress toward greater 
sales, the job of recruiting is not over 
and that of supervising started. In his 
agency the job of recruiting is carried 
through the training and early produc- 
tion periods into the period of recruiting 
for maximum income possibilities. 

“The greatest incentive to the new 
prospective agent,” said Mr. Sprague, “is 
to show him the actual record of the 
earnings and accomplishments of the 
men already in the agency. If a manager 
hesitates to do that, he cannot hope con- 
scientiously to bring new men into his 
organization.” He stated that it is neces- 
sary to recruit from within the organiza- 
tion as well as from without. 





VIRGINIA MANAGER DEAD 

Thomas P. Reynolds, Virginia manag- 
er for the Prudential at Richmond, and 
with that company since 1902 died July 
9 following an operation. He was 64, He 
was a past president of the Richmond 
Association of Life Underwriters and 
was prominent in civic and church ac- 
tivities there. 





ADVANCED BY COLONIAL 

Edward Koehler of Orange and Frank 
D. Morris of Elizabeth have been pro- 
moted from the field staff to assistant 
managerships by the Colonial Life of 
New Jersey. Both men have been affili- 
ated with the company a number of 
years. 


Graham Announcement 





GRAHAM 


WILLIAM J. 


President Thomas I. Parkinson of the 
Equitable Life Assurance Society made 
the following announcement this week: 

“Immediately effective, the activities 
heretofore carried on in the agency and 
Group departments have been placed un- 
der the executive supervision of Vice- 
President William J. Graham.” 

Mr. Graham went with the Equitable 
Society in 1911; was made third vice- 
president in 1918; then second vice- 
president, and since 1929 has been vice- 
president, Recently, he was elected a 
director of the Society. 

_The James G. Ranni agency, New York 
City, led the Manhattan Life in paid-for 
business for June with the Louis Gartlir 
agency, New York, in second place. 





J. P. Sullivan, Critic of 
Life Insurance, Dead 


“STORMY PETREL” OF BUSINESS 





Turned Against Companies When St. 
Louis Association Fought Substitution 
Tactics; His Chicago Activities 
James P, Sullivan of Chicago, former- 
ly a St Louis general agent and who in 
later years developed into a most bitter 
critic of life insurance companies, died 
in Chicago this week at the age of 53. 
He had convinced editors of “liberal” or 
radical magazines that he was an author- 
ity on life insurance and they seemed 
willing to print anything that he wrote. 
As a writer he first attracted attention 
in the American Mercury. His vitriolic, 
club-swinging style, extremely partisan, 
took on the belligerency which charac- 
terized many incidents in his career, one 
of which was the long fight he had in 
St. Louis in 1920 and 1930 about which 
insurance papers printed columns of ma- 

terial. 

Sullivan was general agent in St. Louis 
of the Lincoln National Life and sought 
to enjoin that company from withdraw- 
ing from him or his agents a_ special 
type of legal reserve policy which he de- 
clared was originated by him, The Life 
Underwriters Association of St. Louis 
formed a committee of which Stratford 
Lee Morton was chairman and staged a 
fight against him. It did not object to the 
policy, but to the way it was sold by Sul- 
livan. It was charged that his methods 
resulted in considerable substitution of 
business. The association took the posi- 
tion that Sullivan misrepresented other 
insurance policies in selling his particu- 
lar policy. 

Company Cancels His Contract 

On January 8, 1930, the Lincoln Na- 
tional mailed a letter to all representa- 
tives and brokers in its St. Louis agency 
revoking their right to solicit any busi- 
ness on this particular policy. The com- 
pany cancelled Sullivan’s contract. When 





him regarding this prospect. 


for. 





ARE YOU THE BROKER WHO HAS A 
COMMISSION CHECK DUE HIM 
FROM THIS OFFICE? 


Some time ago we received a telephone request from a Broker, 
to call on a client who had been referred to him as being inter- 
ested in an annuity. Our “Bob” Spaulder called on this prospect 
but was unable to complete the sale at that time. 
passed and “Bob” received a call from an attorney asking to see 
The case was then closed and paid 
However, our files do not indicate the name of the Broker 
who asked us to make the original call. 


not know the name of the Broker, whom she has never seen. 


We are anxious to pay out this commission. 


BROKER? 
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a new general agent was appointed the 


policy was sold again in St. 
other insurance men withdraw 


tions with Sullivan out of the field, He 


brought suit against Stratford 
ton of the committee for $1 
was awarded some damages. 
souri Supreme Court set aside 


ment of the St. Louis County Circuit 


Court. 

There were numerous other 
developments. Sullivan left 
went to Chicago and there be 


eral agent of the old 
continued to attract attention 
capacity and after 


failed. In selling policies per 
told the prospects he was ar 
expert. For a time he was 
with 


dex, and while being hotly cr 
insurance men, he walked int 


the annual meetings of the Life Agency 
Officers Association and seemed indiffer- 
ent to the cold stares of other insurance 
men. The Sabath Congressional Commit- 


tee sometime ago hired him 


investigator of insurance companies in 
which post he interrogated many insur- 


ance people. Commissioner O 
Missouri and Sullivan had 


tiffs at the hearings of the Sabath com- 


mittee. 


Sullivan also tied up with a Philadel- 
phia man named Gilbert who wrote art! 


cles of the muckraking type, 
“The Nation,” and who 
wrote a book regarded as an 
insurance. Their combinatio 
known in the business as 
Sullivan.” 

As a student Sullivan att 
University of Chicago where 
star baseball pitcher, at the ti 
ing offers from major league 


SAMUEL HENRY TACY 





Samuel Henry Tacy, for twenty-three 
years with the Philadelphia office of the 
Connecticut General, died July 9. He 


was 83. 





APPOINTMENT BY PRUDENTIAL 


Donald C. MacDonald, forn 
ager of Toronto Ordinary ag 
dential, has been appointed 


manager of the company’s Detroit Or 


dinary office in charge of 
business. 


LICENSED IN MICHI 


The Michigan Insurance Department 


has licensed the Loyal Protect 
Boston, a consolidation of the 
and the Loyal Protective. 


Illinois Life. He 


the company had 


the Insurance Index and _ wrote 
some of the material in Dunne’s Insur- 
ance Reports, Before going with the In- 


subsequently 


“Gilbert & 


Louis, the 
ying objec- 


Lee Mor- 
00,000 and 
The Mis- 
the judg- 


St. Louis 
Missouri, 
came gen- 
in that 
sonally he 


1 actuarial 
associated 


iticized by 
o some of 


as a chief 


Malley of 
sensational 


starting in 
attack on 


n became 


ended _ the 
he was 4 
me receiv: 
clubs. 


DEAD 


rerly man- 
ency, Fru 
assistant 


brokerage 


GAN 


ive Life ot 
Loyal Life 


July It 
=— 
Hom 
Pro 
MADE 


Was W 
‘Prod 


The | 
appointe 
field ass 
rection 

partmen 
July 1. 

This 1 





practice 
men fre 
greater 
pany’s 
for the 
Mr, | 
Life le: 
lucer il 
was the 
fice. 
Hassar¢ 
the con 
n the | 
the con 
Mr. I 
ton Col 
the firs 
tion in 
a 4 
childrer 
sard en 
n 1932 
agency, 
ater te 
ment o 
training 
He i 
athletic 
Easterr 
and off 


collegia 


Lawr 















the _judg- 
y Circutt 


St. Louis 
Missouri, 
ame gen- 
Life. He 
in that 
any had 
nally he 
actuarial 
ssociated 
id wrote 
’s Insur- 
n the In- 
icized by 
some of 
» Agency 
indiffer- 
nsurance 
Commit- 
; a chief 
yanies in 
1y insur: 
falley of 
nsational 
ath com- 


Philadel- 
‘ote arti- 
arting in 
equently 
ttack on 

became 
iIlbert & 


ded_ the 
e was 4 
> recel\- 


lubs. 


EAD 

ity-three 
e of the 
, 9, He 


NTIAL 
ly man- 
cy, Pru- 
assistant 
roit Or- 
‘okerage 


artment 
Life ot 
yal Life 





July 16, 1937 


SS 
=e THE EASTERN mewn ryan 


INDERWRITER = 














“i 





Page 5 





Home Life of New York 
Promotes E. S. Hassard 


MADE AGENCY FIELD’ ASS’T 
Was With D. D. Johns Agency as A 
Producer; Has Been in Life In- 
surance Here Since 1932 





The Home Life of New York has 
appointed Edgar S. Hassard as agency 
feld assistant to operate under the di- 
rection of the home office agency de- 
partment. He began his new duties 
July 3 

Th's recent appointment continues the 


EDGAR S. HASSARD 


practice of the Home Life of advancing 
men from its own ranks to positions of 
greater responsibility under the com- 
yany’s plan of training general agents 
for the future. 
Mr. Hassard began with the Home 
Life less than a year ago as a pro- 
lucer in the D. D. Johns agency which 
vas then the sales division of the home 
fice. As agency field assistant, Mr 
Hassard will assist general agents of 
the company in recruiting, training and 
nthe direction of field activities along 
the company’s planned estates idea. 
Mr. Hassard is a graduate of Hamil- 
ton College in Clinton, New York. For 
the first three years after his gradua- 
tion in 1928, he was employed by banks 
a thrift-education campaign among 
children in grammar schools. Mr. Has- 
ard entered the life insurance business 
n 1932 as a producer in the D. B. Adler 
agency, Penn Mutual, New York City, 
ater taking over the brokerage depart- 
ment of the agency and assisting in the 
training of new men. 
He is prominent in eastern amateur 
athletic circles, being a member of the 
tastern Hockey Officials’ Association 
and officiates as referee in major inter- 
collegiate hockey games in the East. 


Lawrence E. Simon Honored 
By Agency on Anniversary 


Lawrence E. Simon, general agent for 
the Massachusetts Mutual at 20 Pine 
‘“reet, New York City, recently com- 
tted his fifth anniversary in that posi- 
‘ition the event being celebrated by 
Me agency force giving him a surprise 
tncheon at Busto’s restaurant in Stone 
‘treet. The toastmaster was B. H. Leer- 
burger, one of the leading producers of 
he agency, and among the members of 
he organization who spoke were Joseph 
'ellicane? William Meissel, Edna Dusch- 

Daniel Auslander, Frank Morgan 


‘nd Norris Bowen. 





Il spoke in terms of affection and 
tribute to their leader who has made a 
endid record in his five years at the 
"elm of one of the Massachusetts Mu- 
Ms most important agencies in the 
mty Mr. Simon was deeply touched 
splendid feeling shown by the 
‘casion and in responding expressed his 
sat appreciation 
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each year. 
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Mutual Benefit Divides 
Drew Agency at Chicago 


PARSONS AND COOK IN CHARGE 





A. S. Ingersoll, Formerly Assistant To 
General Agent, Heads Collection 
Agency; Their Careers 





M. Bruce Parsons and Paul W. Cook 
have been named to head two general 
agencies in Chicago for the Mutual 
Benefit Life following the resignation of 

A. Drew, veteran general agent in 





M. BRUCE PARSONS 


that city and former superintendent of 
agencies for the company. In addition 
a third office will be established under 
direction of Alanson S. Ingersoll which 
will serve both general agencies as a 
collection agency. All three men have 
been with the Drew agencv for several 
years. Announcement of the appoint- 
ments was released yesterday by H. G. 





PAUL W. COOK 


Kenagy, head of the company’s agency 
department. 

Both Mr. Parsons and Mr. Cook have 
been active in recruiting and training 
men for the Drew agency and have at- 
tended the agency buildfng schools con- 
ducted by the Life Insurance Sales Re- 
search Bureau. Both have obtained the 
C.L.U. designation and are million-dollar 
| Mr. Ingersoll is also a C.L.I 
He has long served the Chicago agenc 
as assistant to the general agent and 
more recent years has assumed a !arg¢ 
part of the management responsibilities 


roducers. 


Careers of Parsons and Cook 
Mr. Parsons earned his way to a de- 
gree in mechanical engineering from 
Iowa State College by selling veterinary 
(Continued on Page 8) 
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Superintendents Ass’n 
Of Canada to Meet Soon 


Willard Wise Talks at Connell Outing 


a 
the leading producers in the agence B 
fore going in the insurance busien q 
was with the Rand-McNally (Co Th 
amount of June business submitted y. 
$618,000. Paid business for the firs 


AT TORONTO, AUGUST 23, 24, 25 t si 
Naeanie ; months of 1937 is ahead of same Det FRENCH 
as res ut 
Legislation to Form Basis for Discussion; “* t Wise f ; prominent 
Hartley D. McNairn Handling . boron spe — _making an unui esenta 
Arrangements ren _as general agent in eastern Penp. Sc 
sylvania, became vice-president and th 
Legislation and other regulations gp of production the first of the yeg One of 
recommended to the several Provinces : bility _ ee forceful Personality. yrance n 
of Canada for enactment will form the ae ois gt regen Fag te 1S exceeding vational 
background for discussion and reports SS a ce Pom xing In his talj vas in 
at the twentieth annual conference of ine cle ' na a a a at the cour. Oden, © vil 
the Association of Superintendents of 7 Se - “ " emphasized the importan Re. He 
: age 5 aving a 2oz : he. 
Insurance of the Provinces of Canada el 7 re tng th _~ “4 Prospecting # si week 
r « Pg e ¢ < u 6 ’ | 
at the Royal York Hotel, Toronto, on aed pom ge tthe GF yy By law ¢i \mong 
+ 9% 2 oy average <% every 1er meas ‘Ecce 
August 23, 24 and 25. In charge of agents cannot heip writing b Urement B rance 1 
arrangements for the meeting is Hart- ag: ~ & Dusiness iff al Co 
they see people. The more contacts, thf 


ley D. McNairn, secretary of the asso- 
ciation, Parliament Buildings, Toronto, 





more business you will write,” he said 














jollowing : 


Ont. e = 
It is anticipated that every Province JEFFERSON STANDARD GAINS any, Mas 
will be represented by its superintendent — Connecticut 
of insurance or other acting insurance New Sales for First Half Year Sho, Lite of 
supervising official and that in addition 146% Increase; A. R. Perkins sin Life, 
there will be a large attendance of at- Cites Conservation Record G, W. Ged 
torney generals or other ministers of the New sales for the first six months ¢ s 
crown, deputy attorneys general, legisla- the year totaled $26,000,000 in th Jefter. 

tive counsel and other advisory — son Standard Life resulting is Se Topics 

sentatives of the several provinces. Every i : . ' o 0 ak oe a “oe iollow: 
person or organization % the business William T. Ferris Clancy Connell Willard K. Wise, V.-P = a a poetbow Statistical 
SF a ae ay ena ; a ; . Aa S, af nanage: 3 hot 
wo = penlccatnet ptt > 0g clea The annual outing of the ( lancy D. ager of the Provident Mutual here and for the SOENPORY, PEpEErE fine gains als ‘Variation 
-icae lke Connell agency, 99 John Street, New now head of the central premium office, 1" conservation records during the firg ff ect om | 
ge ae a ee ee York City, Provident Mutual, was held and Louis Orcutt, who in addition to be- half year. A gain in insurance in force i ‘ 
mGer Ee Sencrat Sees \ ae om at the Echo Lake Country Club in New _ ing a good all-around insurance man, has during the six months’ period of ap. ff jcurance, 
surance, H. G. Garrett will make the re- Jersey on Thursday of last week. From decided literary talents. proximately $11,000,000 brings the com. f surance. 
port oi the ve om, British the home office came Willard K. Wise, Short talks were made by leaders of Pany’s total volume in force up Reeser 
, olum ia, including the consideration of vice-president in charge of production, the agency. Owen M. Smith, leader of $358,500,000. cance if 
Group life geet eg and the desirability and Malcolm L. Williams of the produc- the agency thus far in 1937, is a graduate _The marked improvement in conserva. « tarifis f 
Geen te a tion division. Following a morning round — of Dartmouth and of the Harvard Schoo! tion is particularly noted in the first ani sar oe 
tonete  Chestions exiles out of the of golf there Was a luncheon, addresses of Business Administration. He has been second year record of the Jefferson Stan. surance, 
a ~All 5 : ; by Mr. Wise and Mr. Williams. In addition in the insurance business nine years and dard as the renewal record on busines Insurance 

present uniform life insurance legislation {4 the agents and office staff were Ed- is one of the best amateur photographers less than two years old is 5.3% better 

will mg ag sent i pre will be ward K. Simpson, agency supervisor; around town. Philip D. Fagans, who led than the record for the first six month " 
ly i " Bag rl wll cecngeany Bes be r d ¥ 3rennan, — ofhice _manager ; the agency in June, has been in the —— Mr. Od 
Donte Shiliehia salen ead nares ——, ene supervisor ; business about seventeen years. He led Seage ¥ ——- for a sales can-§f sessions 
jclated ee tandiied tonite of cutnit- y~ . yn C. ratfield, wegen ease the agency for 1936. Four teams staged Ppaign “7 + gyn whic a will be the high entertain 
TE ice aa tee enaiiaiinn os She allies mong those present were the veteran a contest for June, the winning team be- spot of the company's thirtieth anni French 1 
ce sae , x William T. Ferris, for many years man- ing captained by John P. Papp, one of | versary celebration. Free direct mail iff hosts an 
after August 1 and prior to the con- ae ¥ttae cae anc en teens —tt—‘i‘_iéC‘ée@e:«sésppinipl feature Of the campaign, Aff opportun 
ference cup will be awarded to the agency: sub-§f party at 
4s YEARS WITH CONN. MUTUAL mitting the highest quality of busines fiat Le 
Alfred L. Searle, Head of Income Set- | SPONSOR OLD TIME JULY 4 ae 
tlement Department, Started As A | sng en 
Suaner tim 1602 | Pie Eating and Husband Calling (h er 
Alfred L. Searle, head of the income Illinois Bankers Life Program Patis Le 
settlement department, has just cele- : _ Which Draws 30,000 1. * 
brated his forty-fifth anniversary with _The Illinois Bankers Life Assurant cing ec) 
the Connecticut Mutual Life. Going with Co., Monmouth, IIl., this year sponsor ng i. 
the company in 1892, directly from the an “old time Fourth of July” celebration vite’ yw, 


Hartford Public High School, Mr. Searle 
started as a runner, studied stenogra- 








for its home town, Arthur T. Sawyer 
secretary of -the company, acting as ger 
eral chairman of the committee on ar 








| 
| 
| 
phy, later becoming stenographer for | : 
the late secretary of the company, Wil- | rangements. Pacific 
liam H, Deming. The affair proved a huge success, a! Field 
Mr. Searle began work in the income tracting a crowd of 30,000 people. All t! , 
settlement department when that phas« favorite old stunts were included in th § Presid 
of the life insurance business was in its | program, such as pie-eating contests, ff wal Life 
infancy. He has seen this department man’s races, sack races, husband-callins a major 
and the popularity of instalment settle- } horseshoe pitching, several ball games, & the com 
ments grow until at the present time parachute leap from an airplane, etc. Th consolide 
the company holds about $20,000,000 for | day closed with a fine display of fre tle “Ore 
beneficiaries under its various forms of | works, donated by the TIllinots Banker ff sia into 
instalment contracts. ’ Life. op 
EEE | lor the ¢ 
JOSEPH C. CARROLL DIES THE LIFE UNDERWRITER | COES WITH STATE MUTUAL ngs 
<5 | Otto M. rmerly organizer 1g" 9a 
Supervisor of Berkshire Life at 225 | ON A CAREER BASIS the jal yon ng aited States Lif jertal a 
Broadway; Brother of General has joined the Newark office of the Stag "SS wit 
Agent Mutual Life as supervisor. Mr. Ball we here f 
Joseph C. Carroll, 38, a brother of | at one time with the Newark office 0!" pren 
William M. Carroll, Jr., general agent (LIFFORD [ AA AAILLEN the Travelers as a supervisor. More eB Mey © 
of the Berkshire Life at 225 Broadway, | - | cently he was manager of the life de A ney 
died suddenly on Thursday of last week. | GENERAL AGEN T | partment for the U. S. Life in the Amer ished ai 
He had been with the agency since Jan- | | ican International Underwriters Corpor § : Park 
uary 2, 1932, as supervisor, and formerly tion agency, New York City. i maint 
had been connected with the Brooklyn | THE NORTHWESTERN NX T & Wat 
agency of the Berkshire Life for several U UAL | PHILADELPHIA FINANCIER DEAD tsident 
vears, He leaves a widow and two C. S. W. Packard, one of Philadelphia’ Mr, J; 
daughters LIFE IN f URAN(E (OM PANY best known financiers and for thirty“ mr in 
; AEBS: years president of the Pennsylvania 0 § “Mtory 
_ SOCIAL SECURITY REPORT 347 MADISON AVENUE for Insurance on Lives and Granting At ff "mber 
The Social Security Board as of June nuities, died July 9. He was 77 years 0° § "am. 
1, 1937, reports 27.704,396 social security Mr. Packard joined the Pennsylvania Tn an 
account numbers had been assigned to in 1892 and served as president from # Xemp 
applicants for participation under the 1899 to 1934. Made chairman of the boat’ § ®nal jj 
Federal old age benefits program. Forty- he resiened in 1937 because of ill health. ff bilities , 
five states, the District of Columbia, He was a director of the Philadelphit]{ ton of 
Alaska and Hawaii now have enacted Fire and Marine, Alliance and Indemnll! 9" ser 
unemployment compensation laws The funeral was Monday. ders, 
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j, H. Oden Back From 
Actuaries’ Congress 


gENCH COMPANIES WERE HOSTS 





Prominent Insurance Men Among Rep- 
resentatives of U.S.A. and Canada; 
Some Subjects Discussed 





One of the first of the American in- 
yrance men to return from the Inter- 
ational Congress of Actuaries, which 
as in Paris June 17-24, is J. Howard 
(den, vice-president North American 
He also visited England and spent 
ir weeks in Zurich, Switzerland. 
\mong the American or Canadian in- 
wrance men who attended the Interna- 
sonal Congress of Actuaries were the 


Re 
qu 


jollowing : 

Dr. Arthur Hunter, New York Life; M. Al- 
srt Linton, Provident Mutual; Bertrand J. 
very, Massachusetts Mutual; John M. Laird, 
ronnecticut General; Henry Jackson, National 
je of Vermont; Valentine Howell, Prudential; 
Wendell M. Strong, Mutual Life; A. B. Wood, 
wn Life, L. H. Howe, John Hancock, and 
- W. Geddes, Northern Life of Canada. 





Some Topics Discussed 
Topics discussed by the Congress 
follow : 
Statistical and technical survey of aviation 
risks both for life and accident insurance. 
Variations in the rate of interest and its 
fect on life insurance companies and _ social 
qsurance organization. 
Survey of reinsurance in life insurance, fire 
ysurance, personal accident and miscellaneous 
surance. 
Problem of presenting statistics of accidents 
n connection with workmen’s compensation in- 
wrance in an international framework. Survey 
{ tariffs for workmen’s compensation insurance. 
Relations between the Group insurances, em- 
oyers’ provident institutions and national in- 
surance. 
Insurance against fire and accident. 


Hospitality of the French 


Mr. Oden said that not only were the 
essions extremely interesting, but the 
ntertainment features were unusual. 
French insurance companies were the 
hosts and their hospitality included an 
pportunity given to attend the garden 
jaty at the palace of Freich Pres‘- 
lent Le Brun; a visit to Versailles 
here there was a speciil display of the 
fountains and fireworks and which im- 
luced a luncheon to 1,600 pcopl-, includ- 
ng actuaries and members of tneir tami- 
é. There was also a dinner at the 
Paris Luna Park. At the Luna Park 
mer the actuaries wce-e formal eve- 
ang elcthes and it was 2 novel sight 
eng :0 many men in white ties and 
te waistcoats shooting the chutes. 





Pacific Mutual Puts So. Cal. 
Field Under Geo. C. Janney 


President A. N. Kemp of Pacific Mu- 
wal Life, Los Angeles, has announced 
i major field organization change for 
te company, effective July 1, with the 
wonsolidation of its territory in the fer- 
le “Orange Belt” of Southern Califor- 
ainto one general agency with George 
ampbell Janney, former general agent 
‘or the company at Riverside, in charge. 
The new area comprises Orange, River- 
ide, San Bernardino, San Diego, Im- 
rial and Eastern Los Angeles coun- 
ts, with headquarters at San Diego, 
shere full facilities for the collection 
1 premiums, payment of claims and 
vlity owner service will be maintained. 
‘new district office will be estab- 
shed at San Bernardino, with George 
Parker, as supervisor. Another will 
~ Maintained in Santa Ana, and George 
~ Watts will remain in Riverside as 
sident_ manager. 

Mr, Janney now has local representa- 
‘ts in the major communities of the 
“tory and he plans to increase this 
ee in line with the expansion pro- 
Ka announcing the change, President 
tat said that the increase in terri- 
bites er seiction and added responsi- 
: came to Mr, Janney in recogni- 
me of Over twelve years of outstand- 
>, Service to Pacific Mutual policy- 
ders, é 





Joins W. L. Boyce 


Volpe 


WILLIAM C. SMERLING 


Above is a picture of William C. 
Smerling who on July 10, as was an- 
nounced in last week’s The Eastern 
Underwriter, joined the W. L. Boyce 
agency, Connecticut Mutual, New York 
City, as production manager. Mr. Smerl- 
ing was formerly assistant general agent 
in the S. Samuel Wolfson agency, Berk- 
shire Life, New York. 





Dr. Frank Piper Dead at 71; 
Boston Mutual Medical Head 


Dr, Frank Piper, since 1930 medical 
director at the home office of the Bos- 
ton Mutual Life and in charge of the 
company’s field examiners, died at his 
home, 27 Lancaster street, Cambridge, 
on July 8 following a progressive ill- 
ness of three years’ duration, He had 
been on leave of absence from his of- 
ficial duties since April. 

Dr. Piper, a retired major of the 
United States Army, was born in 
Charlestown, N. H., in 1866. He was a 
graduate of the College of Pharmacy 
at Harvard and was the prime mover 
in procuring funds for the erection of 
its new building. He was graduated 
from Harvard University School of 
Medicine in 1893 and for several years 
after engaged in private medical prac- 
tice. He entered the life insurance field 
and became medical examiner for the 
John Hancock Mutual. 

At the outbreak of the World War, 
Dr. Piper, then more than 50 years of 
age, enlisted and was commissioned as 
lieutenant, serving as battalion and later 
as regimental surgeon. He was attached 
to the staff of Col. Thomas F. Murphy 
of Kaler, Carney, Liffler, Boston general 
insurance agents, serving with the 10Ist 
Infantry, 26th Yankee Division. Dr. Piper 
participated in all the YD engagements 
from August 5, 1917 until his discharge 
with rank of major at Camp Devens on 
April 29, 1919. He served with distinc- 
tion and gave meritorious service, re- 
ceiving two citations for bravery under 
fire. He was an active participant in 
the engagements at Chemin des Dames 
and Toul sectors, at Chateau Thierry at 
the second battle of the Marne, San 
Mihiel and finally in the Meuse Argonne 
at Verdun. He was awarded the silver 
star with clusters from the United 
States, more recently receiving the 
Purple Heart from the government. 

Returned from France, Dr. Piper re- 
sumed his profession as medical exam- 
iner for various insurance companies, 
principally for John Hancock Co., and 
in March, 1930, was elected medical di- 
rector of Boston Mutual Life, which 
position he held at the time of his 
death. 

He married Miss Blanche Drew, by 
whom he is survived, there being no 
other immediate family. 



























































n chess and in many other 
games, the man with foresight 
usually wins. So it is in the 
complicated game of life. The 
Metropolitan's advertisement 
for July* points out that there is 
certainly one occasion in life 
where planning and foresight 
are necessary—when a man 


becomes the head of a family. 


Field-Men can show their 
clients and prospects the 
“Program way’ of looking sev- 
eral moves ahead, so they may 
assure their families and them- 


selves of security in the future. 


*Business Week, Collier's, Cosmo- 
politan, Forbes, Nation's Business, 


Saturday Evening Post, Time. 


METROPOLITAN LIFE 
INSURANCE COMPANY 


Frederick H. Ecker, Chairman of the Board 
Leroy A. Lincoln, President 


ONE MADISON AVE., NEW YORK, N. Y. 
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Divide Drew Agency 
(Continued from Page 5) 
supplies to farmers. His studies were 
interrupted by the World War in which 
he served overseas as a captain of field 
artillery, still retaining his commission 
today as a major in the Reserve Corps. 
After varied experiences in selling he 
joined the Chicago agency of the Mu- 
tual Benefit in 1923 at the age of twen- 
ty-eight, started on a cold canvass basis, 
changed to a clientele and programming 
basis and placed himself among the lead- 
ers, writing a million in 1932, ’33 and ’35, 

leading the company in 1935. 
A native of Missouri, Mr. Cook studied 
at William Jewell College, of which his 





ALANSON S. INGERSOLL 


father was treasurer, and the University 
of Missouri, later taking graduate work 
at the University of Chicago. He joined 
the Drew agency in 1922 following a 
year’s business experience in South 
Dakota. Early in his career he turned 
his attention to supervisory work, be- 
coming instructor of agents. In 1930 
he wrote “Cook Book”, published by R. 
& R. Service. His production passed a 
million in 1934 and 1936 and is headed 
that way in 1937. He is vice-president 
of the Chicago Chapter, C.L.U. 
Made Early Study of Law 


Alanson S, Ingersoll wrote his first 
life insurance case in 1918 for the 
Newark agency of the Mutual Benefit. 
The next year he went to Chicago as 
Mr, Drew’s assistant, made a specialty 
of estate analysis and became successful 
in personal production leading the agency 
in one year with $800,000 paid-for. Be- 
fore entering insurance, Mr. Ingersoll 
attended Colorado College where he 
earned an A. B. degree and qualified 
as Rocky Mountain intercollegiate tennis 
champion. 

His first job after college was in a 
law office at Cleveland where he studied 
at Cleveland Law School. Later he came 
to New York to enter the contract de- 
partment of the New York Central Lines 
on the staff of the vice-president, con- 
tinuing in that position for ten years 
and meanwhile taking his degree from 
the New York Law School and being 
admitted to the bar. Mr. Ingersoll is 
married to Alice Drew, the younger of 
A, A. Drew’s two daughters. 

Mr. Drew to Retire to Maine 

The division of the Chicago agency 
brings to a close a glorious chapter in 
Mutual Benefit history which began in 
1919 when A. A. Drew resigned as 
superintendent of agents to become gen- 
eral agent there. The agency, while not 
dominant in dollar volume has produced 
man power for the company. Seven of 
the company’s present general agents 
are products of the agency, and the 
Drew agency has produced a remarkable 


number of company leaders and star 
producers, 
Mr. Drew first joined the Mutual 


Benefit as a soliciting agent in St. Louis 
in 1895 at the age of twenty-nine after 
a varied career in railroad offices, Dur- 
ing his early life insurance years he 
became secretary and treasurer of the 
first United States sub-standard com- 
pany. Later he went to Dayton, Ohio, 





A. A 


DREW 


as general agent for the Prudential. He 
resigned as assistant manager of the 
Prudential’s Ordinary agencies to become 
associated in 1903 with the Mutual Bene- 
fit home office as editor of the Pelican, 
the company’s paper. In 1907 he was 
named superintendent of agencies. In 
that position he acquitted himself re- 
markably, resigning in 1919 to become 
general agent at Chicago. During his 
superintendency he gathered around him- 
self a strong organization of general 


Colonial Life to Meet At 
Atlantic City Sept. 16-17 


Manager, assistant managers and lead- 
ing agents of the Colonia) Life of Jer- 
sey City are preparing for the annual 
convention of the company which will 
be held September 16-17 at Hotel Clar- 
idge, Atlantic City, N. J. The program, 
to be announced shortly, will contain a 
well balanced lineup of formal addresses, 
conferences with producers, and a defi- 
nite time set aside for recreation. Judge 
Ernest J. Heppenheimer, president of 
the company, will deliver the address 
of welcome and preside at the sessions. 

WISCONSIN ASS’N ELECTIONS 

The Wisconsin State Association of 
Life Underwriters held its annual meet- 
ing last month for the election of of- 
ficers to serve for the year beginning 
July 1. At a noon luncheon, George A. 
Boissard, president, National Guardian 
Life, was guest speaker. A sales con- 
gress followed. Earl Wheeler, Mu- 
tual Benefit, was in charge of local ar- 
rangements. E, G. MacDonald, Equi- 
table Society, Sheboygan, Wis., who was 
elected president of the association last 
March, when the organization was for- 
mally completed, and all of the other 
officers chosen at that time were to be 
re-clected. 





THREE-CENTS-A-DAY PLAN 

Enrollment in the three-cents-a-day 
plan for hospital care in the New York 
Metropolitan area now exceeds 300,000. 
The Associated Hospital Service states 
in its publication that it feels that 
the plan is an excellent supplement to 
insurance policies which subscribers 
hold. 


agents who recruited a field force of men 
to whom the Mutual Benefit and its mu- 
tuality became virtually a religion. 

Mr. Drew expects to spend his retire- 
ment at Overlook, his Maine home. 
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Investments 


(Continued from Page 1) 
Chief competition is in small loans with 
FHA the most active source of money 


Life 
carrying 


insurance 


companies are nd 


the huge cash balances. they 


were, although bank balances are still 
large measured. by any past criterion. 


In the 
some sti 
pared wi 
Spring. 
issues of 
investors 


bond market there has been 
ffening in rates of return com- 
th prices prevailing during the 
There have been several new 
the type desired by institutional 
and more new financing is ex- 


pected to improve investing opportuni- 


ties as 
present t 


ly for refinancing purposes. 


business expands. Up to the 
ime new issues have been large- 
A. couple 


of preferred stock issues that met life 


company 
recently 

went int 
does not 


investment requirements were 
brought out and some of these 
0 company portfolios but this 
mean that there will be any 


departure from traditional practice by 
the leading companies as to preferred 


stocks. 





GREAT SOUTHERN REPORT 


Total 
Southern 
reported 
31, 1936. 
405,488. 
$39,426,85 


admitted assets of the Great 
Life of Houston, Texas, wert 
as $44,756,972 as of December 
Insurance in force totals $233- 
Legal reserve on all policies 8 
5. Surplus for the protection 


of policyholders in addition to the legal 


requirements is $4,000,000. 


Capital stock 


is $3,000,000. 





Increased activity on new contacts and 
service to old policyholders during Life 
Insurance Week resulted in an unusually 
high volume of paid business for thé 


Acacia Mutual Life. 


The total for the 


week was $2,500,000. 
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Woods Agency Shows 
17% Gain in Paid-For 
THREE-DAY CONFERENCE HELD 
vaders and Home Office Men Take 


Part in Educational Program at 


Ocean City, N. J. 


L 


The agency force of the Edward A. 
Woods Co., Equitable Society, Pitts- 
burgh, held its thirty-eighth annual edu- 
cational conference recently at the Hotel 
Flanders, Ocean City, N. J., the pro- 
cram presenting some of the foremost 
ieaders of the agency production staff, 
oyest speakers and members of the home 
sfice. William M. Duff, president and 
manager of the agency, welcomed the 
jelegates and gave an address on pres- 
ent-day opportunities and responsibilities 
of insurance agents. Chairmen of the 
conference sessions were _ William #, 
Cummins and Robert L. Feldman, as- 
jstant managers, and Frederick J. Stev- 
enson, assistant to the president. 

Approximately 200 qualified delegates 
of the agency attended and with their 
families made a party in excess of 300. 
A report of the agency’s business given 
at the meeting showed written business 
for June, 1937, was $4,750,000, a gain of 
165% compared with June, 1936. Writ- 
ten business for the first half year totals 
927,000,000, a gain of 24% compared with 
the first six months of 1936. Paid busi- 
ness in the agency for June is more than 
92750,000, a gain of 1.5% compared with 
lune last year while paid-for business 
for the first half year shows a gain 


of 17.9%. 


Many on Program 


At the opening session three of the 
agency leaders spoke briefly on_ sales 
topics. They were F. S. Keiler, Pitts- 
burgh, one of the leading case writers 
in the Equitable; F. H. Conrad, Johns- 
town, whose continuity of sales cover 538 
consecutive weeks, and L. A, Spencer, 
Youngstown, who discussed profitable 
sling and enlarged on this subject from 
the standpoint of building prestige for 
himself, 

A group of six speakcrs on the second 
day were Milton Fierzberg, agency man- 
ager, Equitable Society, New York City; 
Maurice B. Cohill, assistant manager, 
Woods Co., in charge of Salary Savings; 
John A. Patton, Group department, 
Equitable home office; Philip S. Smith, 
assistant comptroller, Woods Co.; Leon 
Gilbert Simon, associate general agent, 
Ford agency, New York City, and Dr. 
Wiliam Mather Lewis, president, 
lafayette College. 

Henry M. Alexander, a director of the 
Equitable, and two home office men fea- 
tured the closing session. Leslie R. 
Shope, supervisor of sales promotion, 
took as his subject “It Is the Eye That 
Makes the Horizon”, discussing the pow- 
és of observation and the development 
f the senses as a way to a _ fuller, 
teher life. Vice-President Frank  L. 
Jones discussed the uniqueness of life 
msurance. William J. Powell,  vice- 
president and treasurer of the Woods 
lo, closed the convention, 


SALTZSTEIN AGENCY CLINIC 
_A. L. Saltzstein, gencral agent, New 
tngland Mutual, for Wisconsin and Up- 
yer Michigan, with headquarters in Mil- 
Waukee, enteriained about fifty of his 
gents at a semi-annual sales clinic at 
the Milwaukee Athletic Club on July 8, 
and announced that tw« nty had qualified 
lor the regional meeting of the company 
at Hot Springs, Ark., September 24-25. 
lr. Saltzstein alse reported that the first 
‘months of 1937 produced the best 
lusiness for any similar period in the 
‘ency’s history and that June produc- 
‘on was the best in more than five years. 


TERRITORY CHANGED 

Harold Shadd, for six years an agent 
the Equitable Society district agency 
~ Sheboygan, Wis., under Eugene G. 
MacDonald, has been appointed district 
‘ent in Kenosha, Wis., with a territory 
i Jsisting of five counties in southeastern 
Wisconsin. 





Left to right: William M. Duff, president and manager, E. A. Woods Co., 
with Mrs. Duff and their daughters, Charlotte and Letitia Duff; William J. Powell, 
vice-president and treasurer, Woods Co., with Mrs, Powell and Ernest W. Travis, 
Woods Co. representative, Youngstown, O. 


EMPLOYES FORM SALES UNIT 


Agency Staff of E. A. Woods Co. Writes 
$576,945 in First Half Year; Sets 
Goal at Million 

The office employes of the E, A. 
Woods Co., Equitable Socicty, Pittsburgh, 
have joined together as a selling unit. As 
of June 30 this group had written 278 
applications for $576,945 and it is ex- 
pected to pay for more than $1,000,000 
in 1937. 

Maurice B. Cohill, assistant manager 
of the Woods Co., is in charge of super- 
vision of the group. Members of the dif- 
ferent teams and their captains compete 
monthly for honors. 





GIVES MISSOURI FIGURES 

The Western Insurance Review in its 
current issue prints a compilation of in- 
surance business in Missouri for 1936. 
Ordinary life business of all companies 
in Missouri was $249,697,650 issued in 
1936 while the amount of insurance in 
force in the state on December 31, 1936 
was $2,202,008,702. Group insurance is- 
sued totaled $58,257,131 while Group in 
force reached $553,469,164. Industrial life 
business for 1936 was $142,063,718 and 
amount in force $553,469,164. 





MASS. MUTUAL REPORTS GAIN 
With $12,615,604 of delivered life in- 
surance business in the month of May, 
the Massachusetts Mutual reports an in- 
crease of $210,000 over the correspond- 
ing month of last year. This extends to 
twenty-one months the uninterrupted 
record of monthly gains reported by the 
company. For nine consecutive months 
the comparison has been against months 
which in turn were ahead of the cor- 
responding months two years ago. 





OPEN CHARLESTON OFFICE 

The Equitable Life of Washington, 
D. C., has opened a new agency office at 
Charleston, W. Va., in charge of C. A. 
Morgan, who was formerly assistant 
manager at Steubenville, Ohio. Mr. Mor- 
gan has been with the Equitable of 
Washington since March, 1926. His rec- 
ord was good from the start and he was 
promoted to assistant manager in Sep- 
tember, 1931. With him in the new 
agency as assistant managers are J. H. 
Gatewood, transferred from Parkersburg, 
W. Va.; C. M. Fuller, promoted from 
Wheeling, W. Va.; Paul H. Nordeck, 
promoted from Clarksburg, W. Va., and 
Leonard Payne, promoted from Steuben- 
ville, Ohio. Agency cashier is Miss Helen 
Higgins, who was transferred from 


Clarksburg, W. Va. 





APPROVE REORGANIZATION PLAN 

Judge W. B. Ardery in Franklin Cir- 
cuit Court, Frankfort, Ky., allowed Wiley 
C. Marshall, a fee of $2,000 as State re- 
ceiver of the Federal Union Life Insur- 
ance Co., and Milliken and Handmaker, 
Louisville law firm, a like sum as attor- 
neys for the receiver. The Ohio courts 
have approved a plan of reorganization 
of the company. 


INSTALLS NEW OFFICERS 


Phinehas Prouty, Jr., Yates agency, 
Massachusetts Mutual, Los Angeles, was 
the principal speaker at the recent meet- 
ing of the Orange County Life Under- 
writers Association, Calif., and officiated 
at the installation of new officers. They 
are Lloyd Rowell, president; W. B. 
Moore, Jr., vice-president; Orlyn Rob- 
ertson, secretary-treasurer. Mr. Prouty 
is president of the Los Angeles Asso- 
ciation. 





Nearly 40 years of 


THE COLONIAL LIFE INSURANCE COMPANY 
——OF AMERICA—— 


Incorporated - 1897 


built on increasing and reliable service. 


HOME OFFICE: JERSEY CITY, NEW JERSEY 


successful growth, 





Chicago Woman Gathers 
Prestige Experiences 


NEW BOOK BY LORRAINE SINTON 





Chicago C, L. U. and Mutual Benefit 
Publication Editor There; Interviewed 
37 Leaders 





Lorraine Sinton, one of the cleverest 
of Chicago’s life insurance observers, 
editor of the Mutual Benefit Life’s 
agency bulletin in Chicago, “The Pelican 
Chicago Squab,” and a C. L. U,, has 
written a book, the title of which is 
“Practical Prestige Building.” In this 
volume she gives the prestige building 
methods of thirty-seven persons who are 
now or have been life insurance leaders 
in Chicago. They include Alexander E. 
Patterson, Bruce Parsons, -John R. 
Hastie, Charles B. Stumes, Samuel Lust- 
garten, Louis Behr, Paul W. Cook, Louis 
J. Fohr, Herman Kramer, Marc Law, 
John Morrell, H. Kennedy Nickell, Harry 
T. Wright, M. Lee Alberts, Samuel Kahl, 
S. Henry Foreman, James McNamara 
and Paul Willer Petersen. Also in the . 
book Miss Sinton reproduces an array 
of exhibits, such as cards of introduc- 
tion, letterheads, examples of all types 
of letters, blotters, Christmas cards and 
publicity reprints. 


Did Good Job 


The concluding chapter contains sug- 
gestions and outlines to be used by those 
interested in building an identity out 
of the routine level. 

Miss Sinton has done a good job, and 
demonstrates she is discerning in spot- 
ting new ideas and putting them down in 
print. Paul Speicher has an introductory 
chapter on present day trends in “need 
selling.” 

The book is published by Insurance 
Research and Review Service, Inc., In- 
dianapolis. 





NAMED MILWAUKEE MANAGER 
Francis G, McNarama, sales supervisor, 
Hugh M. Holmes agency, Lincoln Na- 
tional Life, Milwaukee, has resigned to 
accept appointment as manager of the 
Milwaukee office of the Wisconsin Na- 
tional Life of Oshkosh, Wis. His head- 
quarters are at room 716 of the Empire 
Building, 710 North Plankington Avenue, 
Milwaukee. 





MANHATTAN LIFE MEETING 

The Manhattan Life held an agency 
conference recently at the Hotel Her- 
mitage, Nashville, for its general agents 
from the states of Tennessee and Ken- 
tucky. Those ‘present included H. O. 
Crowell, Memphis; Brice West, Nashville, 
Charles T. Watkins, Louisville; M. Ko- 
blentz, Chattanooga; E. H. Hurst, Knox- 
ville, and William E. Cate of the Knox- 
ville agency, 
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FLEXIBLE 





Field men of The Lincoln National Life 
can sell both guaranteed cost and partici- 
pating insurance. The Emancipator, Life 
Expectancy, and Low Cost Preferred Risk 
policies provide unusually low guaranteed 
cost protection. LNL participating insur- 
ance, with attractive dividends and their 
attendant sales possibilities, is also issued. 


The LNL man’s kit of tools is complete. 
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Using Name Similarity 
In Prospect Approach 


SALES ARTICLE BY H. B. BERWICK 


Manufacturers Life Supervisor of Field 
Service Gives Examples Of 
Sales Treatment 

Hl. B. Berwick, supervisor of field ser- 
vice, Manufacturers Life, is author of an 
mteresting article on prospect opportuni- 
ties from name similarities, which ap- 
peared in that company’s agency publica- 
tion. His article in part follows: 

One of the best known signatures in 
the world is that of John Hancock who, 
on July 4, 1776, as president of the Con- 
tinental Congress, was the first to sign 
the American Declaration of Independ- 
ence. Far beyond the borders of the 
United States the words “John Hancock” 
are symbolic om completing a transac- 
tion, of signing an important document 
or closing a deal; hence the well-known 
expression “put your John MHancock 
here.” How often must that term have 
been used by life underwriters whose 
business it is to secure signatures on the 
dotted line, 

To us in the life insurance business the 
name John Hancock has still another 
significance, for one of the leading 
\merican companies is the John Han- 
cock Mutual Life which uses a facsimile 
of his famous signature as its trade- 
mark. That in itself, we think, is in- 
teresting. What we did not know until 
recently was that since the founding of 
the company in 1862, twenty-eight name- 
sakes of the famous patriot have insured 
their lives with the John Hancock Mu- 
tual Life, 


The First John Hancock Insured 


The first policyholder to be thus dis- 
tinguished was 19-year-old John N, Han- 
cock of Winchester, Mass., who made 
application for a twelve year endowment 
policy on April 19, 1867. The wide awake 
agent who thus capitalized on the fact 
that his prospect’s name and his com- 
pany’s name were the same _ was 
F. E. Day. Although the connection 
may not be apparent that brings the 
story close to home. 

A Manufacturers Life representative 
recently showed himself equally alert to 


the possibilities of securing business 
through a similarity of names. By a 
rather strange coincidence this repre- 


sentative is a namesake of the John Han- 
cock agent of 1867—George W. Day of 
Montreal South Branch. 

A couple of months ago his mail in- 
cluded a letter addressed “Mr. Joseph 
G. Day.” Probably most of us would 
have scribbled across the envelope “wrong 
address” and returned it to the postman. 
Mr. Day, like the good reporter who has 
a “nose for news”, made inquiries, as- 
certained the correct address and tele- 
phoned the prospect bestowed upon him 
by His Majesty’s mails. He told Pros- 
pect Day that he was sending the wrong- 
ly addressed letter, introduced himself 
as a life underwriter and suggested that 
perhaps he could be of service. No sale 
was forthcoming, but the prospect hinted 
that he might consider something in two 
months. Underwriter Day kept that ap- 
pointment and, using an income presen- 
tation, sold a contract for $10,170. 

A somewhat similar case of alert pros- 
pecting was reported from our Regina 
3ranch last year when Representative J. 
L. O’Connor placed a contract with J. 
L. O’Connor, star football player who 
had just come from the United States 
to play for Regina’s famous Rough Rid- 
ers. Through this instance Underwriter 
John Leon O’Connor showed himself as 
skilful in seizing opportunities for busi- 
ness as Football Star James O’Connor is 
in making touchdowns. 

Only a day or two ago Torontonians 
were intrigued by a news item in their 
“Evening Telegram” headed—“Mr, Can- 
ada of New York Located Behind Pot- 
ted Palm”. When a page boy in the 
lobby of the Royal York Hotel shouted 
“Calling—Mister—Canada” there were 
incredulous looks but he was quite seri- 
ous for William J. Canada of New 


Argentina Organizing 


—==—_—= 


Insurance Departmen; 
CESAR SAENZ SUPERINTENDENy 


All Companies Doing Business There 
Must Be Registered; Other Regu. 


lations to Be Issued 





For several years insurance companies 
operating in Argentina have been try. 
ing to secure the passage of an organic 
regulatory law. he need for regulation 
has been emphasized by five failures of 
insurance Companies in recent years, The 
President issued a decree June 23 creat. 
ing a superintendency of insurance jp 
the Ministry of Finance. This agency 
will have supervision of the organization, 
operation, solvency and liquidation of jp. 
surance companies, both foreign and na- 
tional, in all matters relating to their 
economic regime and especially the plans 
of insurance, tariffs, model contracts, 
balance sheets, functions and conduct of 
agents or intermediaries and _ publicity 
in general. : 

Up to the present there has been cer- 
tain supervision through the Ministry of 
Justice which exercises control over cor- 
porations, but a specialized supervision 
is considered necessary because insur- 
ance companies have charge of the say- 
ings of the people, which is the duty 
of the State to safeguard. The superin. 
tendent of insurance will have technical 
assistants and a council of five from 
nominees of insurance companies. 

The first superintendent of insurance 
is Cesar Saenz, a choice which meets 
with general approval. Dr, Saenz has 
held many important posts in the Treas- 
ury and is now head of the Tax Bureau 
and  ad-interim  under-secretary of 
finance. Companies doing business here 
must be registered and existing com- 
panies must be registered within 18 
days. All agents must be registered, No 
life insurance commissions shall exceed 
80% of the annual premium. Various 
specific regulations will be issued later. 

In general the new decree is well re- 
ceived by the insurance companies, both 
national and foreign. The Manager of 
the Anglo-Argentine says it will make 
no change in the operations of well man- 
aged companies. The manager of the 
Association of National Insurance Com- 
panies says that the decree is well re- 
ceived by all companies. Dr. Jorge A. 
Robirosa, a director of the (Argentine) 
Compania Sud-Americana de Seguros, 
says that the decree is “a long desired 
step’ to put Argentine insurance laws 
on a level with those abroad,” particular- 
ly in United States, Brazil, Chile and 
Peru. He adds that “so far as it signi 
fies the protection of national savings, 
it is complementary to the banking law 
and no less significant.” 

The only clause that has aroused any 

criticism is the one that reads: “Foreign 
companies shall publish exclusively as 
mathematical or supplementary reserves 
those which correspond to the branch in 
this country.” This has met with some 
objection from foreign insurance men, 
but on the whole it is considered 3 
negligible point by the companies al- 
fected. It applics only to published no- 
tices, etc., and is only negative, not re- 
quiring the actual segregating of re 
serves or even the publication of the 
figures. 
York City responded. Quite surprising 
was some information contributed by 
Mrs, Canada who accompanied him. She 
told the newspaper reporter that while 
registered in the same hotel a year age 
they received mail addressed to another 
eucst—a William Canada who _ hailed 
from Memphis, Tenn. 

The interest which people take in even 
the slightest bond between them 1s ind 
cated when, far away from home, they 
meet someone from their own country, 
city or town, = 

What’s in a name?  Shakespeares 
words, “a rose by any other name wou’ 
smell as sweet” suggest that there ' 
very little. But if you ask a wide awake 
life underwriter he will answer, “Per 
haps there’s a good prospect.” 
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Opinion Limits Banks 
In Insurance Activity 


MAY NOT EMPLOY SALESMEN 





Wisconsin Attorney General Gives Views 
At Request of State Banking 
Department 





Savings banks having a definite and 
gxed place of business as provided under 
the statutes may not sell securities in 
the form of deposit contracts with an- 
nity features by means of salesmen 
throughout the state, according to the 
opinion of Attorney General Orland 4 
Loomis of Wisconsin. _ The opinion was 
given to the Wisconsin State Banking 
Department. 

“It is elementary that banks, like other 
corporations, have only such powers and 
authority as are expressly granted to 
them or necessarily implied by the 
statutes under which they are created. 
Furthermore, it is well recognized that 
among the banking activities, which can 
only be properly performed at the office 
of the bank, are the accepting and re- 
paying of deposits. It is our opinion 
that the statutes exclude the right to 
transact business except at the place 
designated in the organization agree- 
ment of the bank or at such other place 
or places as having been designated un- 
der the statutes,” Loomis stated. 

The request for this opinion was made 
by the State Banking Department as a 
result of the activities engaged in by 
the Guardian Mutual Savings Bank of 
Milwaukee. This bank was organized 
under the statutes governing the organ- 
ization of savings banks and the charter 
sated its place of business as a definite 
location in the city of Milwaukee. In- 
stead of doing an ordinary banking busi- 
ness and receiving deposits in its office 
at Milwaukee as other mutual savings 
banks do, the bank had been selling de- 
posit contracts both in the city of Mil- 
watkee and in various other cities and 
villages in the state through salesmen. 





LINCOLN LIBERTY STATEMENT 
Admitted assets of the Lincoln Liber- 
ty Life of Lincoln, Nebr., are $6,244,151, 
according to the annual report. New 
business added last year was $7,146,345, 
bringing the total in force to $27,247,- 
36. The company’s income for 1936 
was $1,500,000. Joseph Albin, secretary 
and general manager, reported that mor- 
tality figures were slightly lower last 
year and that policy lapses were also 
under the previous year. 





FIDELITY MUTUAL AHEAD 9% 


New paid life insurance of the Fidelity 

Mutual Life for May amounted to $2,- 
45000, an increase of 9% over May, 
1%, continuing an unbroken record of 
monthly gains for the tenth consecutive 
month, according to a statement made 
recently by Walter LeMar_ Talbot, 
resident, Insurance in force increased 
460,000 during the same month, while 
let terminations decreased 4.92%. 





BRITISH COLUMBIA REPORT 
A preliminary abstract of thirty-nine 
ie companies transacting business in 
otitish Columbia shows $423,964,791 in- 
‘urance in force at the end of 1936 and 
remiums of $12,471,138 for the year. Net 
remiums in force gained approximately 
‘even millions. Claims paid on death 
‘ams Or at maturity amounted to $4,- 
“5250 exclusive of $7,274,406, otherwise 
‘isbursed on policies. 





EQUITABLE OF WASHINGTON 
The Equitable Life of Washington, 
).C, in its statement for 1936 reported 
tal assets of $12,378,062. Policyholders’ 
‘wplus is $1,263,691 and reserves on poli- 
“*$ total $10,896,821. Total insurance in 
Sree is $86,349,386. During 1936 assets 
Treased $1,116,099; insurance in force 
tined $10,694,709, a net increase of 
"ore than 14%. The company has paid 


‘total to policyholders of $13,159,672. 





JEWELL J. PRESTON 


Jewell J. Preston, John Hancock, Cin- 
cinnati, one of the leading women life 
insurance agents in America, died on 
July 8 She had a serious operation 
about ten days before. 

A young widow in Alabama, with a 
small daughter to raise, Mrs. Preston 
set out to earn her own living, Before 
being married she taught school in Ala- 
bama for seven years. She got a good 
position in the office of the Governor 
of Alabama, but lost it in a change of 
administration. She got a new position, 
making $200 a month salary in an in- 
surance company office in Louisville. The 
company transferred her to Cincinnati, 
cut her salary in half, and she quit. 
Stranded in Cincinnati, she made the 
rounds of the insurance offices for a 
secretarial position; met William J. Ack- 
erman, general agent of the John Han- 
cock, who asked her to sell. She did not 
think she could do so; later on she 
changed her mind. The first year she 
did not do so well; the second year she 
paid for $252,000. In 1935 she paid for 
$362,000. She was a member of the 
women’s Quarter Million Dollar Round 
Table. 





MILWAUKEE UNION ACTIVITY 

A membership of approximately 175 
agents of industrial life companies in 
the Milwaukee area was claimed by Ja- 
cob F. Friedrick, general organizer of 
the Milwaukee Federated Trades Coun- 
cil, American Federation of Labor, at an 
organization meeting last week, attended 
by about 100 agents. 


INDUSTRIAL AGENTS ORGANIZE 

Sixty agents at Richmond, Va., met 
last week to elect temporary officers for 
the Richmond Chapter, National Associa- 
tion of Industrial Insurance Agents. J. F. 
Ellington, Tennessee Life and Casualty, 
is temporary chairman. 








NEW MANAGER APPOINTED 

The Bankers’ Life of Iowa has ap- 
pceinted M. A. Link as manager of the 
agency at Portland, Ore., to succeed F. L. 
Emery, resigned. 
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THE KEANE AGENCY 


MASSACHUSETTS MUTUAL LIFE INSURANCE CO. 
CH 4-2384 225 wesT 34 STREET 
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JACK FAIRWEATHER 


R. D. LICHTERMANN ASSOC. 


CHET LEROY 








Medical Testimony As to 
Permanent and Total Disability 


Physicians appearing as expert wit- 
nesses in personal injury cases may not 
testify that the injured person is perma- 
nently and totally disabled, if such testi- 
mony invades the province of the jury 
by permitting the medical expert to give 
his opinion on the whole case. But such 
an opinion may be received on an ulti- 
mate issue or fact, provided it does not 
extend to the merit of the entire case. 

The Minnesota Supreme Court, Pich« 
v. Halvorson, stated the general rule, 
from which there seems to be no dissent, 
to be that a physician testifying as an 
expert may give his opinion as to the ex- 
tent of disability caused by, and the du- 
ration and permanency of, personal in- 
juries. The defendant claimed, however, 
that such testimony is objectionable be- 
cause it permits the medical expert to 


give his opinion upon an ultimate issuc., 


This contention was based on the case 
of U. S. v. Spaulding. 


The Spaulding Case 


The Minnesota Supreme Court, how- 
ever, pointed out that the Spaulding Case 
arose under a war risk insurance policy 
in which the sole issue was whether or 
not the plaintiff was “totally and perma- 
nently disabled” within the meaning of 
the policy so as to entitle him to the 
benefits thereof. The United States Su- 
preme Court in that case pointed out 
that the opinions of the experts who tes- 
tified in the case were without weight 
because they failed to consider evidence 
which showed that the plaintiff was not 
totally and permanently disabled and 
then stated that the experts ought not to 
have been asked or allowed to state their 
conclusions on the whole case. The Min- 
nesota case, the Court said, was not 





from birth to 65 next birthday. 


Basil S. Walsh 
President 





INDEPENDENCE SQUARE, 


THE HOME LIFE INSURANCE COMPANY 
OF AMERICA 
PROTECTS THE ENTIRE FAMILY 


Home Life agents are equipped to serve every need for life insurance. 
Modern policies are issued, on both Industrial and Ordinary plans, 


A POLICY FOR EVERY PURSE AND PURPOSE 


Joseph L. Durkin 
Secretary 


John J. Gallagher 


Treasurer 


PHILADELPHIA, PENNA. 








such a case, and added that it would be 
time enough to decide whether it would 
follow the rule of the Spaulding Case 


when such a case is presented. The 
Spaulding Case has been followed by 
other Federal courts in war risk insur- 


ance cases. The Minnesota Supreme 
Court is not bound by the rule of the 
Federal courts; but, it points out, that 


the rule both prior to and subsequent to 
the Spaulding Case has been in harmony 
with the Minnesota rule that an expert 
opinion may be received on an ultimate 
issue or fact to be decided by the jury. 
The Federal cases observe a distinction* 
that the rule stated is confined to cases 
in which the opinion does not extend to 
the merit of the entire case. New’ York 
Life Ins. Co. v. Wolf distinguished the 
Spaulding Case and cites many other 
cases. In the Minnesota case the opinions 
of the experts did not extend to the en- 
tire case, but only to one fact to be con- 
sidered by the jury in assessing damages. 
be opinions were therefore held admis- 
si le. 


Proper Testimony by Doctor 


It was also contended that it. would 
have been proper to permit a doctor to 
state what might have caused plaintiff's 
injuries, but that it was not proper to 
permit him to state that, in his opinion, 
this particular accident caused plaintiff's 
injuries. This distinction, the court said, 
it had repudiated in previous cases as 


one “which is too fine and fanciful as a 
practical matter. Experts are permitted 
to give their opinion upon the very issue 


which the jury will have to decide, but 
such opinions are not conclusive. 

The tendency is to make no distinction 
between evidential and ultimate facts 
subject to expert opinion.” 

This seems to be the prevailing opin- 
ion, although there is no doubt the 
question is involved in much confusion, 
in many states irreconcilables holdings 
having been made. In many cases, how 
witnesses have been allowed to 
testify directly to the ultimate conclu- 
sion, leaving the soundness of the opin- 
ion given to the determination of the 
jury on consideration of its apparent 
reasonableness and their confidence in the 
skill and trustworthiness of the witness 
and any contradiction from other ex- 
perts. 

The opinion objected to was based on 
evidence that plaintiff had recovered 


ever, 


from previous injuries and was well at 
the time of the accident. 
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Snapped at State Mutual Swampscott Meeting 


Left to right—Lawrence J. Doolin, Life Insurance Sales Research Bureau; Ross B. Gordon, vice-president and supervisor of applications; Stephen Ireland, vice-president and superintend. 
ent of agencies; Joshua B, Clark, general agent, Boston; Robert C. Glassman, San Francisco; Everett A. Kelloway, general agent, Umaha; William A. Wilder, Memphis; Mrs. Wilder; Donald 
G. Mix, home office; Mrs, Gros and Jeff Gros, general agent, Memphis; Frank W,. Pennell, general agent, New York City; Ford Frick, president, National League of Professional 
Baseball Clubs; Chandler Bullock, president, State Mutual; F. A. G. Merrill, general agent, Buffalo, 
































Top Row, L. to R.; A. Otis Shurrocks, Walter Barnard, Irving S. Lundin, Boston; Joshua B, Clark, G. A., Boston; Ralph Handy, Boston; Donald W. Campbell, treasurer. Willard 
E, Hein, supervisor of claims; Carl H, Brubaker, Leroy C. Casterline, Eugene W. Earick, Mrs, Brubaker, Cleveland; W. Harry Jackson, G, A., Cleveland. George S. Lott, G. A., Dayton; 
Chandler Bullock, president. Mrs, Klein, Cecil U. Hughes, Morgan T. McCormick, St. Louis; E, Arthur Denny, comptroller; Eddie Klein, St. Louis; J, Patrick Blake, St. Louis (standing); 
Allan R. Vesper, Alfred E, Farrar, Jr., Eugene J. Reilly, St. Louis; William H. Van Sickler, G. A., St. Louis. 

Second Row (standing or sitting in back): Glen E. Buzick, Indianapolis; Nelson P. Wood, secretary; Benjamin B, Snow, G, A., Worcester; John W. Boynton, G. A., Baltimore; 
Irving S. Lundin, Boston; Alexander Hertzman, G. A., Louisville. Seated in Front: Henry P. Foust, G. A., Greensboro; Walter A. Craig, G, A., Philadelphia; Benjamin W. Ayres, G. A» 
Worcester; W. Allen Beam, Detroit; Raymond W. Frank, Chicago. Stephen Ireland, vice-president and superintendent of agencies, and President Chandler Bullock. Albert E. Dell, Worces- 
ter; Benjamin B, Snow, G. A., Worcester; Howard L, Chase, H. Benjamin Norman, Worcester; Mrs, Snow. The “44 Club” luncheon: Carl G. Holm, James E, Robbie, Worcester; Carl R. 
Litsheim, St. Paul; Andrew A. Brandt, Minneapolis; Joseph Pierre, St. Paul. 

Third Row: Jeff Gros, G, A., Memphis; Mrs. L. J. Doolin, Robert C. Mix, field assistant; Mrs. Gros, Lawrence J. Doolin, L.I.S.R.B.; Mrs. Wilder, Memphis; Dr. Hiram H. Amiral, 
medical director; Willliam A, Wilder, Oscar Hurt, Jr.. Memphis. Mrs. Brubaker, Cleveland, Raymond W. Frank, Marion B. Erskine, Chicago; President Bullock, Ida Mae Eliot, Boston; 
Carl H, Brubaker; Mrs, Frank, Chicago. Richard W, Steele, Paul O. Larson, Chicago; William A. Wilder, Memphis; Oscar Hurt, Jr., Memphis; Guy A. Reem, G, A., Detroit. 

Fourth Row: President Bullock, Edward E. Hawkes, Jr., G. A., Columbus; Stanley E. Martin, C. Herbert Grove. Jeanette Wales, Indianapolis; W. Allen Beam, Detroit; Mrs. Hayes 
Columbus; C. M. Lewis, Dallas; President Bullock, Mrs. Jones, Walter S. Hayes, Columbus. Mrs, Beam, Detroit, Ewell Jones, Dallas. Thomas M. Herman, Cincinnati; Richard W. Guest 
assoc, actuary; George W. Mackintire, chairman finance committee; Charles R, Fitzgerald, actuary; Philip Heil, Jr., Cincinnati, 

Bottom Row: Willard Sanders, Detroit; Elton E, Wieman, Philadelphia; Guy A, Reem, G, A., Detroit; Norton Ives, Walter S. Phelps, Emanuel Christensen, Roy E, Stringer, Mrs. 
Beam, Alfred G. Sims, W. Allen Beam, James A. Barger, Detroit. Raymond J. Wiese, G. A., Chicago; Digory W. McEwan, Chicago; Mrs. McEwan, Walter C, Leck, Henry F. Saal, Jr., John 
B. Nothhelfer, Roger V. P. Anderson, Chicago. Alexander Hertzman, G, A., Louisville; Robert C. Mix, home office; H. Thad Childre, G, A., Dallas; Clinton F, Kilbury, Newark; Mrs. 
Griggs, Robert H, Denny, G, A., New York; Mrs, Denny; Geo, E, Griggs, New York; Fred Lieberich, Jr., G. A., Newark; Arthur H, Loux, Newark, 
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HEARD On The WAY 





The last week in June, Harry W. Ding- 
man, vice-president of the Continental 
Casualty and Continental Assurance, 
aithor of books and one of the most 
companionable men in the business, was 
in Oslo, Norway. Dr. and Mrs. Ding- 
man had traveled through twelve coun- 
tries on the Continent in an automobile. 
They also took a boat trip to Helsing- 
jors, Finland. In a letter to the writer 
Dr, Dingman said: 

“This is one of the most delightful 
trips we ever had. We have been able 
0 go anywhere we desire at any time, 
visit museums as well as countrysides, 
and it is a pleasure not to rush for 
trains. We have had a splendid oppor- 
nity to see the great outdoor life of 
Europe, hundreds and hundreds of 
young people marching along the road 
with their knapsacks on week-end and 
other holidays. In the cities we went 
to the great museums. A breath-taking 
experience was in a gallery in Dresden 
looking at Raffael’s Sistine Madonna 
which picture is honored by an entire 
room to itself. The modern art gallery 
in Helsingfors thrilled us. especially a 
collection by Edelfeldt, a Finn. In Oslo 
we saw many pictures of the immortal 
artists, 

‘The trip to Finland, by the way, was 
one of the high spots in our tour. The 
comfortable boat from Stockholm takes 
you through a Baltic Sea archipelago 
with thousands of islands. These islands 
are unbelievabiy beautiful. They stir 
you emotionally and you begrudge taking 
time to sleep. In that section of the 
world, except for a couple of twilight 
hours, you can read a newspaper any 
time of the day or night without arti- 
ficial light. 

‘Traveling by car the way we have is 
inexpensive from the American view- 
point. We have a suite in Oslo in a 
Royal Automobile Club Hotel for seven- 
teen crowns a day. A crown is 25 cents.” 
Mrs, Dingman is one of Chicago’s best 
linguists. 





A controversy over a percentage of re- 
newal Commission payments resulted in 
Nat S. Barrows, a general insurance 
broker at 350 Fifth Avenue, this city, 
ging to court in an action against 
Leo D. Landau, now at 1440 Broadway, 
and former general agent of the 
(uardian Life. Barrows joined the Lan- 
dau agency in 1924. Landau left the 
company in 1934. Then Barrows joined 
the Eisendrath agency of the Guardian 
Life. In 1935 Barrows made a contract 
with another company—the Berkshire 
Life. A dispute arose hinged about a 
deduction in renewal income in case 
agent leaves company, and whether the 
company should pay the deduction to 
landau, Barrows claiming it should go 
tohim, not to the former general agent. 
In the municipal court Landau won. 
The case was taken to the New York 


Supreme Court, Appellate Division, 
which has now decided in favor of 
Barrows, 


Barrows’ counsel were Kreindler, War- 
thaw & Baron. 


The Southern Round Table, made up 
of advertising and publicity managers 
of Southern companies, is in its tenth 
year and some recognition of this anni- 
‘sary will probably be made at next 
‘ears meeting to be held in Asheville. 
Probably will be made official a desig- 
lation given to the group by C. B. Mac- 
ail, advertising manager of the Great 
American Life of San Antonio, who in 
‘cussion from the floor at the recent 
Nashville meeting referred to the group 
everal times as Knights of the Southern 
— Table. Chairman of the Southern 
aad Table this year and chief knight 
a mmett Russell, Jr., Ordinary under- 
serad of the Life & Casualty Co. of 
‘ashville. Mr, Russell holds down a 
nd of multiple job with the Life and 
‘sualty, being Ordinary underwriter, 





DR. H. W. 


DINGMAN 


advertising manager, publicity director 
and official greeter of all visiting insur- 
ance company advertising men. 


Uncle Francis 


LUTHER-KEFFER OUTING 





William H. Dallas, A. H. Hiatt, Ralph 
McCreary and C. W. Pickering Come 
From Hartford; Golf, Swimming 
The Luther-Keffer agency, Aetna Life, 
New York, had its Summer outing at 
the Bonnie Briar Country Club, Larch- 
mont, New York, Monday. Golf, tennis, 
swimming, horseshoe pitching and other 
sports brought out a large attendance. 
There were no speeches at the dinner. 
O. A. Krebs and Howard Wright tied 
for low gross with &, E, H. White got 
second low gross; Lionel Bernard, third, 
William Root won low net; Pat Patane, 
second; E. A. Muller, third. William 
Luman won the kickers’ handicap. Vic- 
tors in tennis doubles were Kent Newton 
and T. K. Smith, Jr. Leonard Pike and 
E, K, Rook cleaned up in the horse- 

shoes. 

From the home office came William 
H. Dallas, A. H. Hiatt, Ralph McCreary 
and C, W. Pickering. In the two months’ 
campaign waged by Luther-Keffer agency 
in competition with seven agencies on 
a handicap basis Parbury P. Schmidt 
and Milton A. Lowenberg made best 
Luther-Keffer records. 





Dudley Dowell is leading the producers 
in the Seattle agency, New York Life. 


Columbian National Gains; 
Cut in Number of Agents 


In the latest report from A, A. McFall, 
vice-president, Columbian National Life, 
new paid life insurance, during the first 
six months of 1937, shows an increase 
of more than 20% over the correspond- 
ing period of 1936. The Columbian Na 
tional has made this increase during a 
period when the number of its agents 
has been reduced by an aggressive and 
continuous campaign to raise the stand- 
ards of its field force. At the present 
time only about half as many fieldmen 
are licensed by this company as were 
licensed in June, 1933. 

Columbian National life insurance in 
force has gained more than $4,000,000 
thus far in 1937. Assets are at the high- 
est point in company history. Mortality 
has been quite favorable during this 
year, and it is several points lower than 
for the same period of 1936. New busi- 
ness in the company’s Accident and 
Health department is up 10% over the 
first six months of last year. 





MAKES CO. HONOR CLUB 
W. H. Hecht, manager, Celine, Ohio, 
has just been made a member of the 
Ohio State Life Honor Club. 









STRONG 





SELDOM has a board of directors played so active 
and continuous a part in the history and develop- 
ment of a great life insurance company as the 
Directorate of Northwestern National Life Insur- 
ance Company has played in guiding this Company 
to its present position of leadership in its field. 


Of the nine members of the Board, three are 
now in their 33rd year of service, and none has 
served less than nine years. All, therefore, have 
sat on the Board through the entire period of the 
great depression during which NWNL established 
a notable record of continuous growth and prog- 


NoRTHWESTERN NATIONAL Lire INSURANCE COMPANY 


HONQRING NYNL’s 


DISTINGUISHED DIRECTORATE 


WARREN T. MOSMAN, Sculptor 





ress, without sacrifice of strength or stability. 


It is with the thought of paying tribute to the 
invaluable contribution which its Directorate has 
made to NYNL’s welfare and progress during the 
period in which the Company has risen to its 
present stature that the bronze medallion illus- 
trated above has been prepared and is being 
distributed, in a limited way, to the NYNL Agency 
Organization. Stamped from heavy bronze, the 
medallion makes an ideal paper weight, and 
is a distinctive, useful, and lasting ornament to 
any desk. 


0. J. ARNOLD, Pres. 


Minneapolis, Minn. 


LIBERAL 











Page 14 







FF 
THE EASTERN 
<UNDERW 






RITER 


Precast 


July 16, 193 








Reinsurance 


(Continued from Page 3) 


vested at 3%, the gross income is $150,- 
000 but the annual Federal income tax 
is $64,000, leaving a net income of only 
$86,000. The estate tax is almost $2,000,- 
000 but insurance for that amount at age 
40 requires an annual premium of about 
$50,000 and at any age over 55 costs more 
than the entire net income. The agent 
naturally thinks that the man with a $5,- 
(000,000 estate “needs” $2,000,000 of insur- 
ance in order that his estate may not 
shrink to a mere $3,000,000, but compa- 
nies feel that the man who is putting 
50% or even 25% of his entire income 
into insurance premiums for this pur- 
pose may not be as desirable a risk as 
the one who is merely buying an aver- 
age amount of family protection. 
Underwriting Summary 

During the worst of the depression 
comparatively few large cases were writ- 
ten. Most men of means already had a 
substantial line of insurance and not 
many qualified for additional insurance 
under modern selection standards, Such 
business as was accepted, however, has 
apparently been of good quality, 

In the selection of risks the original 
company has the advantage of knowing 
the source of the business, the agent and 
the examiner. The reinsurer, on the 
other hand, sees a cross-section of big 
risks as submitted to various companies 
and occasionally has specific information 
on a particular case. The original com- 
pany is naturally chiefly concerned with 
its general mortality whereas the rein- 
surer is sensitive to factors affecting 
primarily the larger cases and the older 
ages. 

Today the original company usually 
welcomes suggestions from the reinsurer 
not only on specific applications but on 
general underwriting problems, 

Summary 

In summary Messrs, Laird and Cathles 
said: “The foundation of reinsurance is 
good faith between the original company 
and the reinsurer, and the treaty is usu- 
ally interpreted as a ‘gentlemen’s agree- 
ment.’ The original company naturally 
selects a reinsurer of character and finan- 
cial strength. If the original company 
looks on the reinsurer as a dumping 
ground for undesirable business the re- 
lationship is not likely to continue. Both 
companies are interested in seeing that 
over a period of years policies large 
enough to be reinsured do not become a 
drain on the other polileyholders or on 
the resources of the reinsurer. They have 
a common interest in seeing that the big 
risks are self-sustaining. 


MUST SERVE SENTENCE 


The Colorado Supreme Court has held 
that Charles W. Helser, who was presi- 
dent of the American Life of Denver, 
and Nicholas O’Hanlon, vice-president, 
must serve the sentences imposed by the 
court. The two men were found guilty 
of wrecking the concern, attempting to 
buy in the company with its own money, 
and for two years have sought to escape 
serving the sentences imposed. 





476 CONSECUTIVE WEEKS 

Jert E. Williams, Southern California 
agency, Northwestern National Life, has 
achieved the production of an app-a- 
week for 476 weeks. He joined the 
agency about six months ago, but he 
has been a leading producer of the com- 
pany for a long time, having come to 


Los Angeles from Omaha, where he 
represented the Northwestern National 
for many years. 





BRITISH ISLES CONFERENCE 

Members of the British Isles Division 
Club of the Canada Life Assurance Co. 
met for a convention at the Palace Hotel 
at Torquay in the south of England re- 
cently, The Canada Life organization 
in the British Isles includes branches in 
Great Britain, Northern Ireland and the 
Trish Free State. 


Henry Moir As Seen by An Associate 


By Mrs. Florence Provost Clarendon 


For twenty-eight years Mr. Moir’s private secretary 


It could be well said of Henry Moir 
that “he loved his fellow man.” His 
friendships were deep, loyal and lasting. 
Active correspondence was maintained 
for over thirty-five years after his ar- 
rival in this country from Scotland with 
old friends in “the Land o’ Cakes” and 
in England, as well as in more distant 
parts of the world: Australia, New Zea- 
land (where there was an old cousin resi- 
dent on “Moir Hill,” who, till Mr, Moir’s 
passing, received an annual letter at 
Christmas time from the distant relative 
she had never seen), while there was a 
sustained correspondence with relatives 
and triends in South Africa, India, and 
the Orient. A courtesy or kindness once 
shown him was never forgotten. As the 
years went on he suffered the loss of 
many of his nearest and dearest friends 
who one by one crossed The Great Di- 
vide. Wherever possible he kept in touch 
with the family of the friend whom death 
had called, never failing to send greet- 
ings to them; from time to time seeing 
them personally, though often at distant 
pots, whenever opportunity offered. 

Interest in Young Men 

In Mr, Moir’s personal files there was 
a folder which for over a quarter of a 
century was in active reference, entitled 
“Positions for Young Men.” Letters, in- 
formation, and data relating to the char- 


acter, educaticn and abilitiy of many 
youths whose careers might be in their 
initial stage were kept in this folder; 
while information regarding older men 


was also filed there, awaiting an oppor- 
tunity when a favorable opening might 
come where the individual ability would 
fit the position. It is no exaggeration 
to say that hundreds of young men got 


their real starts in worth-while positions 
through the interest and kindliness of 
Henry Moir’s introduction; and these 
introductions were not loosely extended: 
each applicant was personally interviewed 
by Mr. Moir, and the background, char- 
acter, personality and ability of each one 
was carefully weighed and considered. 

Young actuaries from many parts of 
the world entered the office of Henry 
Moir as a sort of “Port of Entry” into 
this country. Students of actuarial sci- 
ence from China, Japan, India, Germany, 
3elgium and Great Britain called when 
visiting the United States to meet the 
man whose name was familiar to them 
through text books, pamphlets, editorials 
and a high reputation as a world-famed 
actuary and insurance executive. These 
visitors were ever welcomed with the 
cordial handclasp of the man whose name 
had been so well known to them before 
their meeting, Courtesies were gladly 
extended by Mr. Moir to visiting actu- 
aries, letters of introduction given to ex- 
ecutives of “the big companies,” that 
these strangers might be given facilities 
for research through letters and introduc- 
tions to Henry Moir’s personal friends 
in the life insurance fraternity. Many a 
pleasantly informal luncheon or dinner 
was given by Mr. Moir, bringing together 
ten or a dozen of the best known actu- 
aries in the vicinity of New York, to 
welcome a Fellow of one of the British 
actuarial societies visiting this country. 
And it is pleasant to record that these 
friendly courtesies to visiting friends, and 
helpful assistance to students from for- 
eign shores were seldom forgotten or 
overlooked by the recipients, 

There was a deep-seated kindliness and 





The Demand is Growing 
for Non- Participating 
Policies 


Non-participating Reliance Life policies are available 
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insurance. 
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hospitality emanating from Henry Moir. 
greeting that made a lasting impressin 
not only among his friends but on these 
strangers within our gates. Letters in 
at more or less regular intervals on th 
travelers’ return to the native land: 
Christmas greetings, company Statement; 
as well as frequent requests for advie, 
and information, and these requests i 
never slighted or overlooked however 
busy Mr. Moir might be, or how ses 
time was necessitated to acquire the ¢. 
sired information. j 
Social and Philanthropic Interest; 

Mr. Moir’s social and Philanthropic ip 
terests were extensive, and his charities 
many, though quietly bestowed. A past 
president of Saint Andrew’s Society of 
the State of New York, and a member 
of its standing committee, he was un. 
flagging in his activities in furthering the 
philanthropic work of that well know, 
organization of men of Scottish birth o; 
lineage which was organized in 175, He 
was a trustee of the Hartford Seminan 
Foundation, giving counsel and advice 
freely, and frequently attending the trys. 
tees’ meetings of that theological organi. 
zation in Hartford despite the distane 
from New York City. 

The Victoria Home for Aged British 
Men and Women claimed a large share 
of Mr. Moir’s philanthropic endeavor 
and as chairman of the committee of this 
institution he gave much time and cop. 
sideration to the affairs of the Home 
with members of his committee, 

He was a director of the Associated 
Hospital Service of New York from the 
date of its inception. Asked to become: 
charter member of the organization, he 
gave expert advice on their problems 
with his usual altruistic attitude toward: 
all social betterment, and his scientific 
knowledge and experience was a pecu- 
liarly helpful factor in the initial steps 
of the Hospital Service. Indeed, he never 
accepted a place on directorate or con- 
mittee of organization or society unless 
he anticipated an active service to his 
associates in the particular channel with 
which he affiliated himself. 


Love of Literature and Music 

Mr. Moir had a catholic taste in litera- 
ture, with an intimate knowledge of th 
classics and a broad literary instinct of 
amazing depth in a man of his exception- 
ally busy technical career. He seldom, 
indeed, practically never, started out on 
holiday or business trip, however brief, 
without slipping in his bag a small vol- 
ume to read en route; perhaps a slim 
volume of one of Shakespeare’s plays, a 
book of Burns’ poems, often a book of 
philosophic trend—perhaps the sayings 
of Mohammed, Confucius, Montaigne or 
Erasmus. All the best literature came 
as grist to this mill! 

Music afforded a deep and satisfying 
enjoyment in Mr. Moir’s life. All fine 
music appealed to him, but deep in his 
heart there was the love of Scottish 
songs: the old Jacobite melodies, the 
songs of the Hebrides, and those sott 
minor strains of Scottish music that pull 
at the heart strings; he hummed then 
softly at times as he worked at his desk. 
and often would point story or comment 
with a few bars of Scottish song. So, 
fittingly, at his funeral services, were 
the old Scottish hymns softly played by 
Mark Andrews, famed organist, choir 
master and composer, who offered his 
music in tribute to and in affectionate 
memory of his old friend, Henry Moir 

During the early part of the World 
War Mr. Moir gave a talk on Scottish 
Music in Upper Montclair for the bene- 
fit of the “Prince of Wales’ Fund.” There 
was a large and appreciative audience, 
and Mr. Moir’s authoritative and illum 
nating talk on the music of his native 
land was so greatly enjoyed that more 
than one repetition was asked by variows 
organizations. To point his theme, ane 
illustrate Scotia’s music, two well know! 
singers gave their services to deepen the 
interest in Mr. Moir’s commentary 
the music of his native land. 

It was ever a busy life and a happy 
one—happier because of the friendship 


and service he freely gave to those who 
were so fortunate as to know Henty 
Moir. 


——— 
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(. F. Bullen, 54 Years With 
Canada Life, To Retire 


Charles F. Bullen, for forty-two years 
aanager of the Chicago branch of the 
Canada Life, has decided to retire. His 
ervice with the company began in its 
nead office fifty-four years ago, when in- 
qrance on this continent was still in 
he day of small things. He was then a 
wnior in the office in Hamilton. 

“The business placed on the books of 
he Canada Life by Mr. Bullen person- 
ily during his long association with the 
company equalled the production of a 
moderate sized life insurance company. 
jn 1931 the total business in force which 
te had personally produced for the 
company was $86,000,000, including Group, 
ife and annuity business. In addition to 
his, owing to connections which some 
f his clients had with other insurance 
companies it was not always possible to 
yrange the entire coverage with the 
Canada Life. The total life insurance he 
yas responsible for as at December 31, 
1932, was $128,500,000. Group and Ordin- 
sy insurance with total premiums of 
$1,822,000. 





Insurance in Force 60% 


Ahead for Acacia Mutual 


Record progress in the first half of 
(037 has been reported by the Acacia 
\utual Life in both assets and volume 
finsurance in force. In June the com- 
any issued 2,000 policies, the largest 
number in any single month for the past 
eight years. Commenting on the record 
jor the first half year, William Mont- 
gmery, president of the company, said: 
‘During the first six months of 1937 
\cacia’s insurance in force rose to $374,- 
(00,000, an increase of more than $9,- 
(00000, This is an increase of 60% over 
the gain registered in the corresponding 
yeriod of 1936. The company’s assets 
now stand at approximately $70,000,000, 
a figure which reflects over a $3,000,000 
ncrease achieved during the first half 
of this year. 

“Of great significance as indices both 
f Acacia’s progress and of the sound- 
ness of the general economic situation 
we figures covering paid-for business 
ad conservation. In the first six months 
\cacia’s paid-for business totaled more 
than $20,000,000, a gain of more than 
$000,000 over the same period of last 
year. And we have made a further 20% 
mprovement in our conservation rate; 
which means that Acacia has reduced its 
hpsations by that substantial percentage. 
\lso, our statistical analysis shows that 
at present the volume of policy loans is 
normal, again indicating the steady bet- 
ferment in general business conditions.” 





LIFE MANAGERS ELECT 
At the recent annual meeting of the 
Lite Managers’ Club of London, Ont., 
these officers were elected: President, 
W. Preston Gilbride, Great-West_ Life; 
vice-president, J. W. Taylor, Canada 
lie; secretary-treasurer, J. B. Hamil- 
‘m, Standard Life of Edinburgh. 


GROUP PENSION ARRANGED 


The Montreal Life has issued a Group 
pension policy covering about 120 em- 
lloyees of Vancouver Breweries, Ltd., 
ind British Columbia Distillery Co., sub- 
‘diaries of Brewers and Distillers of 
ontish Columbia, Ltd. 


DENNIS KAVANAUGH DEAD 
Dennis Kavanaugh, president, Security 
“l¢ of Baltimore, died July 13. Mr. 
\wWanaugh was one of the organizers of 
i company in 1909, which writes In- 
‘strial life, health and accident in Mary- 
and only, 











FRISBIE’S YACHT TAKES FIRST 
Charles Frisbie, general agent, New 
‘ogland Mutual, Seattle, announces that 
‘8 yacht “Tola” took first in the Pro- 
ttion Island, class B races, this month. 


_ RESIGNS AS MANAGER 
W. M. Doyle, manager, Manufactur- 
*’ Life, Portland, Ore., has resigned. 





Honors Its Directors 
For Service To Co. 


MEDALLION BEARS LIKENESSES 
Northwestern National Life Cites Long 
And Faithful Service Of Members 
Of Board 








Northwestern National Life of Minne- 
apolis has paid a distinctive tribute to 
its board of directors who have played 
an unusually active and continuous part 
in the history and development of the 
company, This tribute takes the form of 
a circular, solid bronze desk weight 3 
inches in diameter. On one side are re- 
produced the sculptured likenesses of 
the nine members of the board of direc- 
tors, and on the other side a. design 
symbolizing the protection which the 
company affords beneficiaries under its 
policies and the following sentence which 
the company has used for many years to 
express the dominant part which good 
management has played in its progress: 
“The men who direct the destinies of an 
institution are as important an indication 
of its strength as are the figures of its 
financial statement.” 

The bronze medallions have been dis- 
tributed in a limited way to the com- 
pany’s agency organization and to its 
home office and branch office employees 
who have been employed 10 years or 
more. 

Members of the board of directors 
whose likenesses appear on the medal- 
lion are: 

*. A. Chamberlain, chairman of the 
executive committee, First National Bank 
and Trust; director of Northwestern Na- 
tional and member of executive and fi- 
nance committees since 1905. 

E. W. Decker, Decker, Barrows & Co.; 
director of Northwestern National and 
member of executive and finance com- 
mittees since 1905. 

C,. T. Jaffray, president Minneapolis, 
St. Paul and Sault Ste. Marie Railway ; 
director Northwestern National and 
member of executive and finance com- 
mittees since 1905. 

Theodore Wold, president Northwest- 
ern National Bank and Trust Co.; direc- 
tor Northwestern National and member 
of executive and finance committees 
since 1926. 

<, L. Carpenter, chairman of board, 
Shevlin, Carpenter & Clarke Co.; direc- 
tor Northwestern National since 1911, 

A. F. Pillsbury, treasurer Pillsbury 
Flour Mills Co.; director Northwestern 
National since 1924, 

Thomas F. Wallace, president Farmers 
and Mechanics Savings Bank; director 
Northwestern National and member of 
executive and finance committees since 
1924. 

Frank T. Heffelfinger, president F. H. 
Peavey & Co.; director Northwestern 
National since 1928. 

O. J. Arnold, president and managing 
director Northwestern National since 
1925. 

Warren T. Mosman, who designed and 
executed the medallion, received his 
B.F.A. degree from Yale School of the 
Fine Arts. He is winner of the Alice 
Kimball English Traveling Scholarship 
and of the Prix de Rome, 1931-34, For- 
merly assistant instructor in sculpture at 
Yale University, he now heads the 
sculpture department of the Minneapolis 
Institute of Arts. 





ON TRIP TO SEATTLE 
V. X. McEnary, supervisor of educa- 
tion, North American Life of Teronto, 
was in Seattle early this month visiting 
representatives of the company. 


LEADS OHIO STATE LIFE 
The Pittsburgh agency of the Ohio 
State Life is leading all agencies of the 
company in volume of written business 
for the first half of the year. 


CANADA LIFE BUSINESS GAINS 

Canada Life advises that new paid life 
insurance for the first six months of 
1937 compared with the same period of 
1936 shows an increase of approximate- 
ly 20%. 








C. T. Thurman Resigns As 
Richmond General Agent 


C. T. Thurman has resigned as general 
agent at Richmond, Va., for the Mutual 
3enefit Life on account of ill health 
after filling the position for more than 
fifteen years, His resignation is effective 
with the appointment of his successor 
who is yet to be named, He was in the 
Baltimore agency of the company before 
being transferred to Richmond. He is a 
brother of Oliver Thurman, a vice-presi- 
dent of the company with headquarters 
at the home office in Newark. III at his 
home in Richmond, his condition was re- 
ported serious this week. He is suffering 
from arterio-sclerosis. 





New Business Gains of 8.9% 
At Half-Year; 7.4% in June 


With new life insurance showing an 
increase for the fifth consecutive month 
this year, the total for the first half of 
year was 8.9% more than for the 
corresponding period of 1936. The amount 
for June was 7.4% greater than for June 
of last year, according to the Association 
of Life Insurance Presidents. 

Comparisons of the first six months 
of this year with the corresponding 
months of last year show a decrease of 
1.6% for January, and increases of 7.5% 
for February, 19% for March and 12.3% 
for April with May and June each show- 
ing an increase of 7.4%. 

For the first six months of the year, 
the total new business of forty compa- 
nies was $4,762,225,000 against $4,373,- 
287,000—an increase of 89%. New Or- 
dinary insurance amounted to $3,006,164,- 
000 against $2,747,594,000—an increase of 
94%. Industrial insurance was $1,376,- 
158,000 against $1,359,563,000—an increase 
of 1.2%. Group insurance was $379,903,- 
000 against $266,130,000—an increase of 


the 
~~ 


For June, the total new business of 
these companies was $825,288,000 against 
$768,076,000 during June, 1936—an_ in- 
crease of 74%. New Ordinary insurance 
amounted to $513,314,000 against $492,648,- 
000—an increase of 4.2%. Industrial in- 
surance was $224,113,000 against $233,333,- 
000—a decrease of 4%. Group insurance 
was $87,861,000 against $42,095,000—an in- 
crease of 108.7%. 





BANKERS NAT’L CONVENTIONS 





Master Producers and Presidents Club 
Members Plan for Hot Springs and 
Bermuda Trips July 27-Aug. 4 

The Bankers National Life has com- 
pleted plans for the conventions of its 
two production clubs, membership in 
which reached a record point with the 
ending of the club year, June 30. Alex- 
ander White, agency secretary, who is 
general chairman on convention arrange- 
ments, announced this week that the 
Master Producers Club and the Presi- 
dents Club will meet in joint session at 
the Homestead, Hot Springs, Va., July 
27-29, following which members of the 
Presidents Club will sail July 31 for 
Bermuda where their own convention 
will be held at Hotel Hamilton, Aug. 2-4. 

Both conventions will be presided over 
by President Ralph R. Lounsbury and 
William J. Sieger, vice-president and 
superintendent of agencies, will award 
the emblems for production accomplish- 
ment and compliment the Master Pro- 
ducers on the excellent results produced 
for the first half of 1937. During this 
period Bankers National Life made a 
20% gain in new paid-for business com- 
pared with the same period of 1936. 


David Soibelman, associate general 
agent at Pittsburgh, is 1937 president 
of the Master Producers Club, and 


Michael Hanin, Pottsville, Pa., is vice- 
president, The well known Mariano 
Pesquera of Puerta Rica is chairman of 
the Presidents Club and Harry J. Baker, 
Boston general agent, is vice-chairman. 


Committees Appointed 
In North Jersey Ass’n 


LIFE UNDERWRITERS’ MEETING 


President Lloyd Harrison Hears Reports 
as Administration Plans Are Laid; 
Outing July 23 





Committee members for the Life Un- 
derwriters Association of Northern New 
Jersey were announced by President 
Lloyd D. Harrison at the executive com- 
mittee meeting held at the Down Town 
Club, Newark, on Monday when tenta- 
tive plans for the association year wére 
discussed. It was decided that delegates 
to the National Association convention 
at Denver should go uninstructed as to 
voting, 

Ernest C. Hoy, Sun Life, chairman of 
the program committee, reported that 
Paul Speicher, managing editor, R. & R. 
Service, would be the speaker for the 
opening meeting on September 13. An- 
other speaker already secured is Denis 
B. Maduro, counsel for the Life Under- 
writers Association of New York City. 

Service pins were presented to Past 
Presidents John E. Clayton and John 
Binns for their excellent work during 
their administration. Six past presidents 
were in attendance at the meeting, 

Howard C, Lawrence, general chairman 
of the outing committee, announced the 
event will be held July 23 at Mazdabrook 
Park, near Morristown, Lawrence will 
be assisted by Charles J. Schmitz, Rob- 
ert Brieley, Henry Blohm, Albert Cock- 
shaw, Clarence Ross, Charles Hooper 
and Fred Leiberich. 


To Serve on Committees 


Committee members appointed by Mr. 
Harrison are these: 


Auditing — William Richardson, chairman; 
Chester M. Thompson and William S. Vogel. 
Budget—John Binns, chairman; E, C. Hoy, C. 
J. Schmitz and Lloyd D. Harrison. Educational 

Hugh O'Neill, chairman; R. . McDonald, 
T. E. Hartmann, John W. Ely, John W. Wood 
and Paul H. Dat, Jr. Ethics—Fred Lieberich, 
Jr., chairman; William Reginald Baker, Frank 
Minninger and John J. Keller. Legislative— 
John E. Clayton, chairman; Frank A. Williams, 
A. F. Gillis, Albert W. Olson and Vincent A. 
Miletti. Life Insurance Week—Arthur G. Derr, 
chairman; E., Finch, co-chairman; Frank 
W. Henson, Alvin R. Metcalfe and Ned C 
Litwack, 

Luncheon—Fred A, Ditmars, chairman; Her- 
bert Marshall, Jr., Fred W. Merselis and David 
Marks, Jr. Membership—Clarence <A. Ross, 
chairman; Louis G, Rude and Albert B. Cock- 
shaw. Program—Ernest C. Hoy, chairman; 
John C. Elliott, Clarence L, Fritz, George J. 

and M. Epstein. Sales Congress—J. 





Gold 
truce MacWhinney, chairman; Howard C, Law- 
rence and J. Stanley Dey. Supervisors Asso- 
ciation of Northern New Jersey—Irvin N. Re- 
lay, chairman, 





HEADS WOMEN’S CLUB 

Miss Edith Baxter, secretary for 
Charles F, Linder, special agent, Pacific 
Mutual, Oklahoma City, was elected pres- 
ident of the Oklahoma City Business & 
Professional Women’s Club. Miss Baxter 
will represent the club at the National 
Business Women’s convention at Atlan- 
tic City, July 14. 





C. F. NETTLESHIP ON TRIP 

Charles F. Nettleship, vice-president, 
Colonial Life, sailed this month for an 
extended trip through Scotland and Eng- 


land, during which time he will visit 
many old friends. He is accompanied 
by his son, Charles F. Nettleship, Jr., 


assistant to the president and assistant 
secretary of the company. 
MEETING AT JAMESTOWN 

The concluding summer meeting of 
the Jamestown Life Underwriters’ Asso- 
ciation was held at the camp of D. Paul 
Ogren. Following a steak dinner the 
subject of estate conservation was dis- 
cussed by Gard Brugler of Buffalo, life 
insurance tax expert. 





PLANS MONTH’S COURSE 
Fern Haselton, manager field service 
division, Mutual Benefit, will conduct a 
one-month course in life underwriting 
for the members of the Tom Thach 
agency, Oklahoma City, beginning Au- 
gust 16. 
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Otto E. Schaefer 

One of the interest slants on 
the centenary of the Westchester Fire 
of New York, being celebrated this year, 
is the fact that Otto E. Schaefer, presi- 
dent of the company, has spent nearly 
half a century in its service. On Sep- 
iember 25 it will be forty-nine years. 
In the old days there were a 
of presidents of insurance companies 
who made the advancement from office 
boy to president of the same institution, 
but the number is thinning out. In life 
insurance there are still four men with 
very important companies who are now 
either chairmen or president and who 
started with their companies as boys in 
the mail department. 

Mr, Schaefer was born on the East 
side of New York in the old Eleventh 
Ward, not so far distant from where 
Alfred E. Smith was brought up, and 
to him the expression “sidewalks of New 
York” has a great sentimental signifi- 
cance because in those days there were 
no playgrounds on the East side. Cen- 
tral Park was too far to go to play and 
there was considerable ball playing and 
other sports on the streets, coupled 
with jumping* into the East River on 
hot days for swims. Many of the boys 
he played with on the sidewalks and 
between the street curbs have since 
become prominent in New York City 
life. Two of his schoolmates at gram- 
mar school No, 2, Stanton Street, were 
Michael Schap, now president of the 
Bloomingdale Brothers Department 
Store, and Judge Moses Grossman, 
Upon his graduation from public 
schools Mr. Schaefer passed the exami- 
nations for City College of New York 
but instead of going to college he an- 


human 


number 


swered an advertisement in the James 
Gordon Bennett New York Herald, read- 

a 
ing “Boy wanted in insurance office. 


The ad was inserted by the Westchester 
Fire Insurance Co., then fifty-two years 
in business, and having its head office 
at 27-29 Pine Street where it occupied 
the floor first flight up, the quarters 
formerly having been those of the old 
United States Treasury assay office. In 
view of the present specialized person- 
nel situation in the business it will in- 
terest ihsurance men to know that Mr. 
Schaefer got this job after being inter- 
viewed by four executives of the com- 
pany, including George R. Crawford, 
the president. 

_ Young Schaefer received a letter ask- 
ing him to call and he arrived half an 
our before the engagement date. Ten 
other boys were there, glum, nervous, 
fidgety, each hoping to get the job. 
Young’ Schaefer was ushered into the 
office of George R. Crawford who made 
him write out a policy in part and then 
required him to figure a return pre- 
mium. He did not find these tasks dif- 
ficult. He had been good in mathe- 
matics in school, had learned there to 
figure out return premiums. He did this 
on a pro rata basis, not knowing about 
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Crawford said he did 


the short rate. 
it wrong; called in Secretary 
Underhill who looked at the 


John Q. 


figures 


and pronounced them correct to the 
last decimal. Next, he was given the 
once over by Max Parpart, adjuster, a 


German. Schaefer could talk German 
and his conversation with Parpart was 
in that language. Another executive of 
the company called to talk with him 
was John H. Kelly, office manager. He 
was told to go home and the company 
would write him if his services were 
wanted. Three days later he got a let- 
ter asking him to go to work. The 
salary was $3 a week. 

Schaefer carried mail and copied let- 


ters in the wet press, some of them in 
long hand. About this time the com- 
pany got a stenographer and an old 
Hammond typewriter. Mr. Schaefer’s 


next work was filing daily reports. Then 
he began to have other duties, includ- 
ing placing excess lines. There were a 
great many New York City companies 
at the time, many of which have since 
passed out of business. Three offices 
he particularly remembers visiting were 
the old Greenwich, Empire City and the 
Lafayette. They were all along Wall 
Street or lower Broadway. Some were 
reached by going a couple of steps down 
to the basement. In order to get $5,000 
excess coverage placed it was sometimes 
necessary to visit a number of offices 
as the companies would take either $1,500 
or $2,000 at the most. 

Mr. Schaefer’s next job was in the 
credit department where he checked up 
on mercantile ratings. He then became 
a daily report examiner as assistant to 
Office Manager Kelly who was also in 
charge of underwriting. The company 
a had moved from Pine Street 
to 66 Wall Street where it bought and 
reconstructed a building, remaining there 
for sixteen years. It then moved to 
100 William Street and then to 75 Maiden 
Lane until the head office was moved 
to 110 William Street. 

Soon after becoming assistant to Mr. 
Kelly, Mr. Schaefer began making field 
trips, going to all parts of the country. 
Kelly handled most of the underwriting 
with the exception of the Metropolitan 
department. The city agents for a while 
were Hall & Henshaw, then William A. 
Banta and then Wallace Reid. Wallace 
Reid & Co., Inc., is still Metropolitan 
manager of the Westchester. 

Possessing a keen sense of humor, 
Mr. Schaefer got a lot of fun as well 
as fine business experience out of his 
trips. He recalls one visit he made to 
Dallas where the company was repre- 
sented at the time by Scruggs & Smith. 
Gross R. Scruggs, wanting to entertain 
the New Yorker, invited him to drive 
out to the reservoir. When they ar- 
rived there they found no water in it. 
Scruggs was rather humiliated; insisted 
upon giving Mr. Schaefer a champagne 
luncheon. The invitation was accepted. 
Gross R. Scruggs is still alive, by the 
way, although retired, and the Gross R. 
Scruggs & Co. business is still a large, 
active general agency 

When John Q. Underhill died, John 


H. Kelly, who had been assistant secre- 
tary, was moved up to the post of secre- 
tary and O. E. Schaefer was elected 
assistant secretary. This was in 1907. In 
1913 he was elected secretary and - 
1916 vice-president; in 1919 president. 4 
president he succeeded George R. pai 
ford, who had been unusually promi- 
rent in the early days of New York 
City insurance companies and who was 
ne of the organizers of the New York 
Board of Fire Underwriters. 

The Crawfords go back to Norman 
and Anglo-Saxon descent on the paternal 


side and the American branch started 
vhen: Quintan Crawford came to this 
country from Scotland; went into the 


of woolen goods; and died 
‘n Westchester County in 1748. Elisha 
Crawford, a descendant, who lived in 
White Plains, N. Y.. was one 
organizers of the Westchester County 
Mutual which became the Westchester 
Fire. His son, George R., was the first 
president of the Westchester Fire after 
it became a stock company. George B. 
Crawford, son of George R., now as- 
sistant secretary of the Westchester 
Fire, is a director of the company— 
oldest director in point of service. He 
is also a member of the bar. 


manufacture 


O. E. Schaefer has a real devotion 
to fire insurance; has never ducked com- 
mittee work or organization responsi- 
bility. For two years president of the 


New York Fire Insurance Exchange, he 
is now president of the Board of Fire 
Underwriters. He has been chairman 
of the status of agency committee of 
the Eastern Underwriters Association 
since the association was organized. He 
has been a member of the laws com- 
mittee of the National Board of Fire 
Underwriters for many years. Another 
committee of which he is chairman is 
~_ board of the Underwriters Salvage 

‘o. of New York, 

A number of years ago he was chair- 
man of the “$100,000 Fund” of the New 
York Board of Fire Underwriters which 
was instrumental in putting behind the 
bars notorious New York fire bugs, 
some of whom operated on a large scale. 
The “$100,000 Fund” passed out of exist- 
Board of Fire 


ence when the National 
Underwriters took over loss investiga- 
tion after organization of its arson 


bureau, 

A companionable 
fond of people, Mr. 
wife—who is_ also 
been hosts to many 
their wives at their home, No. 2 West 
Sixty-seventh Street. His favorite recre- 
ations are golf and swimming. He be- 
longs to the Knollwood Country Club 
of White Plains. His son, Everett G. 
Schaefer, a graduate of Lehigh, is with 
the Metropolitan department of the 
American of Newark. 

* on * 


A. Moszkovski Confined To 
Home With Eye Injury 

Moszkovski, 
the American International 
ers Corp., who has been exposed to 
physical injury in war, in hundreds of 
airplane trips and in journeys to all 
parts of the world, has been confined 
to his home for nearly a month and 
will have to remain there several weeks 
more because of an injury resulting from 


person extremely 
Schaefer and his 
social-ininded—have 
insurance men and 


Geo. 


president of 
Underwrit- 


George A. 


wiping one of his eyes with a_hand- 
kerchief. While returning from Balti- 
more to New York early in June some 


small hard substance lodged in his eye. 
He tried to wipe it out with a handker- 
chief and in doing so injured the cornea, 
Aside from the physical pain caused by 
the injury Mr, Moszkovski’s greatest 
handicap is his temporary inability to 
read while remaining at home. He ex- 
presses the hope that his friends will 
visit him. The address is 47 East Eighty- 
eighth Street, New York City. 

Mr. Moszkovski had planned during 
the last half of June to go to camp with 
Squadron A of the 101st Cavalry, New 
York, one of the crack military outfits 
of the state. He serves as a private 
in that troop although he had active 
military 
as an officer. 


of the ° 





service during the World War 


SCHAEFER 


OTTO E. 


British Personalities 

M’Connell, late general mana- 
ger of the Royal and the Liverpool & 
London & Globe, has been re-elected 
president of the Insurance Officials’ So- 
ciety for the 


Robert 


ensuing year. 
actuary of the Royal 
forty-two 


Ru. Ws 


Exchange, 


Anderson, 
having completed 
service, will retire at the end of 
October. H. O’Brien has been appointed 
actuary and B. G. H. Brown, deputy 
actuary as from November 1 next. 


years’ 


The Royal Exchange has appointed B. 
B. Fisher to be foreign fire manager; 
A. L. Kavanagh to be home fire mana- 
ger, and J. S. Steer to be accident mana- 
appointments effective 


ger, all these 


June 1. 


Sir Thomas Neill, former chairman of 
the National Amalgamated Approved 
Society and pioneer of Britain’s National 
Health Insurance Plan, has died at the 
age of 81. Sir Thomas played a promi- 
nent part in the launching of the first 
National Insurance Act in 1911, and was 
appointed by Lloyd George as one of 
the first commissioners under the act. 
For some years, in conjunction with his 
fellow insurance commissioner (Sir Rob- 
ert Morant) he had advocated the es- 
tablishment of a Ministry of Health. The 
Ministry was in due course set up. 


Australasian 
& Mer- 


E. Landsdowne, hitherto 
manager for the North British 
cantile, has been appointed assistant 
manager at the head office. R. G. Har- 
man, deputy foreign superintendent, has 
been — joint foreign superintend- 
ent of the company. 

* * * 


Law Fire Office Opens Staff 
Roof Garden 
The latest innovation at the headquar- 
ters of the Law Fire Insurance Society, 
Chancery Lane, London, is a fine roof 
garden, where members of the staff, if 


they wish, may spend part of the lunch 
hour. The roof garden, now bright 
with summer flowers, adjoins a large 


which for some time has been 
a feature of the office. It is equipped 
with many armchairs and small tables, 
while Persian rugs are laid on the floor 

Much thought has recently been given 
to the internal decorations of the offices 
and to the lighting. Improvements in 
these directions have been associated 
with mechanization and many machines 
now undertake a large part of the work 
which was until recently done by hand 


rest room, 
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Appeals of St. Louis 
Agents Heard by Ass’n 

WILL BE CONTINUED TODAY 

Felker and Bright Confer in Chicago 


With Company Representatives 
On In-and-Out Rule 





The next stage in the “in-and-out” 
controversy involving certain members 
of the Fire Underwriters Association of 
St. Louis was to be reached this week 
with the convening of appeal boards to 
pass on the appeals taken by certain 
Class 1 and Class 2 members from the 
action of the executive committee of the 
organization on June 30 in expelling 
them from membership for alleged fail- 
ure to comply with the provisions of 
Sections 6, 6a and 6b of Article 4 of 
the association’s constitution. 

Arthur Felker, president of the 
ciation, called a special meeting of the 
Class 1 members of the organization to 
be held in the headquarters, Suite 313, 
Pierce Building, yesterday morning to 
pass on the appeals of the Charles I 
Crane Agency and Harkins Son Co., 
Class 1 members, while today a special 
Appellate Board composed of two Class 
1 members, two Class 2 members and 
President Felker will convene to pass 
on a similar appeal that has been taken 


asso 


by Yeckel Earickson & Co. Inc, a 
Class 2 member. : 
If there are any other appeals of- 


ficially taken in time they probably will 
come before the respective meetings, de- 
pending on the classification of the mem- 
ber involved. 

During the past week the executive 
committee of the association sent a com- 
munication to all of its members and 
their brokers setting forth the facts in 
the in-and-out controversy relative to 
the Marsh-McLennan-Case, Thomas & 
Marsh, Inc., situation as they are under- 
stood by the committee. 

Conference in Chicago 

Last week President Felker and L 
E. Bright of the Lawton-Byrne-Bruner 
Insurance Agency Company went to Chi- 
cago at the suggestion of Charles F. 
Thomas, secretary of the Western Un- 
derwriters Association, to meet with a 
group of western managers for various 
fire insurance companies to give them 
first-hand information concerning the 


basic facts involved in the St. Louis 
controversy. Felker, who is head of the 
Laclede Insurance Agency, and Bright, 
merely as agents to give their com- 


panies a report on the situation as free 
as possible from bias or personal feel- 
ings. It was stated that the gathering 
in Chicago was representative of neither 
the Fire Underwriters Association of St. 
Louis or the Western Underwriters As- 
sociation, 

Companies said to have been 
sented at the conference with 
and Bright were the Aetna, America 
Fore Group, Fire Association, Great 
American, Hartford, London & Lanca- 
shire, National, Insurance Company of 
North America, Providence Washington 
and Sun. No decision was reached at 
the gathering, but it is presumed that 
the information furnished by Felker and 
Bright will be passed along to other 
officials of the companies to guide them 


repre- 


Felker 


in making a final decision as to the 
course to be pursued. 

Up to this time the St. Louis situa- 
tion has not passed beyond the limits 
of St. Louis and St. Louis County, but 
some insurance men who are in close 
touch with what is going on have ex- 
pressed the fear that it is only a matter 
f time until both the Missouri Asso- 
ciation of Insurance Agents and the Na- 
tional Association of Insurance Agents 
will be called upon to take sides. Those 
who take this view contend that the 
primary issue is “Chain Store Agencies 


vs. Local Agents.” 


UNDERWRITERS ASS’N MEETS 





New York Association Holds Meeting at 
Syracuse; Daw Reports on Fire 
Rate Changes 
_ Business and pleasure were combined 
luesday when close to 100 members of 


the Underwriters Association of New 
York State attended the semi-annual 
meeting held at Syracuse. The “Old 


\ssociation” held a joint outing and din- 
ner in the afternoon with the Empire 
State Pond of the Blue Goose at the 
Syracuse Yacht & Country Club, Oneida 
Lake. 

Lawrence Daw, secretary-treasurer of 
the Underwriters Association and Syra- 
cuse division manager of the New York 
lire Insurance Rating Organization, re- 
ported at the business meeting on activi- 
ties of the rating body this year. He 
spoke of the replacement of tariff books 
for country rates by card cabinets such 
as used for cities. The improved sys- 
tem, to be used throughout the state, 
will not cost any more than the old, he 
said. W.H. Bryant, American of New- 
ark, president, presided at the business 
meeting, and W. T. Bessant, Great Amer- 
ican, chairman of the executive com- 
mittee, reported for that committee. L. 
G. Howell, Home, chairman of the farm 
committee, told of changes during the 
last six months applying to rural risks. 


WESTERN BUREAU CHAIRMEN 

Herbert A. Clark, president and chair- 
man of the board of the Western In- 
surance Bureau, has appointed members 
of standing committees to serve until the 
next annual meeting. Mr. Clark is chair- 
man of the executive, cooperation in loss 
adjustment practices and uniform forms 
committees; W. E. Wollaeger heads the 
finance, grievance and membership com- 
mittees; W. D. Reed the arbitration com- 
mittee; H. M. Giles the committee on 
Bureau field clubs; S. F. Weiser the 
map committee, and E. E. Soenke the 
publicity committee. 





De Forrest L. Churchill, 76, pioneer 
insurance man of Buffalo, died July 7 
at his home there. Mr. Churchill had 
been engaged in the insurance business 
lor fitty years and at the time of his 
death was president of the Buffalo Fire 
Office, Inc. 


GREAT AMERICAN DIVIDENDS 

The directors of the Great American, 
\merican Alliance and Rochester Amer- 
ican have declared for their respective 
companies the regular quarterly dividend 
of 25 cents a share, payable July 15 to 
stockholders of record July § 


NORTHERN OF N. Y. DIVIDENDS 

Directors of the Northern of New York 
have declared a semi-annual dividend of 
$1.50 a share and an extra dividend of 
$1 a share, both payable July 29 to stock- 
holders of record July 15. 
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Royal-Liverpool Groups 
Appointments for Canada 


Appointments in the head office for 
Canada of the Royal-Liverpool groups 
at Montreal have been announced as fol- 
lows: F. L. Flight to be assistant secre- 
tary; J. W. Dooley to be superintendent 
of the Montreal city department; R. A. 
Musy to be agency superintendent for 
Eastern Ontario and Quebec; H. W. Bell 
to be superintendent of the service de- 
partment for Eastern Ontario and Que- 
bec: W. R. Macready to be chief clerk 
in the casualty department, Montreal ; 
W_ J. Hanley to be fire underwriter for 
Eastern Ontario and Quebec. 





MAURICE COHEN DIES 

Maurice Cohen, 55, Buffalo insurance 
broker, died last week in his home in 
that city following a_ short. illness, He 
had long been identified with Masonic 
activities in western New York in addi- 
tion to taking an active part in insurance 
association programs. 











J. A. Kersey. General Agent 


PREMIUM RESERVE ° . 
OTHER LIABILITIES ‘ ° 
SURPLUS TO POLICYHOLDERS 
TOTAL ASSETS . ° ° 














The Tokio Marine & Fire 


Insurance Company, Ltd. 
United States Fire Branch: 80 John Street, New York 


U. S. Statement December 31, 1936 


New York Insurance Department Valuation Basis. I 
in the above statement are deposited in various States as required by law. 











Grorce Z. Day, Ass‘t. General Agent 


$ 2,062,920.87 


° . ° . 718,094.12 
° . : ° 11,097,829.98 
. . . . 13,878,844.97 


Securities carried at $623,635.21 


Friends Honor John Monks 
Retiring As An Adjuster 


John Monks, independent adjuster who 
has handled many losses for the Great 
American in recent years and who is re- 
tiring from active business, was guest 
at a luncheon given Tuesday at the Drug 
& Chemical Club by about fifteen friends 
in the Great American organization. John 
G. Loose, general adjuster of the Great 
American, presided at the luncheon, and 
Vice-President A, R. Phillips presented 
Mr. Monks with a silver pitcher on be- 
half of the company. 

Mr. Monks started in insurance with 
the local agency of Bills and Baron, 
Peoria, Ill, in December, 1884. Five 
years later he came to New York City 
to join the Continental where he re- 
mained for fourteen years. Subsequent- 
ly he was special agent in New York 
State for the Western and_ British 
America, leaving those companies to be- 
come adjuster for the Great American 
group in New York City in 1907. 





STATE OF PA. DIVIDEND 


Directors of the Insurance Co. of the 
State of Pennsylvania on Monday de- 
clared a semi-annual dividend of 7% 
payable Wednesday. The preceding div- 
idend, declared and paid in January, was 
also 7%. The par value of the com 
pany’s stock is now $10, having been 
reduced from $100 a share in November, 
1936. 





TO OPERATE OWN AGENCY 


Horace H. Munson has withdrawn from 
the Richmond, Va., local agency of Cot 
trell & Munson and is planning to opef 
an agency of his own. He has not yet 
decided what companies he will represent 
R. Stuart Cottrell will carry on the other 
agency under his own name, having a 
quired the interests of Mr. Munson. ME 
Munson was special agent in Virginia 10f 
the Commercial Union group before & 
tering the local agency business. 
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St. Florian, 


>| ° ° 
atron Saint Against 


ire, 


Guards Homes in the Bavarian Alps 


Only from a careful examination can 
ret any idea of the infinite patience, 
artistry, the grueling hours 
that some peasant artisan, or, 
generations of peasant artisans, 
bestowed on the _ four-foot, 
vooden statue of a little-known saint 
now displayed in President Long’s of- 
fee at the Phoenix-Connecticut Insur- 
nce Companies’ building in Hartford, 
Conn 

There’s little doubt that this statue is 
e oldest one of its kind in America. 
\nd probably there’s no other like it in 
he United States. For more than two 
nturies it stood in front of an Alpine 
easant’s home. Arm extended, flag on 
shoulder, in marshal array, but of be- 
nignaiit mien, many people consider it 
i talisman capable of protecting its own- 
rfrom fire. ° 
Such figures are 


ne $ 
the sheer 
f work 
perhaps, 
lovingly 


fairly common in that 


section of Europe including the Upper 
Bavarian and North Tirolean Alps 
chere one will find them painted in 
color on the walls of houses, or stand- 
g on guard, stifly pouring water from 
: bucket on a burning, miniature house. 


Nearby, 
be painted a not too 
reading : 

“O blessed St. Florian, 

Guard my house 

Set others alight.” 
St. Florian Lived in Third Century 
However, there’s little else about the 
statue to indicate the legendary lore 
surrounding it. History records that St. 
lorian was born in Losch, Lower Aus- 
tra, about 250 A. D. and served as a 
Idier in the army of the Imperator 
jocletian who ruled the Roman Empire 
from 245 until 313. Famous as one of 
a first dictators to fix prices in an 

empt to stimulate trade, Diocletian 

vas notorious for his persecution of the 
Christians. 
Dispatched by the 
\quilinus, with a 
oldiers to enforce 
istian edicts, St, 


on some convenient surface, will 
Christian verse, 


Roman governor, 
party of forty other 
Diocletian’s anti- 
Florian demanded 
0 know why the Christians were con- 
emned to death. At the same time he 
niessed his own Christianity. He was 
given the opportunity to renounce his 
aith—between beatings—but remained 
tadfast. He was sentenced to die. 
‘anding on his funeral pyre, St. Florian 
taunted the soldiers, telling them to light 
the fire and he would climb up to the 
‘op of Heaven in the midst of the 
lames. Apparently the Romans gave 
heed to his words, for the flames were 
iuenched and ins stead, St. Florian was 
rowned in the river, Inn. His body 
loated ashore and was found by a peas- 


it woman named Valerie who buried 
tina field near Linz in Poland. A 
monastery now marks the spot. 


Ultimately, St. Florian’s remains were 
brought to Rome where they rested until 


1183, when Pope Lucius III presented 
them to King Casimir of Poland. At 
that time Poland included part of Ba- 


By John Ashmead 


Austria and the Tyrol where, even 
St. Florian is honored as the patron 
those seeking protection from 
feast day celebrated on 


varia, 
now, 
saint of 
fire, and his 
May 4. 
Though the part: icular statue under dis- 
cussion is not in the finest state of 
preservation, there is a dignity about it 


that all old things somehow seem to 
possess. Certainly, a lover of the an- 
t'que, regardless of religion, would find 


genuflect before it, An 
would be interested in its 
symbolism, for it represents something 
of wider interest than the perpetuation 
of an incident in the development of 
Christianity. And an artist would find 
much to admire in this specimen of 
peasant art. 
Discovered in Milligan’s Office 


it easy to 
archaeologist 


I first saw the statue in Edward Milli- 
gan’s office after that great leader had 
obeyed a greater one’s command and 


departed these mortal shores forever. It 
was unearthed from a dark corner — 
for a score of years it had docilely lan- 
guished in banishment because of an un- 
pleasant habit of shedding its plaster 
refinement. Renewed exposure to the 
light revealed it still retained its heart 
of oak, or some wood indigenous to the 
Tirolean Alps, a section of the world 
that has produced other notable ex- 
amples of wood carving. 

Although the statue now presents a 
slightly scabrous appearance due to the 
flaking of its plaster coating, this but 
adds further evidence in support of its 
antiquity. Until the use of oil in paint- 
ing was adopted in the fifteenth cen- 
tury, it was quite common, and indeed 
necessary, to prepare the surface to be 
decorated with a sort of plaster of Paris 
finish. However, the method of paint- 
ing on plaster wasn’t in use when St. 
Florian was alive. True, the Romans 
knew something of painting on walls, 
mural painting, but the technique of 
fresco painting did not mature until the 
thirteenth century. 

The art of painting on plaster fol- 
lowed the development of Gothic archi- 
tecture which swept France in the Mid- 
dle Ages. Because of their flying but- 
tress type of construction, Gothic 
churches had no need for full masonry 
valls, and these were replaced with tall 
windows. later decorated with painted 
glass. The Italians did not follow the 
French lead. They retained the plain 
walls that distinguish their architecture; 


but they developed an ability to pre- 
pare wall surfaces for decorative effects 
that for endurance, coloring and style 


have never been surpassed. Giotto, an 
Italian painter, evolved the art of fresco 
painting, or painting on freshly laid 
plaster and it is because of his ingenuity 
that the world has been enriched by 
frescoes. such as Michaelangelo painted 
in the Sistine chapel. 
Fresco Painting 

The pigments used in fresco painting 

were mainly earth colors mixed with 


water, or water and lime, afid applied 
to the wet plaster. The evaporation of 
the water, the setting of the lime, and 
the chemical development of carbonate 
of lime due to the action of carbonic 
acid gas in the air, tended to permanent- 
ly bind the pigment to the wall. No 
peeling or cracking of the pigment here. 
In fact the only way any part of the 
picture could be changed was by cutting 
out the plaster and starting over again. 
These facts give us a general idea of 
why painters were at one time forced 
to use plaster in order to get a paint- 
ing surface, even on wood. 

It is, of course, entirely possible that 
at the time the statue of St. Florian was 
carved, oil colors were available. But 
it is also possible that the statue would 
have been held not true to tradition and, 
therefore, less efficacious, if it hadn’t 
been covered with gesso—plaster of Paris 
—and painted in the mediaeval manner. 
Regardless of all this, there’s no ques- 
tion but that the statue in Hartford is 
a genuine antique. It was presented by 
Dr. Jur Schultz, director der Sud- 
deutschen of Munich, Bavaria, who ac- 
companied Mr, Milligan, then president 
of the Phoenix-Connecticut companies, 
on a tour through the Alps about 1913. 


Letter From Dr. Schul:z 


Dr. Schultz wrote, “Dear Mr. Milli- 
gan: Perhaps you will remember on our 
unfortunately short, automobile _ trip 
through a part of the Upper Bavarian 
and North Tirolean Alps, having seen at 
some peasants’ houses the figure of St. 
Florian, the patron saint against fire. 

“For more than a year I have tried to 
find such a curiosity, as I did not know 
of anything I could send more interest- 
ing and more suitable for a fire office, 
and I am very pleased at last to have 
fcund a beautiful specimen. Though the 
aris may not be of the finest workman- 
ship, that is because it has been made by 
peasant artists, but the composition of 
this figure, which is certainly two hun- 
dred years old, is unusually beautiful 
and lifelike. 

“l hope you will accept 


this patron 


saint, which is already on the way, as a 
smail gift from my company to yours 
and find a place for him ona pedestal 


in — part of your larg: tase of- 
“The reply by Mr. Milligan—“My dear 
Dr. Schultz: I quite distinctly recall hav- 
ing seen in my very pleasant trip 
through Bavaria the figure of Saint Flo- 
rian and a host of other Saints at way- 
side shrines, but I had forgotten, if, in- 
deed, I ever knew, that Saint Florian 
was the patron saint against fire. 
“After answering a dozen or 
questions, and signing as many papers 
including two bonds, I finally succeede: 
in getting out of the Custom House th« 
admirable statue you were good enough 
to send me. It is a very good looking 
figure, and a very appropriate one for a 
fire insurance office. 
“I shall have to bother you to the ex- 


more 
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Antique statue of St. Florian obtained 
in Bavarian Alps and presented to late 
Edward Milligan. 
tent of asking that you send me a state- 
ment from the American Consul, certify- 
inc the fact that the figure of Saint 
Flcrian is an antique, otherwise, I shall 
be obliged to pay a duty of 15% upon 
the valuation of the statue as a work of 
art. 

“| quite agree with you that the figure 
is unusually lifelike; and that, as a work 
of art, it has a great deal of merit. You 
may be sure that your thoughtfuiness 
and generosity are greaily appreciated.” 





N. Y. SOCIETY COMMITTEES 
President McKell Names Members Of 


Finance, Education, Library, Mem- 
bership, Prizes Committees 
William E, McKell, 


Insurance Society of 


president of the 


New York, has 


announced the following standing com- 
mittees for 1937-38: 
Finance—William A. Riordan, Auto- 


Washineg- 
Lancashire 
William J. 
Wesley M 
& Mitchell, 
British & 


mobile of Hartford, chairman; 
ton W. Smith, London & 
Indemnity, vice-chairman; 

Bunce, Macomber & Co.; 

Cotterell of Cotterell, Moore 
Inc.; R. P. Stockham, North 
Mercantile, 

General education—Sinclair T. Skir- 
row, Great American, chairman; Carl J. 
Stephan, Loyalty Group, vice-chairman; 
Ralph H. Blanchard, professor of insur- 


ance, Columbia University; Robert C 
Angus, Arthur N. Eagles, Carleton G 
Eldridge, Arthur C. Goe rlich, Julius P 
Mayer, Rudolph C, Neuendorffer, W. L. 


H, Smith. 
Mosenthal, of H 


Jack Nelson and Gordon 

Library—Walter J. 
Mosenthal & Son, Inc., chairman; Ed- 
ward C, Lunt, Great American Indem- 
nity, vice-chairman; G. MclIndoe, 
Talbot, Bird & Co., Inc.; Julian S. My- 
rick, Mutual Life; Prentiss B. Reed 
adjuster, and Franklin Vanderbilt, In- 
demnity Insurance Co. of North America 

Membership—William G. Minner of 
Minner & Barnett, Inc., chairman; Wal- 

(Continued on Page 22) 
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New Endorsements and Broader 


Coverage on 


Amendments to several rules govern- 
ing Supplemental Contract No. 4+ were 
announced this week by W. F. Roembke, 
New York, manag:r of the Explosion 
Conference. Provis'on is made for cov- 
ering certain property, heretofore ex- 
cluded, against wind-torm or hail; an 
endorsement is provided for using the 
supplemental contract on policies cover- 
ing use and occupancy, rents, leasehold 
interest or profits and commissions and 
another endorsement has been prepared 
for covering vandalism and _ malicious 
mischief, 

The following property, excluded from 
coverage under Section 9 (b) and (c), 
of the supplemental. contract, when in- 
sured with all other real or personal 
property of the insured at the location 
involved, may be covered against loss 
or damage by windstorm or hail by spe- 
cific endorsement if the endorsement has 
been approved by the conference and 
at the specific rate provided for such 
coverage : 

“1. Open structure and their contents. 
2. Any of the following property outside 
of enclosed buildings whether or not at- 
tached thereto: signs, radio, electric, 
telephone aiid telephone wires and their 
supports; windmills, wind pumps and 
their supports; hoisting, handling and 
conveying apparatus and cranes; stand- 
pipes, water towers and water and other 
tanks and contents and supports there- 
of: articles, materials, stock, equipment 
and personal property of any kind.” 

This extension is effective in all terri- 
tory where the additional hazards sup- 
plemental contract No, 4 is used. 

U. & O., Rents, Profits 

The following supplemental contract 
endorsement shall be attached to the 
additional hazards supplemental contract 
No. 4 when it is used on policies cover- 
ing use and occupancy, rents, leasehold 
interest or profits and commissions. 

“This company shall not be liable un- 
der the supplemental contract to which 
this endorsement is attached for any 
loss unless such loss results from physi- 
cal damage to or destruction of the prop- 
erty described in the policy identified 
below by the perils insured against; fur- 
thermore, this company shall not be lia- 
ble for any loss resulting from change 
in temperature, nor while the business 
of the owner or tenant(s) of the described 


Maybe 





Maybe it’s your liver that 
makes you feel as if you 
haven't a friend in the world 
and puts lines in your face in- 
stead of in your files. Then, 
it may be failure to get the 
proper kind of help that 
makes you feel depressed. 
We can’t ethically diagnose 
another “doctor's” case, but-- 
if you were our agent, we'd 
certainly spare no pains to 
put you on the oad to busi- 
ness health again. Consult- 
ations are free. Write. 


SINCE 1854 


THE PHOENIX 


INSURANCE COMPANY 
OF HARTFORD, CONNECTICUT 


Cash Capital, re ws $6,000,000.00 
Surplus to Po‘icyholders, 44,182,317.01 





Supplemental Form 


building(s) is interrupted by a strike at 
the described location shall this company 
be liable for any loss due to interference 
by any person(s) with rebuilding, re- 
pairing or replacing the property damaged 
or destroyed, or with the resumption or 
continuation of business.” 


If it is desired to cover loss cause l 
by vandalism and malicious m'chief in 
connection with the supplemental cen- 


tract, the followine endorsement shall 
be used, subject to additional premium: 
“1. In consideration of $......... ad- 
ditional, and subject to all the stipula- 
tions, terms and conditions of the fire 
policy and supplemental contract to which 
this endorsement is attached and in this 
endorsement, said supplemental contract 
shall also cover direct damage 
to the property cov-red thereunder by 
vandalism and/or malicious mischief. 

“2. The words ‘vandalism’ and ‘mali- 
cious mischief’ as herein used are hereby 
defined to mean wilful or malicious acts 
causing physical injury to or destruction 
of the described property 
_ “3. This company shall not be liable 
for any loss or damage (a) caused by 
change in temperature or interruption 
of process; nor (b) by pillage, looting, 
theft, burglary or larceny; nor (c) to 
glass constituting a part of the building: 
when any such loss or damage is caused 
by or results from vandalism or malicious 
mischief, 

_ “4. This company shall be liable only 
for its proportion (as provided in said 
fire policy and supplemental contract) of 
loss and damage in excess of one hun- 
dred dollars ($100). 

“5. The permitted period of vacancy 
as provided by said fire policy shall ap- 
ply to liability under this endorsement 
except when such permitted period is in 
excess of thirty davs, in which case this 
company shall not be liable for loss un- 
der this endorsement occurring while the 
described building is vacant beyond a 
period of thirty days. whether or not 
such period comm need prior to the in- 
ception date of this endorsement.” 

The rate for this endorsement covering 
dwelling property is .075 on a‘l dwelling 
property as defined in Section 3 (a) of 
this rule, excepting industrial housing 
property referred to as “mill villages” 
in the explosion. manual; when described 
as vacant, 1.50 (when described as va- 
cant and written at the vacant property 
rate, paragraph 5 in the vandalism and 
malicious mischief endorsement limiting 
the vacancy period is deleted); when in 
course of construction, .125. Rates for 


loss or 





It’s 


It's all in the course of aday’s 
work --the things we do for 
an agent. Our fieldmen 
know it's their job to do 
everything they ethically can 
to help our agents. That 
these efforts are appreciated 
is evidenced by the steady 
growth of this company to a 
commanding position in 
insurance. Write for a state- 
ment. 


SINCE 1850 
OY rpmeclituc 
FIRE INSURANCE CO. 
OF HARTFORD, CONNECTICUT 


Cash Capital, $2,000,000.00 
Surplus to Policyholders, 16,589,071.08 





vandalism and malicious mischief cover- 
age on all risks except dwelling property 
will be promulgated by the conference 
on request, 

May Extend Vacancy Permit 

When the vacancy permitted under the 
fire policy exceeds thirty days it is per- 
inissible for an additional premium to 
attach a clause delet'ng paragraph 5 of 
the endorsement, thus making the va- 
cancy privilege in the fire policy apply 
to the liability under the vandalism and 
malicious endorsement, 

The additional premium fer the va- 
cancy endorsement shall be ccmputed 
pro rata for the vacancy period in excess 
of thirty days, based on the difference 
between the rate for a vacant building 
and the rate charged for the vandalism 
endorsement. The vandalism and mali- 
cious mischief rates for vacant property 
are: Dwelling property as defined, with 
or without coinsurance, $1.50; other than 
dwelling property, when subject to 80% 
or higher coinsurance, $1:05; when writ- 
ten without coinsurance, $3.15. 

If the fire policy includes the conse- 
quential and damage assumption 
clause pertaining to change in tempera- 
ture, the words “change in temperature” 
in the endorsement shall be deleted. 
When the fire policy includes conseauen- 
tial loss and damage assumption clause 
pertaining to change in temperature or 
either assumption clause B or C pertain- 
ing to garment manufacturing, the rate 
for the vandalism and malicious misch‘ef 
endorsement shall be increased 50%. 
Minimum premium requirements in the 
supplemental contract rule do not apply 
to the premium for the vandalism and 
malicious mischief endorsement, but the 
actual premium for the endorsement is 
in addition to the minimum premium 
required for the supplemental contract. 

The endorsement for use and occupan- 
cy and similar coverages and the one 
for vandalism and malicious mischief are 
effective in the States of Maine, Ver- 
mont, Massachusetts, Rhode Island, Con- 
necticut and in the city of Baltimore. 


loss 





DENT JOINS NATIONAL UNION 

Announcement is made of the appoint- 
ment of W. T. “Ted” Dent as_ state 
agent of the National Union Fire of 
Pittsburgh for the State of Virginia, suc- 
ceeding George G. Jefferson, resigned. 
The appointment is effective July 19, and 
headquarters will be maintained at Rich- 
mond, Mr, Dent started his insurance 
career with a local agency at Roanoke, 
Va., in 1921, subsequently joined the Na- 
tional Union as special agent, and since 
1925 has been field representative in 
Virginia for the Liverpool & London & 
Globe, more recently in the capacity of 
state agent. 


KNICKERBOCKER DIVIDEND 

Directors of the Knickerbocker of the 
Corroon & Reynolds group have declared 
the regular quarterly dividend of 20 cents 
a share, payable July 24 to stockholders 


of record July 15. 


Your Liver 


It isn’t your liver that helps 
you get business. It’s your 
intestinal fortitude. The 
knowledge that this com- 
pany is behind your efforts 
will bolster your courage. 
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PROVIDENCE, RL. 


Cash Capital, - = + + $1,000,000.00 
Surplus to Policyholders, 5,946,843.67 
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CANADIAN SUPERINTENDENTS 


Will Hold Annual Convention in Ty. 
ronto,, August 23-25; Legislation 
Which Will Be Considered 


The twentieth annual conference oj 
the Association of Superintendents ¢j 
lusurance of the Provinces of Canad 
will be held in the Royal York Hotel 
Toronto, August 23-25. “Hartley D. Me 
Nairn, Superintendent of Ontario ani 
ecretary-treasurer of the organization, 
says that the program will give consider. 
aion to changes in the uniform fire jp. 
‘urance act and the desirability of ep. 
acting special legislation relating 
Group lite insurance and annuity cop. 
tracts. The work of the committee of 
underw riters and the association’s stand. 
Ing committee on automobile insurance 
forms under the uniform automobile ip. 
surance act will be reviewed. Reserya- 
tions for the convention may be aé- 
dressed to Mr, McNairn at the Parlia- 
ment Buildings, Toronto, 

Work of the Canadian Joint Comnit- 
tee on definitions and interpretation of 
underwriting powers in collaboration 
\.ith the standing committee of the a- 
sociation on that subject will be dis- 
cussed. Further legislation to enable 
the superintendents to administer more 
efficiently the insurance acts of various 
provinces, particularly in respect tc 
charter and license powers in order t 
bring the uniform definitions of classes 
of imsurance in line with modern insur- 
ance requirements and practices, will be 
studied. 

The association will consider propose! 
legislation dealing with group accident 
contracts and the use of renewal certif- 
cates. A report will be made on a re- 
cent meeting held with company repre- 
sentatives concerning the advisability of 


standardizing contract wordings. Re- 
ports also will be submitted on credit 
and free insurance evils and annual 
statement blanks. 

Charles Heath is president of the 
Canadian superintendents’ association 
This year’s conference at Toronto wil 
follow the conclusion of the Canadian 
sar Association meeting in the same 


city the week ending August 21. 





MAY ALTER CAMDEN PLAN 


Commissioner Frank J. Hartmann, Jr, 
of Camden, N. J., announced at last 
week's meeting of the city commissiet 
that he will introduce ai the next meet 
ing a resolution to effect abandonment 
of the city’s present plan of placing tt 
fire and liability insurance through one 
concern, which has been designated 
the past as the city broker, Hartman 
asserted he has discovered there is 10 
variation in fire insurance rates, no mat- 
ter what company is given the insurance, 
but there is a marked variation in the 
rates for liability insurance. 

His resolution, he said, is designed t 
continue the Department of Public 
Works, which he heads, as the instr 
ance placing agency, but he said he 
will favor a division of the city’s fire 
insurance on the following basis: “We 
need three votes to pass this resolutiot. 
If two other commissioners and mysél 
vote for the resolution, then each of the 
three commissioners would have the pt 
ilege of placing one-third of the mf 
insurance.” 

Charles W. Russ Co., Inc., 307 Market 
Street, successors to Yard & Oakley, 
are the present city insurance brokers. 
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The America Fore Companies have 
outstanding experts on Business 
Interruption insurance, ready to 
help their agents in soliciting it. 
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N. Y. Insurance Society 
Announces Fire Courses 


GIVING PARTS 1-: 1-3 THIS FALL 





Experts in Various Fields of Insurance 
As Lecturers; Courses Open 


Early in October 





The Insurance Society of New York 
will give this Fall Parts 1, 2 and 3 of 
the fire insurance courses as outlined by 
the Insurance Institute of America. The 
cost to members of the society for each 
course, in addition to annual dues, will 
be $7.50. To non-members the charge 
is $12.50. Arthur N. Eagles of the Hart- 
ford Fire is chairman of the fire insur- 
ance committee of the society. Serving 
with him are J. C. Milliken, America 
Fore Group, vice-chairman; W. B. Burch- 
ell, Commercial Union; Walter C. Howe, 
Jr., Agricultural; Milton W. Mays, Busi- 
ness Development Office; C. D, Minor, 
Royal-Liverpool Groups, and Cameron S. 
Toole, Travelers Fire, 

An outline of the courses, just issued, 
shows twenty-two lectures for Part 
and the same number for Parts 2 and 3. 
The courses will open on October 4, 5 
and 6 respectively and conclude the lat- 
ter part of March or early in April. 

Those who will lecture to students in 
the Part 1 course will include Edward 
R. Hardy, secretary-treasurer of the In- 
surance Institute; Mr, Toole; Paul R. 
Taylor, Deputy Insurance Superintend- 
ent, New York; Mr. Eagles; F. O. Af- 
feld, Jr., of Affeld, Sowers & Herrick, 
attorneys; R. R. Wilde, secretary, Cor- 
roon & Reynolds, Inc.; A. R. William 
Wang, vice-president, North Star; Wil- 
liam E, Hill, secretary, Fire Companies 
Adjustment Bureau; Mr. Howe; A. 
Matthews, president, Insurance Account- 
ants Association, and Mr. Minor. 

For Part 2 the lecturers will include 
Walter O. Lincoln, Fireman’s Fund; Mr. 
Milliken; Raymond P, Arit, New York 
Fire Insurance Exchange; M. P. Mason, 


Royal-Liverpool Groups; Paul Ferned- 
ing, New York Board of Fire Under- 
writers, and Mr. Eagles. 

Part 3 will have as lecturers Mr. 
Howe; R, P. Stockham, North British 
& Mercantile; Mr. Toole; Mr, Minor; 
Mr. Hill, and Mr. Burchell. 





PASS BROKERS, AGENTS TESTS 


The New York Insurance .Depart- 
ment has announced the following as 
authorized to act as insurance brokers 
and agents having qualified by passing 
the necessary examinations: Donald F. 
Delano, 203 West Dominick St., Rome, 
N. Y.; Frank Dorfman, 21 Bay St., 
Glen Falls, N. Y 

Those passing the agent’s examinations 
were Paul R. Alberti, Ballston Lake, N. 
Y.; Robert C. Dietz, 339 Furman St. 
Schenectady, N. Y.; Karl L. Eddy, 2 


Division St., Saratoga Springs, N. Y.; 
Peter B. Ellis, 62 Church St., Owego, 
N. Y.; Howard W. Gemmel, P. O. Box 


484, Poughkeepsie, N. Y.; Maxwell H. 
Goldstein, 1 Chambers St., Newburgh, N. 
Y.; Robert E. Hubbard, 64 South Main 
Ave, Albany, N. Y.; Hazel A. Kaler, 


136 State St. Albany, N. Y.; Paul A. 
Smith, 90 State St., Albany, N. Y.; Glyn- 
don M. Southard, 196 Marys Ave. , Kings- 


ton, N. Y. 
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CHARLES E. PECK DIES 


An Insurance Broker ‘tn Many Years 
With H. F. G. Wey & Herrick; Victim 
Of Heart Attack 

Elliott Peck, manager 
for the New York City brokerage firm 
of H. F. G. Wey & Herrick, dropped 
dead at his home in Short Hills, N. J., 


Charles office 


Friday evening as the result of a heart 
attack. Surviving are his widow and 
daughter. Funeral services were held 
Sunday afternoon. 

30rn in Hackensack, N. J., May 6, 
1881, Mr. Peck was educated in the Hack- 


ensack High School and New York Mili- 
tary Academy. At an early age he en- 
tered the office of C. S, Fountain & Son, 
insurance brokers in New York, and 
later for three years was with Cornwall 
& Stevens. He had scarcely more than 
entered the insurance department of 
Douglas L. Elliman & Co., Inc., in 1917, 
when the United States entered the 
World War and Mr. Peck went to the 
first Plattsburg training camp. 

He was commissioned a second lieu- 
tenant and went overseas with the Third 
Division. The French Government cited 
him for bravery at Chateau Thierry. 
While in France he was graduated from 
the General Staff College and was pro- 
moted to first licutenant. He was dis- 
charged at Camp Dix in 1919. Shortly 
afterwards he took the position which he 
held up to the time of his death. 

He was a member of the Sons of the 


American Revolution, The Society of 
Foreign Wars, the Baltusrol Country 
Club and the Down Town Association. 





GEORGE B. GRAVES DIES 
George» B. Graves, 61 years of age, 
secretary to Alfred E. Smith when the 
latter was Governor of New York, and 
for the last eight years engaged in in- 
surance in Albany, died suddenly of a 
heart attack at his home last week. He 


served New York State for thirty-six 
years under fourteen governors. A Re- 
publican of long standing, Mr. Graves 
served the Democrat, Governor - Smith, 
as secretary for four years. At one 
time, while serving in the dual capacity 
of Governor’s secretary and “assistant 
to the Governor,” Mr. Graves’ salary, 
$12,000, was greater than that of his 


superior, who was paid $10,000 annually. 
The Governor’s salary was increased in 
1928 to $25,000, however. Surviving Mr. 
Graves are his wiidow, two sons and two 
daughters. 


N. Y. Society 


(Continued from Page 19) 


Home of New York; Wil- 
Carter, Merchants Fire of New 
Reuben E. Kipp of DeLanoy, 
Kipp & Swan, Inc.; Samuel D. Mce- 
Comb, Marine Office of America; John 
McGinley, Travelers, and George H. 
Reaney, United States Guarantee Co. 
Prizes—John J. King, Hooper-Holmes 
Bureau, Inc., chairman; J. Arthur Bo- 
gardus, Atlantic Mutual, vice-chairman; 
Samuel T. Brown, T. Y. Brown & Co., 
Inc.; Clarence E. Cooper of Clarence 
E. Cooper & Co., Inc., and Frank G. 
Morris, Standard Surety & Casualty. 


ter F. Beyer, 
liam B, 
York; 


THE UNRIVALLED FACILITIES OF 


THE NATIONAL FIRE GROUP 


ARE ALWAYS AT THE COMMAND OF OUR AGENTS EVERYWHERE 








NATIONAL FIRE 
INSURANCE COMPANY 
OF HARTFORD 
CAPITAL $5,000,000 
SURPLUS AVAILABLE FOR PROTECTION OF 
POLICYHOLDERS 
$25,493,775.54 








POLICYHOLDERS 


FRANKLIN NATIONAL 
OF NEW YORK 
CAPITAL $1,000,000 
$3,284,270.80 


INSURANCE COMPANY 


THE 
NATIONAL FIRE 
INSURANCE COMPANY 


OF HARTFORD 
GROUP 


F. D. LAYTON, President | 
S. T. MAXWELL, Vice-President \ 
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MECHANICS AND TRADERS 
INSURANCE COMPANY 
HARTFORD 
CAPITAL $1,000,000 
SURPI.US AVAILABLE FOR PROTECTION OF 
POLICYHOLDERS 
$3,727,085.12 
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WE WELCOME INQUIRIES FROM AGENTS 
WHETHER OR NOT THEY REPRESENT 
ONE OF THE NATIONAL FIRE GROUP 


N 
From Annual Statements, December 31, 1936 





MADE COMMITTEE ADJUSTER 





Jos. Anderson Wins Approval of New 
York Board of Fire Underwriters; 
Has Interesting Background 
Jos. Anderson, head of Jos. Anderson 
& Co., Maiden Lane, New York, has 
just been approved as a committee ad- 
juster by the New York Board of Fire 
Underwriters. Mr. Anderson has been 
in the insurance business for the past 
twenty years as special investigator and 


adjuster and has traveled extensively 
throughout. the United States and 
Canada. He has adjusted some large 


explosion and hurricane losses and in 
addition, has had considerable experi- 
ence in handling losses which required 
engineering ability. 

Prior to his appointment by the New 
York Board’s committee, Mr, Anderson 
was instrumental in uncovering many 
fraudulent inland marine claims. He has 
had a wealth of experience in this field. 





BOSTON BOARD COMMITTEE 

At a meeting of the Boston Board of 
Fire Underwriters Tuesday the following 
committee was appointed to engage the 
service of counsel to ascertain the rights 
and obligations of the board and its 
members in connection with the situa- 
tion growing out of the newly formed 
New England Fire Insurance Rating As- 
sociation: Arthur Anderson of OBrion, 
Russell & Co..; Walter S. Gierasch of 
Boit, Dalton, Church & Hamilton, and 
Robert Sullivan of Hinckley & Woods. 





WOLFE WITH T. J. HOGAN, INC. 


Harold J. Wolfe, who left the Jaffe 
Agency, Inc., in Brooklyn a short while 
ago, has become associated with Thomas 
J. Hogan, Inc., 90 John Street. Mr. 
Wolfe was with the Jaffe Agency for 
eleven years in charge of fire underwrit- 
ing. Prior to that he was with the 
3rooklyn branch office of the Fidelity- 
Phenix. He has many friends in Brook- 
lyn and Manhattan brokerage circles. 





AGENT ELECTED DIRECTOR 


William H. Gurney, member of the 
insurance firm of Gurney, Overturf and 
Becker of Buffalo, N. Y., has been elect- 
ed a director of the Buffalo Series Cor- 
porations. 





AGENT MOVES OFFICE 
Charles M. Smith has moved his gen- 
eral insurance offices from 42 West Main 
Street in Falconer, N. Y., to 109 North 
Work Street, 





Sears & Osmond Celebrate 


Twentieth Anniverasry 

On Tuesday of this week Jefferson D 
Sears and Albert C. Osmond of the Sears 
& Osmond agency, located at 90 John 
Street, celebrated the twentieth anniver- 
sary of their partnership, which began on 
Friday, the thirteenth of July, 1917. Re- 
versing the superstition associated with 
Friday the thirteenth, the agency has 
continued to operate successfully over a 
score of years and is still 
several companies that entered the of- 
fice when it opened. 

Mr. Sears entered insurance in 1900 
when he became associated with the In- 
surance Co. of North America. Also 
with that office was Bergen Tallman, and 
in 1909 both left to form the agency of 
Taliman & Sears. Four years later that 
agency dissolved and after operating un- 
der his own name for two years, the 
Sears & Osmond agency was formed. 

Mr. Osmond’s career started in 189 
when he joined the agency of Macy & 
King. He went with Flindell & Co. in 
1907 and a year later with Frank S. 
Brown formed the Brown & Osmond 
agency. Following the death of Mr. 
Brown the present “partnership was 
formed. ‘ 

In addition to the New York agency, 
an office is also maintained at 45 Clinton 
Street, Newark, N. J., where the compa- 
nies repre sented include the Continental, 
Hanover, Boston, Philadelphia Fire & 
Marine, American Eagle, Commerce, 
Phoenix of London, Norwich Union, Na- 
— Union, Gibraltar, Universal and 

Yorkshire Indemnity. 


DAVID CRONHEIM EXPANDING 

David Cronheim, Newark insurance 
and real estate broker, will open today 
in Paterson, N. the first of several 
branch offices. Other branches will be 
opened in Jersey City, New Bruns- 
wick, and in Bergen, Union and Mon- 
mouth Counties. 


HUGH McL. COURTNEY DIES | 

Requiem mass for Hugh McLaug shlin 
Courtney, a member of the insurance and 
real estate firm of Courtney & Donnelly, 
Brooklyn, was celebrated last week at 
St. James Pro-Cathedral in Brooklyn. 
Mr, Courtney died at his home in Brook- 
lyn a week ago Monday in his thirty- 
ninth year. 


M. & M. FIRE DIVIDEND | 

The Merchants & Manufacturers Fire 

of the Corroon & Reynolds group has 

declared the quarterly dividend of 15 

cents a share, payable July 30 to stock- 
holders of record July 20 
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Philadelphia Insurance Society 


By Caroline I. Ferris 
Librarian 


In the center of Philadelphia's insur- 
nce district, at 232 South Fourth Street, 
7 located an old flat 
marble step worn thin on one side from 


house. It has a 
the feet of the many persons who, since 
the early 1700's, stepped up to 
enter through its old colonial doorway. 
Broad, white, black 
‘on bolts and fasteners, and a quaint 
lormer window give the house a sleepy, 


have 


wooden shutters, 


leisured air, 

The history of the old house predates 
Revolutionary times. By a survivor of 
William Penn it was deeded to Dr. 
William Shippen, one of the first physi- 
cians to arrive in the Colonies. His son, 
Nr. William Shippen, delivered his early 
lectures in anatomy in this building. 
During the Revolutionary War, young 
Dr. Shippen opened a loan office in the 
building, under authority of the Con- 
finental Congress, for the purpose of 
receiving monies from the citizens to be 
ysed in the campaign to free the Colonies, 

Jeams in the cellar are of white oak, 
taken from an old sailing vessel and 
supported by columns from its cabin. 
But who built the old house and what 
s its real history, no one knows. 


Became Home of Society 25 Years Ago 


About twenty-five years ago, it was 
purchased by The Insurance Society of 
Philadelphia as a permanent home. It 
now contains class-rooms, dining-room, 
lounging rooms and a library. 

The Insurance Society of Philadelphia 
is one of a number of societies and study 
groups in the United States affiliated 
vith the Insurance Institute of America 
in a world-wide insurance educational 
movement. This movement, originating 
among men actively engaged in the busi- 
ness of insurance, has as its objective 
the education of the junior in insurance 
with the idea that business will be 
improved thereby as well as individuals. 
The movement began in England in 1873 
and had its beginning in this country 
when the Insurance Library Association 
f Boston was founded in 1887 
The organization of the Insurance 
Society of Philadelphia took place in 
October, 1901, and was the thought of 
Houston Dunn, who later became the 
first secretary-treasurer. It was orig- 
inally known as the Fire Insurance So- 
ciety and considerable educational work 
was done entirely along these lines. 

An outgrowth of this educational work 
was a movement for a national educa- 
tional association in this country. A 
meeting was held in the rooms of the 
Society in Philadelphia in April, 1909. 
The proposed articles of association were 
ratified and the Association of Insurance 
Societies and Institutes of America 
(atterwards changed to The Insurance 
Institute of America) became a_ fact. 
Today, the Insurance Institute of Amer- 
ica and the Insurance Society of New 
York, with its splendid library of insur- 
ance material, are the center of the edu- 
cational work being done, the other 
Societies and study groups throughout 
the country, following their leadership. 


The Philadelphia Library 


The library maintained today by the 
Insurance Society of Philadelphia is an 
interesting one and serves the students 
and the insurance men who comprise its 
membership. It is unique in being the 
nly library in Philadelphia devoted to 
ire and casualty insurance, and has a 
splendid future as interest in its welfare 
continues to grow. Philadelphia is the 
quest Insurance center in the United 
States. Here, are located, still active 
ind functioning, the oldest stock and 
mutual fire insurance companies. Hence, 
the development and maintenance of a 
arge special library on insurance in 
Philadelphia is a goal worth striving for. 
In the early days of the Society, much 


struggle is evidenced in the matter of 
feeding the members, and in the organ- 
ization of a dining-room. Some rather 
interesting old menus mention: “Lamb 
chops (3) 45c; with peas, 50c, including 


bread and butter; tenderloin steak with 
Bearnaise sauce, 60c; caviar toast, 25c; 
strawberry ice cream, 5c and 10c; eggs 
boiled (3) 25c.” They seemed to take 
their chops and eggs in threes in those 
halcyon days! One could also have 
“Lobster a la Newburg, 75c; spinach 
(plain or dressed!) 10c; stewed tomatoes, 
5c; new string beans and peas, 10c and 
a variety of potatoes for 5c and 10c.” 
The menus of those early annual din- 
ners were almost entirely in French. 
Today the maintenance of a successful 


dining-room for its members, an annual 
dinner which is attended by a larger 
majority of the insurance companies in 
the city, and an annual “Funday” at 
one of the large country clubs, complete 


the activities of the Insurance Society of 
Philadelphia, 
It will be thirty-six years old this 


fall, has a membership of 550, and has 
survived one war and one major depres- 
sion. Cross your fingers and count your 
blessings, but that isn’t a bad record for 
an educational and social institution! 
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ROCHESTER AMERICAN INSURANCE Co. 
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N. Y. Insurance Society 
Announces Fire Courses 


1-3 THIS FALL 





GIVING PARTS 1-: 





Experts in Various Fields of Insurance 
As Lecturers; Courses Open 
Early m October 





The Insurance Society of New York 
will give this Fall Parts 1, 2 and 3 of 
the fire insurance courses as outlined by 


the Insurance Institute of America. The 
cost to members of the society for each 
course, in addition to annual dues, will 
be $7.50. To non-members the charge 
is $12.50. Arthur N. Eagles of the Hart- 
ford Fire is chairman of the fire insur- 
ance committee of the society. Serving 
with him are J. C. Milliken, America 
Fore Group, vice-chairman; W. B. Burch- 
ell, Commercial Union; Walter C. Howe, 
Jr., Agricultural; Milton W. Mays, Busi- 
ness Development Office; C. D, Minor, 
Royal-Liverpool Groups, and Cameron S. 
Toole, Travelers Fire. 

An outline of the courses, just issued, 
shows twenty-two lectures for Part 1 
and the same number for Parts 2 and 3. 
The courses will open on October 4, 5 
and 6 respectively and conclude the lat- 
ter part of March or early in April. 

Those who will lecture to students in 
the Part 1 course will include Edward 
R. Hardy, secretary-treasurer of the In- 
surance Institute; Mr, Toole; Paul R. 
Taylor, Deputy Insurance Superintend- 
ent, New York; Mr. Eagles; F. O. Af- 
feld, Jr.. of Affeld, Sowers & Herrick, 
attorneys; R. R. Wilde, secretary, Cor- 
roon & Reynolds, Inc.; A, R. William 
Wang, vice-president, North Star; Wil- 
liam E, Hill, secretary, Fire Companies 
Adjustment Bureau; Mr. Howe; A. 
Matthews, president, Insurance Account- 
ants Association, and Mr. Minor. 

For Part 2 the lecturers will include 
Walter O. Lincoln, Fireman’s Fund; Mr. 
Milliken; Raymond P, Arit, New York 
Fire Insurance Exchange; M. P. Mason, 
Royal-Liverpool Groups; Paul Ferned- 
ing, New York Board of Fire Under- 
writers, and Mr. Eagles. 

Part 3 will have as lecturers Mr. 
Howe; R. P. Stockham, North British 
& Mercantile; Mr. Toole; Mr, Minor; 
Mr. Hill, and Mr, Burchell. 





PASS BROKERS, AGENTS TESTS 


The New York Insurance .Depart- 
ment has announced the following as 
authorized to act as insurance brokers 
and agents having qualified by passing 
the necessary examinations: Donald F. 
Delano, 203 West Dominick St., Rome, 
N. Y.; Frank Dorfman, 21 Bay St., 
Glen Falls, N. Y. 

Those passing the agent’s examinations 
were Paul R. Alberti, Ballston Lake, N. 
Y.; Robert C. Dietz, 339 Furman St., 
Schenectady, N. Y.; Karl L. Eddy, 2 
Division St. Saratoga Springs, N. : 
Peter B. Ellis, 62 Church St., Owego, 
N. Y.; Howard W. Gemmel, P. O. Box 
484, Poughkeepsie, N. Y.; Maxwell H. 
Goldstein, 1 Chambers St., Newburgh, N, 
Y.; Robert E. Hubbard, 64 South Main 
Ave, Albany, N. Y.; Hazel A. Kaler, 
136 State St., Albany, N. Y.; Paul A. 
Smith, 90 State St., Albany, N. Y.; Glyn- 
don M. Southard, 196 Marys Ave. , Kings- 
ton, N. Y. 














|News 


CHARLES E. PECK DIES 


An Insurance Broker for Many Years 
With H. F. G. Wey & Herrick; Victim 
Of Heart Attack 
Charles Elliott Peck, office manager 
for the New York City brokerage firm 
of H. F. G. Wey & Herrick, dropped 
dead at his home in Short Hills, N. J., 
Friday evening as the result of a heart 


attack. Surviving are his widow and 
daughter. Funeral services were held 
Sunday afternoon. 

Born in Hackensack, N. J., May 6, 


1881, Mr. Peck was educated in the Hack- 
ensack High School and New York Mili- 


tary Academy. At an early age he en- 
tered the office of C. S. Fountain & Son, 
insurance brokers in New York, and 


later for three years was with Cornwall 
& Stevens. He had scarcely more than 


entered the insurance dep: artment of 
Douglas L. Elliman & Co., Inc., in 1917, 
when the United States entered the 


World War and Mr. Peck went to the 
first Plattsburg training camp. 

He was commissioned a second lieu- 
tenant and went overseas with the Third 
Division. The French Government cited 
him for bravery at Chateau Thierry. 
While in France he was graduated from 
the General Staff College and was pro- 
moted to first licutenant. He was dis- 
charged at Camp Dix in 1919. Shortly 
afterwards he took the position which he 
held up to the time of his death. 

fe was a member of the Sons of the 
American Revolution, The Society of 
Foreign Wars, the Baltusrol Country 
Club and the Down Town Association. 


GEORGE B. GRAVES DIES 
George» B. Graves, 61 years of age, 
secretary to Alfred E. Smith when the 
latter was Governor of New York, and 
for the last eight years engaged in in- 
surance in Albany, died suddenly of a 
heart attack at his home last week. He 





served New York State for thirty-six 
years under fourteen governors. A Re- 
publican of long standing, Mr. Graves 


served the Democrat, Governor -Smith, 
as secretary for four years. At one 
time, while serving in the dual capacity 
of Governor’s secretary and “assistant 
to the Governor,” Mr. Graves’ salary, 
$12,000, was greater than that of his 
superior, who was paid $10,000 annually. 
The Governor’s salary was increased in 
1928 to $25,000, however. Surviving Mr. 
Graves are his wiidow, two sons and two 
daughters. 


N. Y. Society 


(Continued from Page 19) 
Home of New York; Wil- 


Carter, Merchants Fire of New 
Reuben E. Kipp of DeLanoy, 
Kipp & Swan, Inc.; Samuel D. Mce- 
Comb, Marine Office of America; John 
McGinley, Travelers, and George H. 
Reaney, United States Guarantee Co. 
Prizes—John J. King, Hooper-Holmes 
Bureau, Inc., chairman; J. Arthur Bo- 
gardus, Atlantic Mutual, vice-chairman; 
Samuel T. Brown, T. Y. Brown & Co., 
Inc.; Clarence E. Cooper of Clarence 
E. Cooper & Co., Inc., and Frank G. 
Morris, Standard Surety & Casualty. 


ter F. Beyer, 
liam B, 


York; 


THE UNRIVALLED FACILITIES OF 


THE NATIONAL FIRE GROUP 


ARE ALWAYS AT THE COMMAND OF OUR AGENTS EVERYWHERE 








NATIONAL FIRE 
INSURANCE COMPANY 
OF HARTFORD 
CAPITAL $5,000,000 
SURPLUS AVAILABLE FOR PROTECTION OF 
POLICYHOLDERS 


$25,493,775.54 








FRANKLIN NATIONAL 
INSURANCE COMPANY 
OF NEW YORK 
CAPITAL $1,000,000 
POLICYHOLDERS 
$3,284,270.80 


THE 
NATIONAL FIRE 
INSURANCE COMPANY | 


OF HARTFORD 
GROUP 


F. D. LAYTON, President 
S. T. MAXWELL, Vice-President 
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MECHANICS AND TRADERS 
INSURANCE COMPANY 
HARTFORD 
CAPITAL $1,000,000 
SURPILUS AVAILABLE FOR PROTECTION OF 
PALICYHOLDERS 
$3.727,085.12 


40 NOILDILOGd BOS TISVTUIVAY SNTAUNS 














From Annual Statements, December 31, 1936 





WE WELCOME INQUIRIES FROM AGENTS 
WHETHER OR NOT THEY REPRESENT 


ONE OF THE NATIONAL FIRE GROUP 





MADE COMMITTEE ADJUSTER 


Jos. Anderson Wins Approval of New 
York Board of Fire Underwriters; 
Has Interesting Background 

Jos. Anderson, head of Jos. Anderson 
& Co. Maiden Lane, New York, has 
just been approved as a committee ad- 
juster by the New York Board of Fire 
Underwriters. Mr. Anderson has been 
in the insurance business for the past 
twenty years as special investigator and 
adjuster and has traveled extensively 
throughout the United States and 
Canada. He has adjusted some large 
explosion and hurricane losses and in 
addition, has had considerable experi- 
ence in handling losses which required 
engineering ability. 

Prior to his appointment by the New 

York Board’s committee, Mr, Anderson 
was instrumental in uncovering many 
fraudulent inland marine claims. He has 
had a wealth of experience in this field. 





BOSTON BOARD COMMITTEE 


At a meeting of the Boston Board of 
Fire Underwriters Tuesday the following 
committee was appointed to engage the 
service of counsel to ascertain the rights 
and obligations of the board and its 
members in connection with the situa- 
tion growing out of the newly formed 
New England Fire Insurance Rating As- 
sociation: Arthur Anderson of OBrion, 
Russell & Co..; Walter S. Gierasch of 
Boit, Dalton, Church & Hamilton, and 
Robert Sullivan of Hinckley & Woods. 





WOLFE WITH T. J. HOGAN, INC. 


Harold J. Wolfe, who left the Jaffe 
Agency, Inc., in Brooklyn a short while 
ago, has become associated with Thomas 
J. Hogan, Inc., 90 John Street. Mr. 
Wolfe was with the Jaffe Agency for 
eleven years in charge of fire underwrit- 
ing. Prior to that he was with the 
3rooklyn branch office of the Fidelity- 
Phenix. He has many friends in Brook- 
lyn and Manhattan brokerage circles. 





AGENT ELECTED DIRECTOR 


William H. Gurney, member of the 
insurance firm of Gurney, Overturf and 
Becker of Buffalo, N. Y., has been elect- 
ed a director of the Buffalo Series Cor- 
porations. 





AGENT MOVES OFFICE 


Charles M. Smith has moved his gen- 
eral insurance offices from 42 West Main 
Street in Falconer, N. Y., to 109 North 
Work Street, 


Sears & Osmond Celebrate 


Twentieth Anniverasry 

On Tuesday of this week Jefferson D. 
Sears and Albert C. Osmond of the Sears 
& Osmond agency, located at 90 John 
Street, celebrated the twentieth anniver- 
sary of their partnership, which began on 
Friday, the thirteenth of July, 1917. Re- 
versing the superstition associated with 
Friday the thirteenth, the agency has 
continued to operate successfully over a 


score of years and is still representing | 


several companies that entered the of- 
fice when it opened. 

Mr. Sears entered insurance in 1900 
when he became associated with the In- 
surance Co. of North America. Also 
with that office was Bergen Tallman, and 
in 1909 both left to form the agency of 
Taliman & Sears. Four years later that 
agency dissolved and after operating un- 
der his own name for two years, the 
Sears & Osmond agency was formed. 

Mr. Osmond’s career started in 189 
when he joined the agency of Macy & 
King. He went with Flindell & Co. in 
1907 and a year later with Frank S. 
Brown formed the Brown & Osmond 
agency. Following the death of Mr. 
Brown the _ present partnership was 
formed. 

In addition to the New York agency, 
an office is also maintained at 45 Clinton 
Street, Newark, N. J., where the compa- 
nies repre sented include the Continental, 
Hanover, Boston, Philadelphia Fire & 
Marine, American Eagle, Commerce, 
Phoenix of London, Norwich Union, Na- 
tional Union, Gibraltar, Universal and 
Yorkshire Indemnity. 


DAVID CRONHEIM EXPANDING 

David Cronheim, Newark insurance 
and real estate broker, will open today 
in Paterson, N. J., the first of several 
branch offices. Other branches will be 
opened in Jersey City, New Bruns- 
wick, and in Bergen, Union and Mon- 
mouth Counties. 


HUGH McL. COURTNEY DIES | 

Requiem mass for Hugh McL aughlin 
Courtney, a member of the insurance and 
real estate firm of Courtney & Donnelly, 
Brooklyn, was celebrated last week at 
St. James Pro-Cathedral in Brooklyn. 
Mr, Courtney died at his home in Brook- 
lyn a week ago Monday in his thirty- 
ninth year. 


M. & M. FIRE DIVIDEND | 
The Merchants & Manufacturers Fire 
of the Corroon & Reynolds group - 
declared the quarterly dividend of 1 
cents a share, payable July 30 to ool 
holders of record July 20 
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= bread and butter; tenderloin steak with dining-room for its members, an annual 
la- aiI¢ =¢ . b c . 4 b 

Bearnaise sauce, 60c; caviar toast, 25c; dinner which is attended by a larger 


Philadelphia Insurance Society strawberry ice cream, 5c and 10c; eggs majority of the insurance companies in 


boiled (3) 25c.” They seemed to take the city, and an annual “Funday” at 


By Caroline I. Ferris their chops and eggs in threes in those one of the large country clubs, complete 
‘ . halcyon days! One could also have the activities of the Insurance Society of 
Librarian “Lobster a la Newburg, 75c; spinach Philadelphia. 

; ste ' : ; (plain or dressed!) 10c; stewed tomatoes, It will be thirty-six years old this 
In the center of Philadelphia’s insur- struggle is evidenced in the matter of 5C; new string beans and peas, 10c and fall, has a membership of 550, and has 
ance district, at 232 South Fourth Street, feeding the members, and in the organ- ic of potatoes for 5c and 10c.” survived one war and one major depres- 
- located an old house. It has a flat !74tion of a dining-room. Some rather ne menus of those early annual din- sion, Cross your fingers and count your 
is locate : ade Be interesting old menus mention: “Lamb | ners were almost entirely in French. blessings, but that isn’t a bad record for 

marble step worn thin on one side from chops (3) 45c; with peas, 50c, including Today the maintenance of a successful an educational and social institution! 


the feet of the many persons who, since 





















































the early 1700's, have stepped up to 
enter through its old colonial doorway. 
Broad, white, wooden shutters, black 
iron bolts and fasteners, and a quaint 
dormer window give the house a sleepy, 
leisured air. 
The history of the old house predates 
Revolutionary times. By a survivor of 
William Penn it was deeded to Dr. 
William Shippen, one of the first physi- 
‘ cians to arrive in the Colonies. His son, 
Dr. William Shippen, delivered his early 
lectures in anatomy in this building. 
During the Revolutionary War, young 
Dr. Shippen opened a loan office in the 
building, under authority of the Con- The Great American Group 
tinental Congress, for the purpose of 
receiving monies from the citizens to be of Insurance Companies 
used in the campaign to free the Colonies. . ; 
Beams in the cellar are of white oak, writes practically all forms 
taken from an old sailing vessel and 
= supported by columns from its cabin. of coverage except Life. 
But who built the old house and what 
te is its real history, no One knows. 
Became Home of Society 25 Years Ago 
‘asry ; . sista a age a 
About twenty-five years ago, it was 
on D. purchased by The Insurance Society of 
Sears Philadelphia as a permanent home. It 
John now contains class-rooms, dining-room, 
niver- Jounging rooms and a library. 
an on The Insurance Society of Philadelphia 
/. Re- is one of a number of societies and study 
with groups in the United States affiliated 
y has with the Insurance Institute of America 
ver a in a world-wide insurance educational & 
nting | movement. This movement, originating 
€ ol- among men actively engaged in the busi- 
ness Of insurance, has as its objective 
1900 the education of the junior in insurance 
e In- with the idea that business will be 
Also improved thereby as well as individuals. 
l, and The movement began in England in 1873 
cy of and had its beginning in this country 
that when the Insurance Library Association 
g un- of Boston was founded in 1887. 
the The organization of the Insurance 
i. Society of Philadelphia took place in 
1899 October, 1901, and was the thought of 
cy & Houston Dunn, who later became the 
9, i first secretary-treasurer. It was orig- 
k S. inally known as the Fire Insurance So- 
mond ciety and considerable educational work 
Mr. was done entirely along these lines. 
was An outgrowth of this educational work 
was a movement for a national educa- 
ency, tional association in this country. <A 
inton meeting was held in the rooms of the 
mpa- Society in Philadelphia in April, 1909. 
ental, The proposed articles of association were 
e & ratified and the Association of Insurance 
erce, Societies and Institutes of America 
_ Na- (afterwards changed to The Insurance 
and Institute of America) became a_ fact. 
Today, the Insurance Institute of Amer- 
ica and the Insurance Society of New 
NG York, with its splendid library of insur- 
‘ance ance material, are the center of the edu- 
oday cational work being done, the other 
veral Societies and study groups throughout 
i be the country, following their leadership. 
‘uns 
A on- The Philadelphia Library 
The library maintained today by the f, ° 
Insurance Society of Philadelphia is an Gr t poet 7 
5 interesting one and serves the students Pd . ea erican rr \ 
xhlin and the insurance men who comprise its Great AMERICAN INSURANCE Co. Great AMERICAN INDEMNITY Co. 
and membership. It is unique in being the AMERICAN ALLIANCE INSURANCE Co, Group of RocHESTER AMERICAN INSUR Co. : 
ielly, only library in Philadelphia devoted to Detroit Fire & Marine INsuRANCE Co. ‘ a 
k at hire and casualty insurance, and has a County Fire Insurance Co. Insurance Companies Sioateree Fire & MARINE 
klyn splendid future as interest in its welfare op Punssciram paises 
ook- continues to grow. Philadelphia is the NortH Carotina Home Insurance Co. AMERICAN NATIONAL Fire INsurANcE Co. 
irty- — aa saggy center in the United ‘ie uf’ ew Pork = 
races. ere, are located, still active . : 
functioning, the oldest stock and Fire Marine Casualty Surety 
lutual fire insur ompanies. once 
MAD the deniers companies. Hence, NEW YORK » CHICAGO - MONTREAL + SAN FRANCISCO 
a Prat special library on insurance in AGENTS EVERYWHERE 
. elphia is a goal worth striving for. 
ock- In the early days of the Society, much 
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and neatly, swiftly clipped 









. .. Now, in peace of mind, the client goes about 





One such clipping, pasted neatly, then another in due course, 
proves completely that insurance really ought to be in force. 





Departing from the usual pictorial method of presenting an idea, the center 
spread appearing in the July issue of Fireman’s Fund Record of the Fireman’s 
Fund group cleverly presents the importance of newspaper clippings as an adjunct 


to the agent’s sales data. 


thumbnail drawings, each drawing illustrating a 


the policy. 


The copy, written in verse, is interspersed with several 


step towards the final sale of 





T. B. McDermott Retires As 


Secretary of the Rossia 
Thomas B, McDermott has resigned 
as secretary of the Rossia of America 
of Hartford after more than a quarter- 
century service with the company. He 
has also resigned as vice-president and 
secretary of the Metropolitan Fire and 
as secretary of the Transatlantic Securi- 
ties Co., and 115 Broad Street Corp. 
but will remain at his office for several 
weeks engaged in special work. 

Carl F. Sturhahn, president of the 
Rossia, in announcing the acceptance of 
Mr. McDermott’s resignation said: 

“It is with regret that we have ac- 
cepted Mr. McDermott’s decision to re- 
tire after more than a quarter of a cen- 
tury’s work with the Rossia and _ its 
affiliated companies. Mr. McDermott 
carries with him the best wishes of his 
associates.” 

Mr. McDermott entered the insurance 
field in 1910 and shortly afterward went 
with the Rossia. When the World War 
broke he was selected for the officers’ 
training camp at Plattsburg, where he 
received a commission as second lieu- 
tenant. After the war he retired as a 
captain and returned to the Rossia. 

Mr. McDermott will devote himself 
to his farm in Bloomfield and other- 
wise has no immediate plans. 

HAROLD WARNER SAILS 

Harold Warner, United States mana- 
ver of the Royal-Liverpool groups, sailed 
Wednesday on the Aquitania for a six 
weeks’ business and pleasure trip abroad. 
He wili spend some time at the head 
office of the groups in Liverpool. 


Birmingham Institute Issues 


Golden Jubilee Booklet 


The Birmingham (England) Insurance 
Institute has issued an attractive little 
book to commemorate the golden jubilee 
of its establishment. The book con- 
cisely outlines the history of the insti- 
tute, beginning with an account of a 
meeting of local insurance managers and 
secretaries, held on October 29, 1887, 
to discuss the formation of an insurance 
club for Birmingham and district. The 
inaugural address to the members and 
associates was delivered by the first 
president, Thomas Sutton (Lancashire 
Insurance) on January 27, 1888. It is 
preserved in printed form and is de- 
scribed as an excellent epitome of in- 
surance as then transacted. 

In its first session the Birmingham In- 
stitute had a membership of sixty-six, 
whereas the number is now 1,600. 

The jubilee book contains photographs 
of J. A. Jefferson as president, and of 
H. J. Greening, vice-president of the 
Birmingham Institute and past presi- 
dent of the Chartered Insurance Insti- 
tute, and group photographs of the 
members of the council and officers, and 
also of the chairmen of the insurance 
institutes of neighboring centers. 





OLEAN, N. Y., AGENT DIES 

William Coast Conkling, head of the 
Conkling Insurance Agency of Olean, 
N. Y., died in a_ Buffalo hospital fol- 
lowing a long illness. Mr. Conkling 
was the owner of extensive farm lands 
and was prominent as an oil operator 
throughout the local fields. His widow 
and two sons survive. 








THE PILOT REINSURANCE COMPANY 
OF NEW YORK 


CAPITAL and SURPLUS $3,000,000 


Reinsurance: Fire, Marine & Allied Lines 
Carl Schreiner, President 


70 Pine Street, New York City 








N. J. SUPPLEMENTAL FORM 





Companies Now Permitted to Write 

Broad Coverage in That State When 

Rates Are Filed 

Extension of use of the supplemental 
contract in New Jersey has been ap- 
proved by the Insurance Department of 
that state. For a long while agents jp 
New Jersey have been dissatisfied with 
their inability to give assureds the broad 
coverage they desired under a single 
contract at an acceptable rate. Leon A 
Watson, expert of the New Jersey 
Schedule Rating Office, has notified com- 
panies operating in the state of the De. 
partment’s action in the following letter: 

“Under date of July 6. 1937, Assistant 
Deputy Commissioner B. B. Johnson 
wrote to me as follows: 

“*The additional hazards of Supplemen- 
tal Contract No. 1, covering direct loss 
or damage caused by windstorm, hail, ex- 
plosion, riot. aircraft and motor vehicles 
as thereinafter provided, and smoke 
damage of Supplemental Contract No. 2 
covering direct loss or damage caused by 
smoke from oil fuel as thereinafter pro- 
vided, submitted with your letter of the 
18th instant, have been duly approved by 
the Commissioner and authorized for use 
in this State pursuant to Chapter 328 
Laws of 1931, and in conformity with 
Chapter 100, Laws of 1937, and as super- 
seding form No. 1 approved and author- 
ized March 20, 1935, and form No. 2 ap- 
proved and authorized April 28, 1932. 
You understand, of course, that the au- 
thorization of the use of these forms 
caunot be exercised by any company until 
rates applying thereto have first been 
fiied with this Department as provided in 
Chapter 100 of this year’s laws.’ 

“The supplemental contracts referred 
to above are the same as those now be- 
ing used in the States of Vermont, Rhode 
Island, Connecticut, New York, Pennsyl- 
vania, Delaware, Maryland and the Dis- 
trict of Columbia. 

“T will file rates and rules with the De- 
partment of Banking and insurance with- 
in the next week or ten days, at which 
trme they will also be published for gen- 
eral distribution to companies and 
agents.” 


Hubbard Urges Reading Of 


New Book of Reminiscences 


Clarence T. Hubbard, assistant secre- 
tary of the Automobile of Hartford and 
well-known writer and lecturer on fire 
insurance subjects, has sent to his friends 
a letter advising them to read “Remi- 
niscenses of an Octogenarian” which 
has just been written by Anson Smith 
Hopkins, 248 Collins Street, Hartford. 

“From its philosophical dedication, 
through the recounted experiences of 
early apprenticeship and romance, up to 
the interesting observations of happen- 
ings abroad, there is much of whimiscal 
nature to capture the reader’s fancy,” 
writes Mr. Hubbard. : 

“In the first place, I think it is a 
splendid effort on the part of Mr. Hop- 
kins, who in his eighties, and with vision 
difficulties, nevertheless, possesses the 
spirit and gumption to write a book. It 
is a most difficult task, involving end- 
less details, as I know from experience. 

“His is not a book of preaching or pet 
philosophy—nor does it in any way score 
the younger generation. It is an in- 
formal narrative, which as you read it, 
puts you in a smiling mood. You realize, 
among other cogitations, that they had 
good times in the old days, but that 
after all, we should be a thousand times 
more grateful for our enhanced comforts 
and advantages we enjoy today. Yet, 
with it all, the book, with its human 
interest tales, proves that simplicity 1s 
a virtue in itself. Mr. Hopkins, as 4 
raconteur and an octogenarian, has re- 
corded for your enjoyment and reflection, 
the simple delights of yesteryear when 
life was not so complex.” 


WM. J. ROBERTS DIES 
William J. Roberts, insurance agent of 
Lockport, N. Y., for fifteen years, die 
at his home there last week. A_ widow, 
three sons and a daughter survive. 
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How Eagle of N. J. Started, With 


Comments on Early Reinsurance Here 


Nutley, N. J., July 12. 
Editor, The Eastern Underwriter : 
In reading the announcement of Frank- 
in W. Fort’s death I note that you give 
bien credit for the organization of the 
Fagle Fire Insurance Co. of New Jersey. 
|am sorry to have to differ with you in 
that connection as he did not appear in 
he Eagle until practically the third year 
fits existence. I organized the Eagle 
iter assisting with the organization of 
the New Jersey. | named the company 
ater the old Eagle Fire of New York, 
yith which I had been associated as 
manager of its loss department, handling 
+ San Francisco losses. I stayed with 
that company until it reinsured with the 
North British & Mercantile. In a recent 
article that appeared in one of the news- 
papers it also made the statement and I 
had to refer them to those that knew 
the facts. They also made the statement 
that the Eagle was the first American 
reinsurance company. This, of course, 
was wrong, also, as the German Alliance, 
(now the American Alliance), was the 
frst American reinsurance company. It 
was organized by the Great American in 
19. I was then in charge of their ex- 
change which is now known as faculta- 
ve reinsurance department. The Great 
\merican also brought into the U. S. 
the first foreign reinsurance company to 
make formal entry, the Koelnische, in 
1908. The International, of which Sum- 
ner Ballard is president, was organized in 
109. My assistant, Mrs. Conrad, with 
me when I was manager of the loss de- 
yrtment of Whilden & Hancock, is, I 
think, the oldest employe of the Eagle 
{N. J. She will verify the facts of the 
ganization of the Eagle. 

HARRISON LAW. 

Editor’s Note: The Eagle Fire Insur- 
ance Co. of New York was organized in 
1X6 and did business until 1902 when its 
utstanding business was reinsured. In 
105 it resumed operations, but in 1908 
its business was reinsured in the North 
British & Mercantile by Sumner Bal- 


EDWARD D. HOBBS DIES 
Edward Dorsey Hobbs, Jr., seventy- 
jour years of age, a former member of 
the old Agency, Louisville, 
ky, and son of Edward Dorsey Hobbs, 
fonder of the town of Anchorage, Ky., 
welve miles East of Louisville, died 
recently at his home in Anchorage, after 
atwo weeks’ illness. Mr. Hobbs was 
vith the former Shallcross agency back 
nthe days of river transportation, when 
the agency wrote a large volume of in- 
aud and export marine business. He 
yas a graduate of Union College, Sche- 
nectady, N. Y. He was married to the 
ate Mary Ellen Shallcross, daughter 
the late John Shallcross, founder of 
the agency. He is survived by one 
aughter, Mrs. John R. McConnell. 





Shallcross 


LOSSES UP—INSURANCE DOWN 
The fire marshal of Ontario, Canada, 
ports that in the three months ended 
lune 30 fire Icsses amounted to about 
$800,000. This is an increase of $400,000 
wer the corresponding period last year. 
tor the first six months of 1937 the fire 
O8S is estimated at $4,100,000, a gain of 
about $100,000. The amount of insurance, 
wwever, has not kept pace with in- 
‘eased values of buildings and contents. 
0s to insurance companies in the six 
onths is almost $250,000 under a year 
20, 





AMERICAN RESERVE DIVIDENDS 


pirectors of the American Reserve of 
‘tw York have declared the regular 
‘mi-annual dividend of fifty cents a 
‘are, plus an extra dividend of twen- 
‘hive cents a share, payable August 
‘lo stockholders of record July 15. 


lard. At the time E. G. Richards was 
U. S. manager. In April, 1923, its charter 
was purchased by the Norwich Union 
and it started in business again. At the 
end of last year the Eagle Fire Insurance 
Co. of New York had policyholders’ sur- 
plus of $2,024,354. Hart Darlington is its 
president. 

The first American reinsurance com- 
pany was the Reassurance Co. of Ameri- 
ca, which had an office on the grade floor 
of the old Boreel Building at 115 Broad- 
way where the then German-American 
had its office on the second floor. It was 
organized by persons associated with 
the old German American. Paul E. Rasor 
was its president and manager. He is 
the same man who became United States 
manager of the Magdeburg of Germany. 
Mr. Rasor is still alive and is 85 vears 
old. The Reassurance Co. of America re- 
tired in 1886. 

The International was the second 
American reinsurance company to be or- 
ganized. This was in 1909. At the end of 
last year the International’s surplus to 


policyholders’ surplus was $5,050,444. 
President of the company is Sumner 
Ballard. 


The American Alliance, formerly the 
German Alliance, was started in 1897, 
and is now part of the Great American 
fleet. Its surplus to policyholders at the 
end of last year was $7,356,633. The 
company has always been a direct writ- 
ing institution, As is the case of all di- 
rect writing fire companies it takes some 
facultative reinsurance. 

The first foreign reinsurance company 
to make formal entry into this country 
was the Koelnische. It was brought in 
by the Great American. 





SAIL ON NORMANDIE 


John Ledbetter, associate manager of 
the Southern department of the Hart- 
ford Fire at Atlanta, and W. P, D. Bush, 
associate manager of the Carolina-Vir- 
ginia department of the Dixie Fire at 
Greensboro, N. C., sailed Wednesday 
on the Normandie for a vacation in 
Europe. 








American Motorists offers. 
no obligation, of course. 


4750 Sheridan Road 





A PARADE OF PROFITS FOR PRODUCERS 


Each day brings fresh evidence that 1937 will be a banner year for the 
representatives of the Amezican Motorists Insurance Company. 
with these salient selling features—the security of an impregnable 
financial structure, nation-wide claim service operating 24 hours a day 
and an unbroken record of economy for policyholders—AMICO repre- 
sentatives are increasing sales and profits consistently. 


Armed 


If you are looking for a bigger share of the automobile insurance 
available in your community you will be interested in the advantages 
May we give you more complete details— 


American Motorists Insurance Company 


Division of Kemper Insurance 


Chicago, U. S. A. 





Home Fleet Making Changes 
In South Effective Aug. 1 


The of New York fleet an- 
nounces field changes in the 
South effective August 1. Cooper Winn, 
Jr., who has been in the service de- 
partment of the home office in New 
York since his graduation from Prince- 
ton about five years ago, becomes spe- 
cial agent of the National Liberty in 
Virginia, assisting State Agent Charles 
T. Lloyd, with headquarters at Rich- 
mond. 

J. Carter Cook, Jr., special agent, who 
has held the position which Mr, Winn 
is to take, is being transferred to North 
Carolina where he will serve as special 
agent of the entire Home group under 
the supervision of State Agent J. A. 
Carruth of Charlotte. Mr, Cook will 
make his headquarters at Charlotte. Spe- 
cial Agent W. N. Clement, who assists 
State Agent Carruth in North Carolina, 
is moving his headquarters from Char- 
lotte to Raleigh. 


Home 
several 





The Underwriters Laboratories has 
issued a supplement to the list of in- 
spected gas, oil miscellaneous appliances. 


MISS NELL WALLACE DEAD 

Miss Nell Wallace, veteran insurance 
woman of Hopkinsville, Ky., died Satur- 
day, July 3, and was buried on Monday, 
July 5. Miss Wallace was about sixty- 
five years of age, and one of the best- 
known women in the industry. She had 
been in charge of the agency for many 
years, following the death of her uncle, 
the late Henry Wallace, who founded it 
nearly seventy years ago, Five Kentucky 
field men were honorary pallbearers at 
the funeral, including Charles C. Terry 
of the Bradshaw & Weil general agency, 
Louisville; Herbert W. Robertson of the 
Hanover, from Henderson; M. O. Diggs 
and Leslie Wilson of the U. S. F. & G., 
Louisville, and Joseph M. Rogers of the 
Springfield. 


TOBACCO HAIL COVERAGE 


Kentucky field men representing in- 
surance companies which write tobacco 
hail insurance report that there is more 
hail insurance on tobacco in Kentucky 
this year than ever before known. Due 
to high prices paid last winter for to- 
bacco, following a small crop, a tremen- 
dous acreage has been placed in tobacco 
this Spring, and the crop is doing ab- 
normally well. 











A 





sincere 


HARRY G, CASPER 
United States Manager 





Susurance Company td. 


90 John Street, New York 


Prompt and intelligent service. 


Modern underwriting methods. 


agency viewpoint. 





BERT A, JOCHEN 
Asst. U. S, Manager 
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most forceful letter I have 


The briefest, 


ever read was as follows (which was in 
answer to a raw letter): 
“Messrs. Jones & Smith, 
New York. 
‘Gentlemen: You are no gentlemen 


“Yours disrespectfully.” 
Another: “Gentlemen: Your letter now 
before us—in a moment it will be behind 
us, 
“Yours not truly.” 
* * * 
Bookkeeping and Production Dep’ts 
The good old practical custom by 
departments in the old days to instruct 
an agent to adjust, pay and charge 
smaller losses brought about the reduc- 
tion of many balances, but modern book- 
keeping ideas would not tolerate this, 
being poor “accountancy.” The bookkeep- 
ing departments of many businesses, not 
only insurance, now in many cases domi- 
nate and things are done to fit in with 
the bookkeeping, which should be a help 
If production suffers through the book- 


loss 


keeping department, it is just too bad 
for the production department. Like 
Frankenstein, the servant becomes the 
master, 


Hubert L. Sloat, Agent 
at Montclair, N. J., Dies 


Hubert Lionel Sloat, 38 years of 
for thirteen years head of an insurance 
agency at Montclair, N. J., died at his 
home in Upper Montclair this week after 
an illness lasting five years. Mr. Sloat’s 
family that death 
tened by the recent passing of one of his 
close friends, W. B. Williams, Jr., of 
Montclair, ymo- 


age, 


believe his was has- 


who was killed in an aut 
bile accident. 

During his disability Mr. Sloat 
piled a “Rogues Gallery of Friends,” 
which included photographs of members 
of his large circle of acquaintances 
among police, business and newspaper 
men. 

Mr. Sloat was born at Kingsley, Pa. 
He went to East Orange with his par- 
ents, Mr. and Mrs. Elbert L. Sloat, and 
was graduated from East Orange High 
School when 16. At 18 he enlisted in 
the U. S. Navy and was in training at 
Pelham, N. Y., when the World War 
ended. 

He was employed at the office of the 
Aetna in New York and was later con- 
nected with the Frank Hughes Co., real 
estate and insurance agents in Montclair, 
before establishing his own agency. He 


com- 


was a member also of Montclair Lodge 
114, F. & A. M. 
Besides his parents, Mr. Sloat leaves 


his wife, Mrs, Theodora Scrivener Sloat; 


three children, Audrey Lockwood, Hu- 
bert, Jr., and Peter Scrivener, and a 
brother, Ronald Sloat of East Orange. 


Eagle Fire Insurance Co. 
(New Jersey) 


FIRE RE-INSURANCE 


Treaty 
18 Washington Place 





TALES of the ROAD 


By E. H. HORNBOSTEL, 
New York State Agent, Firemen’s of N. J. 





A New Version of Hornbostel 
Add to misspelling of my name by 
careless addressers: “Harnsbastel, an en- 
tirely new one. 
x ok * 


The Crowded Taxi Racket 


One of the surviving hick customs in 
towns that have grown, but don’t seem 
. have gotten away from the old idea 

“bus meets all trains” is the attempt 
on part of taximen to crowd several 
people that are going to a hotel in the 
same taxi, charging full single occupancy 
fare. The idea seems to prevail that 
traveling men do not want that, if they 
pay full taxi rates. I certainly don’t 
want to be cooped up with anybody in 
a taxi and be charged full fare, Most 
of this comes from the attitude of small 
town minded taximen that traveling men 


want to “visit” with one another and 
hold hands. Just the opposite is true. 
Many people don’t realize that privacy 


and not having to talk is a blessed re- 
spite to the traveling man, who in the 
performance of his duties has to listen 
to enough blah from his business friends 
to make him enjoy a respite. 
MAY FORM CANADIAN INSTITUTE 
At the annual meeting of the Insur- 
ance Institute of Toronto held recently, 
President J. H. Riddel, Eagle Star, re- 
ferred to the possibility of the various 
local institutes being federated into a 
chartered institute for the Dominion of 
Canada. Temporary plans in this direc- 
tion are now under way, he said. The 
following were elected officers: honorary 
president, W. R. Houghton, London & 


Lancashire ; president, J. Riddel, 
Eagle Star; vice-president, L. Weight- 
man. Phoenix group; secretary-treasurer, 


W. H. Burgess, Canadian Surety; con- 
venor of debating club, C. E. Sword, 
Union of Canton, 





AGENCY 90 YEARS OLD 

The Hoffman Insurance Agency of Mt. 
Sterling, Ky., headed now by H. G. Hoff- 
man, is ninety years old. Its anniversary 
was made the occasion of a four page 
supplement of the Mt. Sterling Advocate, 
entirely devoted to the agency, which 
was founded by William Hoffman, grand- 
father of H. G. Since 1930 the Hoffman 
uwency has represented the Minnesota 
Mutual. 


STATE AGENT IN VIRGINIA 

\. J. McDavid has been appointed 
Virginia state agent for the New York 
Underwriters succeeding the late George 
A. Banta. Mr. McDavid has been with 
the company since 1926 and lately has 
been state agent in South Carolina. He 
will have headquarters in the Richmond 
Trust Building, Richmond, Va 


Baltica Insurance Cx. Ltd. 
(Denmark) 





Facultative 
Newark, New Jersey 





EDWIN PARRISH DIES 
Vice-President and Pacific Coast 
Manager, America Fore Group, In 
Insurance Half a Century 

Funeral services were held Tuesday in 
Oakland, Calif., for Edwin Parrish of 


San Francisco, vice-president and Pacific 
Coast manager of the fire companies of 
the America Fore Group, who died last 
Saturday 


morning. He had been ill of 





EDWIN PARRISH 


pneumonia. Surviving are his widow, two 
married daughters and four sons. For 
nearly half a century he had served fire 
insurance on the West Coast and he 
ranked high among company executives. 

A native of Johnstown, Fulton County, 
N. Y., where he was born on October 30, 
1861, Mr. Parrish was educated in the 
Johnstown schools and in 1880 went to 
California. After starting in insurance as 
a local agent at Nevada City, Calif., he 
went to San Francisco in 1888 to join 
the general agency of William J. Lan- 
ders. Rising through various posts he be- 
came superintendent of agents in 1906. 
Two years later he became joint manager 
of the London Assurance and Niagara 
Fire. Four years later these companies 
separated and Mr. Parrish became Pacific 
Coast manager of the Niagara. In 1926 
he was elected vice-president of the com- 
pany, maintaining his managership at 
San Francisco. When the Niagara and 
the Maryland be came members of the 
America Fore Group in 1929 Mr. Parrish 
became joint manager of the fire com- 
panies along with Alfred L. Merritt. In 


1933 Mr. Parrish retired from active ser-. 


vice. About a_ year later Mr. Merritt re- 
signed and President B. M. Culver of 
the America Fore Group induced Mr. 


Parrish to resume the Pacific Coast man- 
agement. He was a former president of 
the Board of Fire Underwriters of the 
Pacific Coast 





JOHN M. THOMAS SAILS 
John M. Thomas, president of the Na- 
tional Union Fire of Pittsburgh, accom- 
panied by his son John, sailed Wednes- 
day on the Deutschland for a trip to 
Europe. 





BRITISH APPOINTMENT 
C. W. Rivington, B.A., a London bar- 
rister, has been appointed assistant sec- 
retary of the Accident Offices’ Associ- 
ation. 





227 YEARS OLD 
SUN 


INSURANCE OFFICE, LIMITED 


FOUNDED 1710 
United States Branch 
55 Fifth Ave. New York 
Western Department 
309 West Jackson Blvd. 
Chicago 
Pacific Department 
100 Sansome Street 
San Francisco, Cal. 
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NAME BLUE GOOSE CHAIRMEN 


Heads of New York Pond Committes 
Appointed; Next Meeting Scheduled 
for October 20 

an executive meeting of the 
newly elected officers of the New York 
City Pond of the Blue Goose last Fri. 
day in Newark, N. J., Most Loyal Gan. 
der S. R. Howard announced appoint 
inent of the following standing commit. 
tee chairmen: ritual, W. E. Mallalieu, 
National Board of Fire Underwriters: 
finance, John E. T. McClellan, New Jer. 
sey Schedule Rating Office; fellowship, 
Frederick Ackermann, National Union 
Fire; membership, Arthur Bachman, 
Home; initiation, William Stedler, In- 
surance Field; entertainment, PY, 


Following 


Winchester, Fire Companies’ Adjustment 
Bureau; publicity, E. M, Ackerman, In- 
surance Field; insurance, T, B. Donald- 
son, Eagle Fire; greetings, Samuel A 
Mehorter, Home; visiting committee, 
Edward W. Dart, Schiff, Terhune & Co; 
memorial, Carroll L. DeWitt, retired: 
golf, E. L. Lewis, Underwriters Salvage 
Co., and burial fund, W. V. A. Keeler, 


Fidelity & Guaranty Fire. 

The tentative date of October 20 was 
set for the first meeting of the Fall and 
Winter season to be held at the Bankers 
Club, New York City, at which time 
Past Most Loyal Gander F. L. Bross 
will be presented with his P.M.L.G. but- 


ton. Plans were also discussed for a 
venison dinner to be held later in the 
Fall. 


LOUISVILLE FIREWORKS BILL 

\ proposed ordinance to forbid the 
sale and use of fireworks in Louisville, 
Ky., except such displays as are likely to 
be put on by community effort or as a 
suamnialal spectacle “under specialists, 
went to its first reading Tuesday before 
the Board of Aldermen. The measure is 
similar to laws enacted in many cities 
over America, it was explained. 


ON TRIP TO PUERTO RICO 
E, S. Inglis, vice-president of the Cor- 
roon & Reynolds, Inc., group of com- 


panies, and James A. Corroon, assistant 
to Mr, Inglis in charge of supervising 
development of production, are now in 
Puerto Rico on a survey trip to de- 


termine the advisibility of entering their 
companies there some time in the future. 


LARGER OFFICES IN PARIS 

Due to the growth of business Ken- 
neth Elms & Co. of London, assessors 
and surveyors, have found it necessary 
to open larger offices in Paris, France, 
which will also supervise the south of 
France and Germany. Mr. Wiz akefield, an 
Englishman, with many years’ experi- 
ence on the Continent, is in charge of 
this branch. 











INCORPORATED 1868 socal 


THE STANDARD 
FIRE INSURANCE COMPANY 


NEW JERSEY, TRENTON 
FRANK J. BREEN, President 
‘‘A GOOD AGENCY COMPANY’ 
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Many Interesting Personalities at 


Swiss Re.’s Head Office, Zurich 





Swiss Reinsurance Building in Zurich 


While on a visit to | arctan re- 
ently the Editor of The Eastern Under- 
iter called on the Swiss Reinsurance 
Co. 
Ties great insurance outfit was found- 
lin Zurich in 1863 by the Helvetia Gen- 
aa Insurance Co. and the Helvetia 
Swiss Fire Insurance Co. in conjunction 
with the Credit Suisse and the Banque 
Commerciale de Bale. At that time there 
was only one reinsurance company in 
existence which accepted fire risks solely 
and the various insurance companies 
were obliged to seek protection among 
themselves, The subscribed capital 
amounted to 6,000,000 Swiss francs, 15% 
being paid up. The object of the com- 
yany was to transact the business of re- 
insurance in respect of fire, marine and 
life risks both at home and abroad. In 
180 the reinsurance of accident busi- 
ness was commenced. 
The Swiss Reinsurance Co.’s connec- 
tions throughout the years have been 
extended to all parts of the world and 
thas established a number of subsidiary 
it affiliated companies both at home and 
y heey In the United States there is a 
branch of the Swiss Reinsurance Co. 
which writes fire and allied lines. It is 
so the parent company of the Euro- 
yan General Reinsurance Co., Ltd., 
which transacts casualty here; and the 
North American Re., which transacts life 
nsurance. 
The capital of the Swiss Reinsurance 
(o. itself is 58,000,000 Swiss francs. Its 
otal assets in 1936 were 716,772,386 Swiss 
francs, 
Some Head Office Personalities 


Chairman of the board of directors of 
lhe Swiss Re. is Ch. Simon. He has 
ven connected with the management of 
the Swiss Re. for many years and has 
en an important factor in its develop- 
nent. He is an unusually interesting per- 
‘onality. 
In the way of recreation he has won 
ome renown as a mountain climber, hav- 
lgmade one of the first ascents of the 
Matterhorn. In tastes he is artistic, be- 
¥¢ well-known in Switzerland as a col- 
tor. His collection of etchings and 
ood-cuts by Albrecht Durer is an out- 
‘anding one. He is also an admirer of 
lie French writer, Henri Stendahl, hav- 
§ the largest collection of Stendahl 
Nanuscripts and editions in Europe. 
eputy Chairman and Managing Direc- 
t of the Swiss Re. is E. Hurlimann, 
lormer general manager. He has made 


a number of trips to this country; prob- 
ably has as broad and comprehensive 
knowledge of the insurance business as 
any international insurance man. That 
knowledge includes economics as well as 
insurance in many countries. He is a di- 
rector of the Swiss National Bank, which 
is something akin to the Federal Re- 
serve Bank of the U. S. 

General managers are Paul 
Emile Bebler. After leaving school in 
Switzerland Mr. Alther spent four or 
five years in London with a New York 
City investment house. In 1917 he went 
with the Swiss Re. fleet, at the start his 
work being in the investment division. 
He became sub-manager; then joint 
manager; and then joint general man- 
ager. He is a collector of Chinese and 
Japanese objects d’art, and has a collec- 
tion of books on art and ancient history. 

Mr. Bebler was at one time with the 
Basle Fire Insurance Co. of which com- 
pany his father was manager for years. 
Shortly before the World War he joined 
the Swiss Re. He became sub-manager ; 
then joint manager; then joint general 
manager. 

Among foreign companies in the Swiss 
Re. fleet are the Mercantile & General 
of London, Companie Francaise de Re- 
assurances Generale of Paris and Bavari- 
an Reinsurance Bank of Munich. 

United States manager of the Swiss Re. 
is Rodney Davis. U. S. manager of the 
European General is T. L. Haff. Presi- 
dent of the North American Re. is Law- 
rence Cathles. 


UNOCCUPANCY CLAUSE UPHELD 


A three-year fire policy from Septem- 
ber 25, 1932, in addition to the statutory 
unoccupancy clause contained permission 
for unoccupancy “for a period not ex- 
ceeding six months at any one time.” A 
rider was added, for an additional pre- 
mium, permitting unoccupancy from 
March 14, 1934, to September 14, 1934. 
Fire damaged the building October 25, 
1934. The house had then been unoccu- 
pied continuously for more than a year. 
When the rider was attached it had been 
unoccupied for more than six months. 
The South Dakota Supreme Court, Chris- 
tensen v, Royal of Liverpool, 272 N. W. 
820, directing judgment for defendant in 
an action on the policy, held that insured 
was not entitled, on the expiration of the 
rider period, to a further six months’ 
period of unoccupancy, in the absence of 
a period of occupancy after March 14, 
1934. 


Alther and 





TRAVELERS FIRE CHANGES 


Hayes Manager at Detroit Succeeding 
Olp, Now With Broderick; Kelly 
Goes to Grand Rapids 
Several changes in the managership of 
their mid-west offices have been an- 
nounced by the home office of the Trav- 
elers Fire and Charter Oak Fire of Hart- 
ford. M. Robert Olp, manager of the 
companies’ Detroit territory in Michi- 
gan, res‘gned July 1 in order to accept 
an affiliation with D. F. Broderick of 

Detroit. 

The vacancy created by Mr. Olp’s 
resignation will be filled by James E. 
Hayes, Jr., who has been serving as 
manager of the companies’ Toledo and 
Columbus territory in Ohio. Mr, Hayes, 
a native of St. Louis, and a graduate of 
the University of Michigan, entered the 
Travelers organization in 1926, follow- 
ing several years’ experience with the 
Kentucky Rating Bureau at Louisville 
and the Fidelity-Phenix in Oklahoma 
and Ohio. In his new position, he will 
have charge of the eastern half of the 
Travelers’ Michigan territory. 

The western Michigan territory will be 
under the managership of Gilbert E. 
Kelly, who was Mr, Olp’s assistant man- 
ager, with headquarters at Grand 
Rapids. Mr. Kelly on July 1 assumed 
the managership of the Grand Rapids 
territory. He is a native of Illinois and 
a graduate of the Armour Institute of 
Technology. His affiliation with the 
Travelers took place in 1927, following 
several years’ experience as chief clerk 
of the Illinois Inspection Bureau at 
Chicago. 

Gordon J. Burrer, manager of the 
companies’ Cincinnati and Dayton terri- 
rory in Ohio, has been assigned to the 
Columbus territory of which James E. 
Hayes has been in charge 





Central Manufacturers’ 


Mutual Canadian Office 


1 July 14 the formal opening of the 
new Canadian head office of the Central 
Manufacturers’ Mutual of Van Wert, 
Ohio, was held in Toronto. The new 
office which will direct Canadian local 
agents in all of the provinces except 
Prince Edward Island, in which the Cen- 
tral is not licensed, has a suite of of- 
fices in the air-conditioned Victory 
Building and will be managed by Don S. 
Miller as chief agent for Canada. Mr. 
Miller has had seventeen years of prac- 
tical experience in insurance previously 
traveling as special agent for the Cen- 
tral in Pennsylvania, New Jerscy, Dela- 
ware and Maryland. 

L. G. Purmort, secretary-treasurer, 
who is a yachting enthusiast, took a 
group of home office officials to Toronto 
for the opening on his cabin cruiser, 
Seguro II. The party included C. M. 
Purmort, president; E. Shackley, 
auditor, and E. J. Raabe, manager, in- 
land marine department. H. A. Kern. 
superintendent of agencies, who had 
been in attendance at the New England 
agents’ meeting at Bretton Woods, N. 
H., brought R. A. Brock, manager of 
the Central’s metropolitan department in 
New York City. 





FATHER AND SON AGENCIES 

In many places in New Jersey and 
other states there are father and son 
combinations in the insurance and real 
estate businesses. Some of the more re- 
cently discovered include the following: 
Charles E. Rousek, Jr., is working with 
his father in the latter’s East Orange 
office; Eugene Fiacre is active in the of- 
fice of his father, J. Lewis Fiacre of 
Maplewood; Andrew Haye, Sr., and Jr., 
are working together in a Plainfield office, 
and Herbert R. Welch of Westfield has 
induced his son, Herbert Jr., to return 
to New Jersey from Florida and become 
a partner in Union County. 





AIR-CONDITIONED OFFICES 
John kx. Cooney, president of the Fire- 
men’s of Newark, and William B. Rear- 
den, vice-president, have had_ their of- 
fices in the Firemen’s home office build- 
ing air-conditioned. This was done before 
the heat wave struck. 


Building Gain Over Previous 


Year Smallest in Two Years 

The volume of building permits issued 
in May showed a further seasonal de- 
cline from the preceding month, while 
the margin of increase over 1936 was the 
lowest recorded so far this year. In fact, 
it was the smallest gain, as compared 
with the corresponding month of the 
previous year, that has been reported 


since May, 1935, 
The aggregate value of building per- 
mits for 215 cities of the United States 


was $98,280,854 during 
to Dun & Bradstreet, Inc. This was a 
decrease of 16.4% from the April figures 
of $117,543,768, but an increase of 19.1% 
as compared with the May, 1936, total of 
$&2,510,596. The usually expected decline 
from April to May is about 6.6%. 

New York City also continued the de- 
cline a the previous month, the May 
figure of $19,346,563 for the five bor- 
oughs comparing with $27,110,582 in 
April, or a drop of 28.6%. The increase 
over May last year, when permits 
amounted to $18,292,682, was only 5.8%. 

Outside of New York City, the aggre- 
gate permit volume last month totalled 
$78,934,291, against $90,433,186 in April, 
or a loss of 12.7%, while the increase 
over the 1936 comparative of $64,217,914 
amounted to 22.9%. 


May, according 








English Names Committees 
For General Agents’ Ass’n 


Presid_nt Louis E. English of tie 
American Association of Insurance G.n- 
eral Agents has appointed the standing 
committees to serve until the annual 


mecting in 1938. The members of thes« 

committees are as follows: 
Executive—L. B. Daniels, San Fran- 

cisco, chairman; W. L. Braerion, Den- 


ver; Bernard P. Carter, Richmond, Va., 


and Henry A. Steckler, New Orleans. 
Membership—Stewart G. Thompson, 

Seattle, Wash., chairman; Fred R. Lana- 

gan, Denver, and J. M. Bradfield, Jack 


sonville, Fla. 


Publicity—Herbert Cobb Stebbins, 


Denver, chairman; Philip D. Richards, 
San Francisco, and William G. Ward, 
Montgomery, Ala. 

Conference—W. L. Braerton, Denver, 
chairman; J. G. Leigh, Little Rock, Ark., 
and E. C. fon San Francisco. 

General Welfare—C. C. McKnight, 
Enid, Okla., chairman; Stuart B 
Scruggs, Dallas, and John K. Morrison, 
Omaha, Neb. 

Memorial—Charles F. Cashman, Den 
ver. 

National Councillor—J. K. Shepherd, 


Little Rock. 


KENTUCKY POND OFFICERS 
The Kentucky Pond of the Blue 
at its annual meeting elected C. 
P. Thurman, most loyal gander, suc- 
ceeding L. E. Driscoll, Norwich Union, 
moving Mr. Thurman and all office 
holders up and making E. C. Hill, of 
the Aetna, a wielder of the goose quill, 
succeeding Dick Langan of the Great 
American, who was recently transferred 
to Michigan from the Kentucky Field. 
The other officers moved up in order 
were Leland Meeks, Fidelity & Guar- 
aunty; Marshall Mellor, Home of New 
York; I. J, Holgreen, St. Paul; George 

Akin, Royal Exchange, the latter also 
being newly elected. 


( 1 0se 


JOINT - ACTION UPHELD 

In an action in the Alabama courts 
by a named insured under an automo- 
bile theft policy which made the loss, 
if any, payable as interest might appear 
to a finance company, it appeared that 
when the car was stolen some instal- 
ments on the finance company’s mortgage 
were unpaid. Under these circumstances 
the Alabama Supreme Court, on appeal 
from judgment for plaintiff, was called 
upon to determine the proper procedure 
in actions of this sort. The court ap- 
proved the rule sustaining a joint action 
and held that the mortgagee might be 
brought in as co-plaintiff by amendment, 
under the Alabama statutes. Aetna v 
Koonce, 171 So. 
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MARINE & AUTOMOBILE 








Incorrect Methods 


of Applying 


Excess Franchises Prove Costly 


Marine policy conditions can often be 
so misapplied as to make underwriters 
responsible for trade losses which in 
reality should be borne by other parties 
to the contract, writes a special corres- 
pondent for the Marine Underwriter of 
the International Union of Marine In- 
surance in an article on incorrect meth- 
ods of applying excess franchises. The 
common failing, says the writer, is to 
calculate the stipulated excess franchise 
of whatever percentage, and this varies 
from 1 to 10%, on the actual amount of 
the loss or damage, instead of on the 
weight or value of the package unit or 
group forming the series, if there is one. 

In dealing with ordinary franchises, 
the writer says, not deductible, the un- 
derwriters’ intention is not to assume lia- 
bility for any loss or damage under 3%, 
for instance, but claims of 3% or over 
will be met by him. 

On the other hand the excess or de- 
ductible franchise may be said to repre- 
sent the expected or trade loss on the 
commodity or goods, which the under- 
writers do not wish to cover, and such 
loss or damage should be borne by the 
merchant or other party involved. For 
example, on certain oils there is a nor- 
mal leakage of 1%; on other kinds 3%, 
and so on. 

High Franchises 


In connection with statuary exported 
from Italy, the excess franchise in re- 
spect of breakage losses is sometimes as 
much as 10%, the reason for this high 
figure doubtless being that it is difficult 
to adequately protect such goods against 
this hazard. The underwriter in these cir- 
cumstances would pay only the excess of 
the agreed franchise. 

Another reason for imposing a_ high 
franchise is possibly—and with particular 
reference to claims in respect of break- 
age—to make the merchant, and inci- 
dentally, the suppliers, pay special atten- 
tion to the packing of these “objets 
d’art” with a view to minimizing the 
risk of breakage. A further reason, it 1s 
suggested, is to interest the assured, buy- 
er or otherwise policyholder, to a cer- 
tain extent in the settlement of any 
claim for loss or damage, so that he shall 
take such precautions as lie in his power 
to minimize any loss or’ damage, also to 
effect any recovery which may be ob- 
tained from third parties, such as sup- 
pliers, carriers, customs’ authorities. _ 

It is held that the original intention 
was that underwriters should only give 
indemnity against sea perils or the hap- 
pening of the unexpected or unforeseen, 
thus small damage or loss which occurs 
in the normal course of events should be 
excluded by the franchise operating in 
the manuer explained. In those cases 
where the franchise is not an excess one, 
and where the loss or damage, if amount- 
ing to a certain figure or percentage, 
would be payable in full, the incidence 
of such loss or damage would obviously 
be considered as above the normal or 
expected trade loss, and such being the 
case would be allowed in full by the 
underwriter, without any deduction what- 
soever. 


Policy Conditions Should Be Studied 


Although in most English policies and 
certificates of insurance, with a few ex- 
ceptions, such as liquids for instance, the 
tendency is not to impose a deductible 
franchise, in Continental insurances it is 
otherwise, thus, it will often be found 
that there is a deductible franchise apply- 
ing to average claims, while such extra 
risks as pilferage and breakage carry 
their own particular excess franchise. In 
these circumstances it is essential for 
the claim-paying agent to carefully study 


these provisions and to sce that they are 
meticulously applied. Also the assured 
should understand fully the conditions 
under which his goods are insured. 

The common failing in this respect ap- 
pears to be either to overlook the fran- 
chise altogether or to calculate it in such 
a manner as to operate to the detriment 
of the underwriter, and to completely 
defeat the object for which it was de- 
vised. 

It might here be opportune to illus- 
trate by figures a few examples which 
will serve to show how the franchise can 
be misapplied and/or miscalculated. 


Example 1: 


One hundred fifty-seven 
seed insured for £290. 


bags cumin 
Six bags arrived damaged by seawater 
and an allowance of 33 1/3% was agreed 
upon, 
The policy provided for a deductible 
franchise of 3% on each bag. 
Claim (as presented) 
Insured value of 6 bags 


Re ee oo le, £ 3.13.11 
Less 3% franchise .......... : ‘na 
Loss against policy £ 3.11. 9 
Claim (correctly adjusted) 
Insured value of 6 bags = 
SIND DB BO EOIOs va cenessc £ 3.13.11 


Less 3% franchise on £11.18 £ 6.8 


Due from Underwriters £ 3. 7. 3 





Example 2: 

Ten barrels wine insured for £100 or 
£10 per barrel and containing Litres 225 
each. 

The policy provided for an excess 
franchise of 10% on each barrel. Out of 
this shipment one barrel arrived with a 
short weight by leakage of Litres 60. 
Claim (as presented) 

ON Ee 

Less 10% franchise 


Claim (correctly adjusted) 
ROME nc cnncswins neces 
Less 10% franchise on 

Litres 225 


Litres 60 


” 225 


Due from underwriters Litres 37.5 
Example 3: 
Seven cases marble slabs insured for 


£70 or £10 per case. The policy provided 


each case. Breakage arose on four cases, 


the equivalent insured value of such 
breakage being £3.10.0. 
Claim (as presented) 
Insured value of breakage .... £ 3.10.0 
Less 10% franchise .......... £ 7.0 


Loss against policy £ 3. 3.0 





Claim (correctly adjusted) 


Insured value of breakage .... £ 3.10.0 
Less 10% franchise on 4 
| a ee £ 4. 0.0 


No claim against underwriters © —— 

As will be obvious, in the first exam- 
ple the franchise was incorrectly calculat- 
ed on the amount of the damage instead 
of on the insured value of the damaged 
packages, with the result that the over- 
settlement on this account is not very 
marked, owing to low values obtaining, — 

On turning, however, to example No. 2 
where the same erroneous method has 
been followed, the difference is at once 
striking and the overpayment represents 
as much as nearly 50% over underwriters’ 
correct liability. Example No. 3 is the 
worst case of those quoted and provides 
the most glaring illustration of its kind. 
Here, underwriters were stated to be lia- 
ble for £3.3s. against a gross claim of 
£3.10s., whereas, in reality, owing to the 
operation of the franchise, they were 
not liable at all. ; 





Prominent British Marine 
Underwriter Retires 


C. O. Lee retired on June 30 from the 
position of marine underwriter in Lon- 
don to the Union Insurance Society of 
Canton and its associated offices. Mr. 
Lee joined the office as deputy under- 
writer in 1920 and was appointed under- 
writer in 1929. He is now succeeded by 
E. P. Webb, who has been deputy un- 
derwriter for the last eight years. 

Mr, Lee was a member of the London 
staff of the British & Foreign Marine 
from 1898 to 1920. He was appointed 


S. HOLLAND RETIRES 


Marine Manager of Eagle Star 48 Ye, 
in Insurance; Honored by Com. 
pany Executives 
The retirement in London, England on 
June 30 of S. Holland, manager Of ‘the 
marine department of the Eagle Sty 
has brought to a close a long and distin. 
guished business career in British Marine 

insurance, 

Mr. Holland was born in Holland ang 
went to London in 1889, and for forty. 
eight years has devoted himself to ma. 
rine insurance. When Sir Edward (then 
EK. M.) Mountain founded the Britis, 
Dominions Insurance Co., now part of 
the Eagle Star, in 1904, he chose \; 
Holland to be marine manager, and the 
association established then  continue( 
unbroken for thirty-three years. 

To mark the occasion of his retirement 
from active business Mr. Holland wa 
the guest at a luncheon recently giver 
by the Eagle Star and presided over }y 
Sir Edward Mountain. Presenting a Hep- 
plewhite sideboard to Mr. and Mrs. Hol. 
land, Sir Edward recalled events illys. 
trating the vicissitudes of marine bus- 
ness from the period of the war on- 
wards, and spoke of Mr. Holland’s loyal. 
ty and the place he had won in their af- 
fections, This was supported by S. 4 
Bennett, joint general manager of the 
company. 

Mr. Holland was subsequently enter. 
tained at a dinner by his own depart- 
ment. H. M. Merriman, the underwriter, 
presided, supported by Mr. Bennett and 
B. &. S. Mountain, joint general manag. 
and on this occasion Mr. Holland 
—_ presented with a handsome silver 
Saiver. 


cTs, 





deputy underwriter there in 1914, but 
was in the army from 1916 to 1918 and 
on his return in 1919 was appointed as- 
sistant secretary. During the past forty 
years he has become a_ widely-known 
and prominent member of the London 
marine underwriting fraternity. 





Work of International Maritime 
Committee’s Conference Reviewed 


In a review of the work done at the 
Paris Conference of the International 
Maritime Committee, which was held 
from May 18 to 21, the Permanent Bu- 
reau at Antwerp reports that the state- 
ments by the delegates of the various 
national committees 
justify the expectation that within a short 
time further ratifications.of the Brus- 
sels conventions will be forthcoming. The 
bureau says that the time is approach- 
ing when the conventions will be prac- 
tically in force in nearly all the impor- 
tant maritime countries. 


associations and 
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matters of collision, civil jurisdiction in 
matters of collision, and provisional ar- 
rest of ships were the subject matter of 
elaborate discussions which led to the 
adoption of three draft-conventions. 

_ “The draft-conventions prepared by the 
international sub-committee on_ penal 
and civil jurisdiction,” the bureau con- 
tinues, “have undergone some alterations 
which, we believe, will facilitate their 
general adoption. The form arresti has 
been limited, as it is in English law, to 
the case of arrest of the wrongdoing 
ship, 

“As regards penal jurisdiction, Article 
II refers to collisions in territorial wa- 
ters; it is in conformity with the views 
of the mercantile marine officers and en- 
gineers. As to the draft-convention on 
provisional arrest of ships, the Paris 
conference decided that this convention 
shall only apply to provisional arrest 0 
ships by reason of a collision. In this 
manner, the draft-convention on prfo- 
visional arrest very appropriately com- 
pletes the convention on civil jurisdic- 
tion and the code already in force on 
collisions at sea, 

“The Belgian government, on whom 
devolves the task of convening the diplo- 
matic maritime conference, has been ad- 
vised of the results of our Paris meeting, 
and has taken due note of the interna- 
tional draft-conventions prepared at 
Paris. It is now left to that government 
to take, at the most favorable time, the 
initiative of proposing to the various 
states a further session of the diplomatic 
conference.” 

The German government, it is added, 
has invited the committee to hold the 
next conference (in 1939) either in Ber- 
lin or Hamburg, and this invitation has 
been accepted with pleasure. 
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Glaring Errors Seen In 
Michigan O. D. Law 


EARLY CORRECTION NEEDED 





Companies Defer Further Conferences 
On It Until August 1; Hope Legis- 
lature Will Act on Changes 


Glaring flaws noted in the Michigan 
occupational disease act make it appear 
that some legislative corrections will be 
necessary before the various carriers 
yriting this line will be able to establish 
a set of rates. It is thought likely that 
corrective legislation may be offered dur- 
ing a proposed special legislative session 
which will directly follow sine die ad- 
iournment of the regular session July 30 
if Governor Murphy’s present plans ma- 
terialize, So far as known the governor 
has not been approached as yet in re- 
vard to submitting this subject but it is 
believed he will if it is explained to him 
the errors believed to be contained in the 
new law. 

Several conferences of carriers inter- 
ested in the act have been held and it 
had been planned to hold a final one in 
New York City June 29 at which rate 
schedules were to have been fixed to 
cover the thirty-one diseases and _ ail- 
ments included in the new law. This ses- 
sion, however, has been deferred until 
\ugust 1 with a hope that the legislature 
will have acted to correct the law at that 
time, It is entirely likely, however, that 
another postponement will be necessary. 
Three Big Errors Noted 


While there are any number of small 
inconsistencies and minor slips in the 
language of the act, there are three out- 
sanding errors, according to company 
men who have analyzed the new law 
arefully, which seem to make it legally 
unworkable. In the fourth section of the 
law, it is pointed out, it is said that com- 
pensation shall be paid to victims or 
their dependents of the diseases or ail- 
ments listed in Section 3. There is no 
listing of diseases in that section but in 
Section 2, it is stated. In several places 
throughout the act certain duties are 
lelegated to the “director” but there is 
10 provision in the act or in any other 
Michigan compensation law for creation 
ot such a post. 

The provision for compensating silico- 
is victims or their dependents is also 
iared to have been so narrowed that it 
constitutes “class legislation,” a provision 
that would automatically void the law as 
unconstitutional, Whereas silicosis is de- 
eloped in a number of industries, espe- 
ally monument works and in types of 
latory work involving stone grinding, 
the new law actually confines benefits 
ily to cases arising in mining, accord- 
ng to careful analyses of the act. The 
ct provides for compensating this type 
t silicosis in death or total disability 
‘ases, with the maximum award placed 
at $3,000. 

A supplemental act was passed which 
sermits waiver of benefits in dust disease 
‘aes in order that the many already 
flicted with silicosis might not be sub- 
‘ted to instant discharge. The obvious 
tect of the narrow provision in the 
ginal law, however, is to nullify even 
ne already narrow provision of the 
‘aver law. Compensation men_ believe 
@ waiver provision should be extended 
) virtually all diseases if the new law 
‘not to create an unwarranted hardship 
thousands of workers in industry who 
‘ave contracted diseases in chronic form 
tt who could continue at work for 
‘ars if it were not for the impossible 
‘ward they would present if forced un- 
‘tt the act. The legislature appears to 
‘we confused silicosis and pneumo- 
MOSIs. 

Full effect of the law on Michigan in- 
istry cannot yet be gauged, it is stated, 

(Continued on Page 32) 


CASUALTY AND SURETY 


Towner Lowers Rates On 

Bankers Blanket Bonds 
EFFECTIVE ON JULY FIRST 
10% Reduction Ser Bente with 25 Em- 


ployes or Less; 9% to 12% Off For 
More Than 25; Refund Procedure 





The Towner Rating Bureau announced 
this week a rate reduction on Forms No. 
2 and No, 8 bankers blanket bonds for 
both incorporated and _ unincorporated 
banking institutions—national and state 
—and trust companies. The reduction 
figures 10% on banks having twenty-five 
or less employes and from 9% to 12% on 
banks having more than twenty-five em- 
ployes depending on the form of bond. 
The reduced rates became effective July 
1, 1937, both new and existing business. 

In advising member companies of the 
change the Towner Rating Bureau made 
clear that the reduced rates are subject 
to the following procedure: 

1. Pro rata refund on existing bonds 
may be allowed on the basis of the in- 
sured’s personnel as of last renewal date. 

2. If the insured elects to increase its 
bond and/or broaden its coverage either 
by rider or a new bond, pro rata refund 
may be applied towards the charge for 
such increase, and/or broadening of its 
bond. The charge is determined as fol- 
lows: 

Compute full year’s premium for a 
new bond in the increased amount and/ 
or broadened form on the basis of the 
number of employes and branch offices 
covered, as of the date of change and 
deduct therefrom a full year’s premium 
for a bond in the original amount and/or 
original form also based on the number 
of employes and branch offices covered 
as of the date of change. The difference, 
when pro rated, from the date of change 
to the next anniversary date of the bond, 
is the additional charge. 

3. If existing Form 8 Revised is can- 
celled and re-written on the basis of the 
personnel as of July Ist, 1937, the old 
bond is cancelled short rate and the new 
bond written for a period of one year 
from July Ist, 1937. If instead of can- 
celling and re-writing an extension is 
requested based on July Ist, 1937 per- 
sonnel such extension shall be for a 
period of one year and return premium 
credit shall likewise be computed at 
short rate. 

4. For insureds having more than 
twenty-five employes and carrying Form 
8 Revised with insuring clause D, treat 
adjustment of premium on “checking ac- 
counts” in the same manner, as “person- 
nel.” 

5. It is not permissible to cancel Form 
2 and re-write on the same form on the 
basis of the July Ist, 1937 personnel. 


Alonzo G. Oakley Rounding 
Out 40 Years with U.S.F.&G. 


Alonzo Gore Oakley, vice-president of 
the United States F. & G., who is con- 
sidered by many to be the dean of cas- 
ualty-surety managers along William 
Street, will celebrate his fortieth anni- 
versary with the company in 1938, He 
has been continuously in the New York 
branch office, the largest of the company, 
since he started his U.S.F.&G. career in 
1898. And he has been in charge of it 
since 1913, doing a fine job. 

Mr. Oakley has built up a splendid 
esprit de corps among U.S.F.&G. men 
in New York and this is indicated by the 
fact that in his office there are nearly 
thirty with twenty years’ service and 
upwards of twenty with more than 
twenty-five years with the company. Al- 
ways thoughtful of the welfare and 
milestones of his associates, Mr, Oakley 
is occasionally given a party himself. 
One such occasion never overlooked is 
his birthday—June 26—which this year 
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Peerless Casualty’s Expansion Plans 


Made Known; Its New York Setup 


The thirty-six year old Peerless Cas- 
ualty of Keene, N. H., has just entered 
New York State and Pennsylvania as 
part of an expansion program which 
embraces the entire Atlantic seaboard. 

Finishing touches were put on the com- 
pany’s Greater New York setup during 
the past week, under the executive di- 
rection of Richard C. Carrick, home ot- 
fice vice-president, who has been a fre- 
quent New York visitor in recent weeks. 
Mr. Carrick in outlining this setup to 
The Eastern Underwriter said that gen- 
eral fidelity and surety and casualty lines 
are to be written, and contrary to first 
reports, bail bonds and taxicab business 
will be of minor importance in the pro- 
duction program. The company is 
equipped, however, to bid for special 
risks. 

Its two general agents in New York 
are Little & Loomis, Inc., and the Ply- 
mouth Agency, Inc., both of which have 
identical management. 

Another phase of the Peerless pro- 
gram, just announced this week, is a new 
hospitalization accident policy which will 
be offered through Ejifert, French & Co., 
51 East Forty-second Street, who have 
been appointed United States managers 
of the Peerless for this new contract. As 
is well known, the Peerless has been 
writing accident and health insurance for 
many years in the New England states, 
its home territory. 

Scope of Operations 

The Peerless Casualty, one of the con- 
servative well managed New England 
companies, makes its debut in New York, 
Pensnylvania and other strategic mid- 
Atlantic states in excellent financial 
shape. Earlier this year a new issue of 
capital stock was successfully marketed 
and gave the Peerless paid-in capital of 
$600,000 and more than $500,000 surplus. 
Production will be concentrated in 12 
states for the time being: entire New 
England, New York, Pennsylvania, New 
Jersey, Delaware, Maryland and District 
of Columbia. Later on the company will 
cultivate such mid-western states as 
Ohio, Indiana, Michigan, Illinois and 
Wisconsin, 

Personalities in the Picture 

Home office key men, chief factors in 
the expansion program, are Walter G. 
Perry, president; Richard C. Carrick, 
vice-president, and William F. Perry, 
secretary and treasurer, who are all long 
experienced casualty, fidelity and surety 
executives. 

Greater New will be 
was celebrated by a luncheon at the 
Drug & Chemical Club. Mr. Oakley is 61 
years old but doesn’t look nor act it. 
Those who gave the affair are members 
of the U.S.F.&G. old guard in New York, 
and nothing gave them keener pleasure 
than to pay this tribute to their chief. 


York activities 





centered around John R. Loomis, who 
also runs an eighty-five year old agency 
in Glens Falls, N. Y.; George W. Har- 
stedt and Charles H, Baxter, partners in 
the brokerage firm of Baxter & Har- 
stedt; Alan Fox, prominent New York 
attorney, and Robert M. Nugent, former 
National Surety vice-president; whose 
election to Peerless Casualty vice-presi- 
dency was announced two weeks ago in 
The Eastern Underwriter, 

Mr. Loomis brings a wealth of experi- 
ence in the writing of automobile risks 
to the Peerless, particularly in the bus 
and truck field. He is president of both 
Little & Loomis, Inc., and the Plymouth 
Agency, Inc. His old time Markell con- 
nection was with the firm of Markell, 
Laverack & Loomis which was merged 
into Markell Service. 

Messrs. Baxter and Harstedt, respec- 
tively vice-president and treasurer of the 
two agencies, have been operating as 
brokers in the Greater New York field 
for more than 30 years. They do a size- 
able volume of fire and casualty business 
and are well known “on the street.” 

Mr. Harstedt, who has been promi- 
nent for years in the Borough of Queens 
Republican politics, came into the spot- 
light when he ran Herbert Hoover’s 
first presidential campaign in Queens. 
Mr. Baxter, Hotchkiss and Yale grad- 
uate, handles all the life insurance busi- 
ness of the firm and has produced a 
number of large cases. Among his activi- 
ties he served two terms on the Board 
of Governors of the West Side Tennis 
Club and was a member of “K” Com- 
pany of the Seventh Regiment. 

Alan Fox, secretary of the two agen- 
cies and their legal advisor, is a Yale 
graduate and an intimate friend of Her- 
bert Hoover. During the war Mr. Fox 
was chief of the enforcement division of 
the State of New York for the United 
States Food Commission, and during the 
1928 presidential campaign he was asso- 
ciate director of the Hoover campaign 
in New York State. 


R. M. Nugent 45 Years in Surety Field 


Vice-President Nugent, who will have 
charge of surety activities of the Peerless 
in New York, is one of the veteran pro- 
ducers of this class of business. He 
started in 1892 with the Lawyers Surety 
being one of the first to go actively “on 
the street” as a solicitor for bond busi- 
ness. His work was almost entirely with 
the legal profession as court bonds were 
the chief line written. In July, 1897, 
Mr. Nugent joined the old National 
Surety and was with that company as 
vice-president and bail bond expert up 
until 1930 with the exception of a few 
years when he represented the Federal 
Union Surety of Indiana, 

When the Bail Bond Pool of New 


(Continued on Page 32) 
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Nat’l Safety Congress 
Takes Definite Shape 


OCTOBER 11-15 IN KANSAS CITY 
Country’s Leading Traffic Safety Educa- 
tors, Engineers and Enforcement 


Officers on Program 


The National Safety Council has set 


the dates of October 11-15 for its an- 
nual safety congress and_ exposition 
which will be held in Kansas City, Mo. 
The program is taking definite shape, 


85% of it having been approved and 


on file at the Council headquarters in 


Chicago, 

The street and highway traffic and 
commercial vehicle sections, always of 
interest to insurance men, will have 


among their speakers some of the coun- 
try’s outstanding traffic safety educators, 
engineers and enforcement officers 

Reports of the committees on Tests 
for Driver Intoxication, Speeds and Ac- 
cidents, Accident Records, Traffic Viola- 
tions and Accidents, the Pedestrian Prob- 
lem, Vehicle Inspection and Accidents, 
Night Accident Problems, and the driver 
will be among the features of the Street 
and Highway Traffic program. 

One of the main addresses on the pro- 
gram will be “Traffic Developments of 
the Year,” by William C. Knoelk, assist- 
ant superintendent of the Milwaukee 
public schools. Interesting symposiums 
are scheduled on such subjects as “Han- 
dling the Case of the Driver Who Has 
Been Drinking,” “How Can We Protect 
Pedestrians in Traffic?” and “What Can 
We Do About Night Accidents ?” 

One of the sessions of the child edu- 
cation program will be built about “Safe- 
guarding the School Child.” Dr. David 
J. Price, of the bureau of chemistry and 
soils, U. S, Department’ of Agriculture, 
will give an illustrated taik on the New 
London, Texas, school disaster. 


OMAHA MUTUAL IN TROUBLE 


Department officials are participating 
in the prosecution in Detroit of Roy 
Hall, charged with representing an un- 
authorized insurance carrier. According 
to Robert Morse, head of the licensing 
division, Hall represented the Farmers’ 
& Merchants Mutual of Omaha, Atten- 
tion of the authorities was called to the 
situation when a loss of approximately 
$1,500 occurred and the mutual informed 
the insured that it could pay only 51% 
of the claim. Hall was arraigned before 
Judge Stein of Detroit Recorder’s Court 
and has been bound over for trial at 
the next term. 





Laying of Crosswalk Gives 
Pedestrian Right of Way 


Pedestrians have the right of way 
over vehicular traffic at crosswalks at 
street intersections, the Kentucky court 
of appeals held in reversing judgment of 
Jefferson circuit court in a damage suit 
growing out of a fatal automobile acci- 
dent. 

When there is no specific statute or 
ordinance changing the rule, the court 
said, “Pedestrians and automobile drivers 
have equal rights in the use of streets 
and highways. Where the municipal 
authorities have laid down crosswalks, 
even over a boulevard, pedestrians have 
the right of the immediate and prefer- 
ential use of the street over ordinary 
motor cars.” The pedestrian, the court 
pointed out, must exercise ordinary care 
for his own safety. 


CUT RATE FOR LIQUOR DEALERS 


The Towner Rating Bureau has made 
its second reduction of rates on liquors 
dealers’ bonds in Missouri since Jan- 
uary. The recent order applying only 
to beer or liquor retailers, cut the rate 


from $16 per $1,000 to $10, making the 
premium for the $2,000 bond required 
$20 instead of $32 as formerly. Whole- 
salers and distributors must still pay the 
$16 for $1,000 rate 


National Surety Originates 
Large Subway Contract Bonds 


The National Corp. was the 
originating company on the bonds re- 
furnished to Spencer, White & 
Prentis, Ine., contractors of 10 East 
Fortieth Street, New York City, guar- 
anteeing performance of their contract 
of $6,958,668, with the Board of Trans- 
portation, for the 
tion six, of route 101, of the Independent 


Surety 


cently 


construction of sec- 
City-Owned Rapid Transit Railroad, on 
Sixth Avenue, from West Ninth to West 
Eighteenth Streets. The National Surety 
Corp. was joined in these obligations by 


the following sureties: Aetna Casualty 
& Surety, Hartford Accident, Massa- 
chusetts Bonding, United States F.&G., 


Maryland Casualty, Standard Accident 
and Fidelity & Casualty. 

Armitage Agency, Inc. of 118 William 
Street, was the broker on the bonds. 

In addition to the performance bond, 


two indemnity bonds of $200,000 each 
were executed—one to the Hudson & 
Manhattan Railroad Co., and the other 


to the New York Rapid Transit Corp., 
indemnifying those railroad companies 
against loss which they might suffer by 
reason of damages to persons or prop- 
erty, caused by the contracting company. 

Spencer, White & Prentis, Inc., are 
among the foremost contractors and en- 
gineers of the United States. 





REJOINS GLOBE INDEMNITY 


A. F. Connolly, Who Left in 1936 To 
Take U.S.F&G. Post, Back With 
Company’s New York Office 
Arthur F. Connolly, who left the New 
York office of the Globe Indemnity in 
April, 1936, to become manager, casualty 
department, New York office of the 
United States F.&G., has resigned that 
position and returned to the Globe In- 
demnity’s New York office as assistant 
manager in charge of compensation and 
public liability underwriting. Mr. Con- 
nolly originally entered the insurance 

business in 1921 with the Globe. 


Bus Drivers Must Warn 


Passengers of Oncoming Cars 


In a $2,000 damage suit before the 
Appellate Division of the Los Angeles 
Superior Court it was ruled that a child 
alighting from a passenger bus must be 
warned by the operator of oncoming 
vehicular traffic, and failure to do so 
leaves the bus line open to a possible 
charge of negligence. 

The Appellate Division, in making its 
ruling, reversed a judgment for a ver- 
dict in Municipal Court for the Pacific 


Electric Railway Co., defendant. The 
damage suit was instituted by Paul 
George Breckenridge, Jr., 9-year-old 


school boy of Glendale, who was severe- 
ly injured by an oncoming car as he 
stepped from the bus. Young Brecken- 
ridge testified the bus driver had not 
warned him of the approaching vehicle. 


A. & H. PRODUCTION DOUBLED 

P. G. Garey, secretary, accident and 
health division of Loyalty Group, re- 
ports that its premium increased for the 
first five months of 1937 is 111 per cent 
vreater than that made the same period 
of 1936. His goal for this year is an 
A. & H. volume of $3,800,000. 





Who's Afraid in 











=== 


the Dark... 


Motor cars kill ten thousand more Americans yearly than 
influenza, and kill a majority of them after dark. 


Recently the day-time accident rate has been going down, 
but the night-time accident rate is still rising. 


A competent engineer estimates that driving on busy high- 
ways is eight times as hazardous after sunset as before. 


Don’t exceed the speed limit set by your own good sense. 
Remember that at night “thirty” is fast and it may be that 


- Death Begins at Forty 


NEW AMSTERDAM CASUALTY COMPANY 


BALTIMORE 


- MARYLAND 








Home Office Bond School 
Opened by Aetna C. & S. 


In keeping with the increasing oppor- 
tunities in the fidelity and surety bond 
field, Vice-president William L. Mooney 
of the Aetna Casualty & Surety an- 
nounced the opening on July 1 of a home 
office training school for fidelity and 
surety bond special agents in charge 
oi Field Supervisor L. B. Fowler. 

The bond school will last for a period 
of ten weeks during which all phases 
of sales and underwriting will be cov- 
ered. At its completion the men will 
then attend the Aetna’s home office cas- 
ualty and surety sales course and put in 
another five weeks of intensive work be- 
fore being assigned to Aetna field offices, 

L. B. Fowler, fieid supervisor in charge 
of the bond school, has had wide experi- 
ence in the bonding field and has con- 
ducted the Aetna’s bond training schools 
for special agents since 1921. More than 
two hundred applicants were interviewed 
for the present school, from which num- 
ber about fifteen men were selected. 
States represented include California, 
Connecticut, Indiana, Louisiana, Massa- 
chusetts, New Hampshire, New York, 
Ohio, Pennsylvania and Texas. 





F. & D. MINNEAPOLIS MANAGER 


Daniel B. Wood, Minneapolis manager 
of the Fidelity & Deposit, has been ap- 
pointed resident vice-president of the 
company in that city. The company also 
announces the promotion of Charles B. 
Coleman, formerly assistant manager at 
Minneapolis, to the managership of that 
office, 

Mr. Wood has served as manager of 
the F. & D.’s Minneapolis branch almost 
continuously since its inception in 1907. 
Mr. Coleman came there in 1925 from 
the insurance firm of Fitzhugh & R. A. 
Burns, F. & D. general agents in St. 
Paul, Minn, 





CHICAGO MANAGERS OUTING 


The Casualty Managers Club of Chi- 
cago will hold its first annual outing and 
field day on Tuesday, July 20 at Olympia 
Fields Country Club. The committee in 
charge is made up of E. Irving Fiery, 
manager, Royal Indemnity; Norman O. 
Hoag, vice-president, Continental Casu- 
alty and James White, manager, Trav- 
clers. About 100 managers and depart- 
ment heads are expected to attend. 
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A. W. MARSHALL & CO. 


One of New Jersey’s Leading General Agencies 


31 CLINTON STREET, NEWARK, N. J. 
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N. Y. OFFICE 
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BERG HEADS COMMITTEE 





State Senator From Bronx to Continue 
Legislative Probe of Automobile In- 
surance; $25,000 Appropriation 

Senator Julius S. Berg, Democrat of 
the Bronx, has again been designated 
chairman of the joint legislative com- 
mittee which is investigating automo- 
bile insurance and which will report back 
to the 1938 legislature in New York 
State. The committee’s personnel is as 
follows: 

James A, Garrity, Democrat of Yonk- 
ers, and Harry G. Dunkel, Republican 
of Gloversville; Assemblymen R. Fos- 
ter Piper, Republican of Erie county; 
Herbert A, Rapp, Republican of Darien 
Center; Edward F. Vincent, Republican 
of Maine, Broome County; Russell 
Wright, Republican of Watertown, and 
Michael J. Gillen, Democrat of Brook- 
lyn. This committee was continued by 
the 1937 legislature and voted an appro- 
priation of $25,000. 

Senator Harry G. Dunkel succeeds 
Senator Leigh G. Kirkland on the com- 
mittee, and Assemblymen Edward F. 
Vincent and Russell Wright succeed Al- 
bert J. Haskell and Charles R. Hag- 
gerty. 


MICHIGAN O. D. LEGISLATION 








Enlarge Personnel of Labor & Industry 
Department and Set Up New 
Lump Sum Provisions 
Passage several weeks ago by the 
Michigan legislature of an act to bring 
occupational diseases under the work- 
men’s compensation act had the effect 
of bringing about adoption of several 

other measures. 

One bill thus passed enlarges the de- 
partment of labor and industry from 
four to six commissioners, three of 
whom must be lawyers. The new occt- 
pational disease law has brought the 
additional work to make this personnel 
increase necessary. 

A second measure sets up new pro- 
visions for lump sum payments and 
further provides that dust disease suf- 
ferers may waive benefits under the 0. 
D. law in order to keep their job. Pos- 
sibly a majority of stone workers in the 
state, it is claimed, have silicosis in 4 
mild form. Application of the new law 
with no exceptions would demand dis- 
missal of such workers, it appears cet- 
tain. The law permits silicosis awards 
up to $3,000 if the disease has proved 
fatal or permanently and _ totally dis- 
abling. Another measure belatedly passed 
requires all licensed physicians to fe- 
port to the department of health all 
deaths from the recognized occupational 
disease. 


DIVIDENDS DECLARED _| 

The Manufacturers Casualty of Phila- 
delphia has paid an extra dividend of 10 
cents a share and regular quarterly 0 
40 cents a share both payable May 15 on 
stock of record May 1. The Employers 
Reinsurance has also made regular quar- 
terly dividend payment as of May 15 of 
40 cents a share. 
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P. E. Howell’s Study of 
Safety in Driving 


ACCIDENT CAUSES ANALYZED 





Most Dangerous Operator One Who Is 
Unaware of His Own Infirmities 
and Attempts to Drive Normally 





Pp. E. Howell, safety engineer, Fire- 
man’s Fund Indemnity, San Francisco, 
has prepared a study of what he calls 
“ynexplainable” automobile accidents, in 
which he takes the position that sight is 
the most important driving sense, He 
claims that it has been demonstrated 
that an unexpectedly large percentage of 
people are visually unfit to operate a car 
and that the necessity for quick percep- 
tion of detail is evident. For safe driv- 
ing one must have the nerves and keen- 
ness of a sharpshooter. Accident re- 
peaters and drivers who have been in- 
volved in fatal accidents are invariably 
low in visual keenness. Older age classes 
of the same group are invariably poorer 
in visual keenness than the younger 
classes. 

Mr. Howell also finds that while the 
normal eye can see ninety degrees from 
dead ahead, groups of drivers involved 
in intersection collisions have revealed 
restricted vision of about seventy de- 
grees on each side, while a few have as 
little as ten degrees. People blind or 
semi-blind in one eye, though able to 
pass ordinary tests, invariably have ac- 
cidents on their blind side. Artificial 
vision restriction sometimes results from 
styles in women’s hats. Safety hats for 
women is a_ suggestion Mr. Howell 
makes. 


Effects of Toxic Poisoning 


Another type of temporarily restricted 
visual fields often results from the phy- 
sical condition of the driver owing to 
toxic poison resulting from a variety of 
causes. Many road hoggers get into 
difficult situations through total inability 
to estimate distances within allowable 
limits. Lack of balance between the 
eyes, causing one eye to do more work 
than the other, and poor distance fusion 
indicating lack or delay in focusing, tire 
the eyes with extreme rapidity, since the 
eyes work in pairs. 

Mr. Howell find under present-day 
speed conditions headlights must glare to 
be safe for the driver, or they will not 
shine far enough ahead and he will con- 
tinually over-drive his lights. Paradoxi- 
cally, glaring lights are a menace to an 
oncoming driver as they blind him more 
or less. Drivers’ eyes must be able to 
“take it” or they become a night driving 
menace. 

Color blindness, of much importance 
at traffic lights, appears to be closely 
connected with visual fields. Fatigue is 
also an important consideration. 
Accident repeaters and drivers of ve- 
hicles in which fatalities occurred have 
much in common, Both have the same 
physical deficiencies in like amount. Re- 
search shows that an accident repeater 
is a driver who has not yet had a fa- 
tality; a fatal accident driver is an acci- 
dent repeater who had a fatality in this 
first accident. 


Knowledge of Deficiencies 

Curiously, drivers who are greatly de- 
ficient are much safer from an accident 
point of view than those only slightly 
so, as the more deficient, if aware of the 
fact, compensate for their deficiencies 
by using extra precautions. The most 
dangerous type of driver is the one who is 
‘naware of his infirmities and attempts 
to drive normally. Fortunately most of 
these deficiencies can be corrected or 
compensated. While eye glasses are far 
from being a cure-all visual keenness 
may be aided by properly fitted glasses 
and frequent check-up. A driver’s knowl- 
edge of his own deficiency, and driving 
Within his limitations, are far-reaching 
accident preventatives. Minimum speed 
requirements, or a traffic pace at which 
a deficient driver cannot operate within 
IS capabilities, are accident breeders, 
because the driver is compelled to main- 
fan a speed for which he is unfitted. 


N. Y. Bar Association a Friendly Critic 


posals in relation to which lawyers may 
fairly be expected to have a particular 
refrain from expres- 


One of the most highly regarded in- 
fluences toward the approval or defeat 
of legislation at Albany is a bulletin is- 
sued by the Association of the Bar of 
the City of New York, in which bills are 
constructively criticized by its Commit- 
tee on State Legislation, or if the bill 
relates to the Code or Penal Law, by 


competence and 


of such bills. 


and Procedure. 
The committees do not initiate legis- 
lation. They confine their attention to 


the form and adequacy of legislative pro- constructive. 


sions of opinion upon the social, eco- 
nomic, political and administrative policy 


In not all of the cases did the legisla- 
ture heed the advice of these Commit- 
its committee on Criminal Courts Law tees, nor did the Governor at all times 
regard their criticism as final, but in 
spite of the action taken by the Gover- 
nor and the Legislature, the position 
taken in the criticisms is sound and 








REVIEW A. & H. LEGISLATION 

A discussion of recent legislation af- 
fecting A. & H. insurance featured the 
June luncheon meeting of the Acci- 
dent & Health Manager’s Club of Los 
Angeles. Speaker of the day was Walter 
G. Gastil, manager, southern California 
agency, Connecticut General Life, whose 
topic was “Tie-up Between Accident & 
Health and Life Insurance.” 
FURRIER CHARGED WITH FRAUD 

Samuel Geller, president, Great West- 
ern Fur Dyeing Co., Inc., Paterson, N 
J., is out on $1,000 bail after pleading 
not guilty at a preliminary court hearing 
on charge of attempting to obtain money 
under false pretenses from the Bankers 
Indemnity. 





my baby’s life was at stake” 


Anortuer trusted employe gone wrong. Another 
business faced with a crushing loss—possibly with ruin 
—because the employer, like so many others, failed to 
understand one all-important fact about the threat of 
embezzlement. 

That fact, startling to many, is this: Embezzlers are 
not criminal types. A recent analysis of 1,001 actual 
cases shows that the vast majority are normally honest 
men and women—tried and trusted employes—who 
have weakened under the pressure of personal emergen- 
cies, “borrowed” from their employers, found them- 
selves unable to repay, then continued to take more. 

The average employer may regard himself as “‘a good 
judge of character,” but the records do not always bear 
him out. They show that in all too many cases he pays 
dearly for his failure to protect himself against the 
possibility of employe dishonesty—with the result that 





embezzlementcosts American business over $200,000,000 


a year, actually causing more loss than fire. 


Widening Your Market for **Fidelity™ 


Advertisements similar to this one, in Time and other 
publications, are telling business at large about the 
hazards of embezzlement. about our new book, 1,001 
Embezzlers,” and about the new, simplified Fidelity 
Bond forms of the U. S. F. & G. 


Don’t let any employer among your clients suffer a 
loss through embezzlement—and then wake up to 
discover that you could have protected him. Take advan- 
tage of the public interest aroused by our magazine 
advertising. Use ‘1,001 Embezzlers’ book and the 
new, simplified forms to help you write new Mercantile 
Fidelity business. There are plenty of opportunities to 


sell Fidelity among the employers in your own files. 


UNITED STATES FIDELITY 
AND GUARANTY COMPANY 


WITH WHICH IS AFFILIATED 
Fidelity & Guaranty Fire Corporation 
HOME OFFICES: BALTIMORE 


Consult your Agent or Broker as you would your Doctor or Lawyer 
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| On the Production “Firing Line” 








Frank P. Bentz of Albany 


Head of Second Oldest Agency in Capital City of N. Y. 


Started as Bellhop; Tennis and Music Hobbies but 
His Greatest Enthusiasm Is for Insurance 
By Spencer Welton, Peripatetic Vice-President 


Twenty years ago Frank P. Bentz was 
a bellhop at the Fort Orange Club at 
Albany, N. Y. Now he the 


widely known and long established Frank 


is head of 


. Dolan Insuring & Real Estate Agency, 
P. Dolan I & Real Estate Aget 


one of the two oldest agencies in that 
city. 
Frank Bentz’s formula for success in 


life is “decide what you want to become 
and then work like the devil to make it 
happen.” 

Running an insurance agency was, and 
is, the Bentz ambition in life and he is 
delighted to discover the same singleness 
of purpose in his son who is right now 
demanding a job in the agency for the 
period of his Summer vacation, 

But while applauding the sentiment, 
Bentz Senior denies the request, for the 
embryo agent is only ten years of age 
and will have plenty of time to learn 
policy forms when his school days are 


behind him, 
Established in 1872 


It has been said that the Dolan Agency 
is one of the two oldest in Albany, In 
point of fact, it was established in 1872 
by John Commerford, Frank P. Dolan 
having been made a junior partner of 
the firm in 1897. 

Dolan was a leader in civic, political 
and business activities of the city. No 
important enterprise was undertaken 
without his participation and his activi- 
ties often took him far afield. A typi- 
cal example was a journey to England 
to negotiate a real estate deal for the 
property on which now stands the Na- 
tional Savings Bank Building, one of 
the largest office structures in Albany 
today. 

The Dolan enterprise and the Dolan 
force and rectitude has built one of the 
largest and certainly one of the best 
known insurance agencies in “up-state” 
New York. 

That the agency was operated along 
the right lines is shown by the presence 
there today of companies which went 
into the office more than fifty years ago 
and which hope to continue there for 
another fifty. 

Among his other activities, Frank Do- 
lan organized and became secretary of 
the Capital Surety Co. of Albany which 
was established primarily for the writ- 
ing of excise bonds in pre-prohibition 
days 


Bentz Succeeded Dolan in 1932 


Mr. Dolan died in 1932 and was suc- 
ceeded as agency head by Frank Bentz, 
who is now president and treasurer of 
the corporation. 

Mr. Bentz attended public school at 
Albany, was interested in athletics, played 
on the school baseball team, but later 
centered his interest in tennis. He is 
one of the outstanding players of the 
Richfield Tennis Club, of which he is 
a member. 

As a child he was profoundly attracted 
to music and at a very early age chos« 
the violin as his medium of expression 
For many years he studied with great 
fidelity and has plaved with the Albany 


Philharmonic and other leading orches 


tras. 

His favorite music conductor is Erno 
Rapee. 

He continues his interest in violin 


music of the classical type, but believes 
today that if he had to do it all over 





Bachrach 


FRANK P, BENTZ 
again, he would chose the piano rather 
than the violin, 

These musical interludes are, however, 
but avocations, for the completest Bentz 
enthusiasm is for the insurance business. 


Bellhop Job but a Whistle Stop 


The bellhop job at the Fort Orange 
Club was merely a whistle stop on the 
road to his declared and considered des- 
tination, an insurance agency. Mr. Bentz 
watched the advertisements and finally 
discovered that an office boy was needed 
for the Commerford & Dolan Agency. 

When he appeared in person to apply 
for the job, he found that there were 
a total of eighty-seven applicants and 
his first business triumph was selling 
himself to Frank P. Dolan and securing 
the much wanted appointment as general 
office boy. 

His first responsible work was the col- 
lection of rents, followed a little later 
by an opportunity to write policies and 
then as a natural sequence moving on 
to the desk of a full-time policy writer 
who had resigned. That was in 1914. 

Mr. Bentz admits the strongest pos- 
sible predilection for the insurance busi- 
ness and feels that if he were to do it 
all over he would again select insurance 
as a profession. He.prefers the fire and 
casualty lines and believes that a young 
man going into the business should, if 
possible, attend college: spend at least 
a year in one of the recognized collegiate 


business schools and then go into an 
agency for precise technical training. 
That is the future he plans for his 
son. 
His daughter, now fourteen, has al- 


ready announced her 
fit herself to becom 
head of the agency. 

Companies Represented 

Among the companies 


determination to 
secretary to the 


represented in 


the office are the Phoenix of London, 
which has been there fifty years; the 
Niagara of the America Fore Group, 
twenty-five years; a company of the 
Crum & Forster Group, twenty-five 


years; the Massachusetts Bonding & In- 
surance Co., twenty-eight years. 
Other companies are the Westchester 


Popular Appeal of “4 Wheel Fun” 


One of the most popular of the com- 
pany sales aids is the little booklet call- 
ed “4 Wheel Fun” which the Fireman’s 
Fund Group has been publishing for 
several years and which contains “cheer- 
ful wisdom, largely original, and partly 
selected.” Interspersed with its gayety 
and good cheer is a hint here and there 
about the serious side of motoring. At- 
tention of both agents and insureds is 
called to the 38,000 deaths and 1,255,000 
injuries last year caused by automobiles 
—an all-time record reached despite 
added traffic regulation and increased 
vigilance on the part of police authori- 
ties. So “drive more carefully, be more 
thoughtful and courteous,” the Fire- 
man’s Fund suggests. Here are some 
typical samples of “4 Wheel Fun”: 

Wife: Do be careful, there’s a car be- 
hind you. Hubby: Yes, but my dear, I 
have never yet hit anyone behind me. 
—Benecia Herald. 

Sweet Young Thing: Can you fix this 
fender so my husband will never know 
I smashed it? Mechanic: I can even fix 
it so that you can ask him in a few days 
how he happened to bend it. 

ficer: I reckon that anybody who 
drives as badly as you do shouldn’t have 
a driver’s license, Lady: Yes? Well, I 
haven’t—London Humorist. 

Excited Tourist (after wreck): Run, 
sonny, run like hell and bring me the 
nearest doctor. Farmer Boy: That’s 
him there, beneath your auto. 

Salesman: What kind ot a car would 
you like, Madam, four, six, eight, or 
twelve cylinders? Old Maid: Couldn’t 
I begin with just one? 

Driver: I was not going fifty miles an 





of New York and the Bankers & Ship- 
pers. 

The agency has always maintained 
membership in the Albany Board of Un- 
derwriters, the New York State Associa- 
tion of Insurance Agents and the In- 
surance Federation of the State of New 
York, 

When the weather is unsuited for ten- 
nis, Mr. Bentz plays big league contract 
bridge or reads fiction, preferably by 
Charles Francis Coe. But insurance re- 
mains his major enthusiasm, and with 
the agency now in the sixty-fifth year 
of its existence, he is already laying 
plans for a diamond jubilee worthy of 
the second oldest agency in the capital 
city of the Empire State of New York. 


MARTIN LEWIS ON PROGRAM 


Martin W. Lewis, assistant manager, 
Towner Rating Bureau, will address the 
American Association of Personal Fi- 
nance Companies at its convention to be 
held at French Lick Springs Hotel, 
French Lick, Ind., September 23. His 
subject will be “Suggestions on Fidelity 
and Surety Coverage as they relate to 
Personal Finance Companies.” 





Peerless Casualty 


(Continued from Page 29) 


York was first organized in 1930 Mr. 
Nugent was selected as its manager. But 
due to lack of business it broke up three 
years later and Mr, Nugent returned to 
the National Surety. The pool got off 
to a new start a few years ago. 

Mr. Nugent is easily one of the oldest 
surety men along William Street in point 
of service and seasoned knowledge of 
the business. 


CHARTERED IN OKLAHOMA 

A charter has been granted the Trans- 
Western Surety & Insurance Co., Okla- 
homa City, authorized capital $500,000. 
The incorporators are Lloyd J. Mullen, 
R. O. Weems and M. S. Runyon, a!l of 
Oklahoma City. 


PROMOTE E. C. WENOM 
Ervan C. Wenom in the Aetna Cas- 
ualty & Surety St. Louis office has been 
promoted to chief underwriter, 








hour, not thirty, not even twenty, in fact 
when the officer came up to me ] had 
almost stopped altogether. Judge: Cap. 
ful now or you will be backing into 
something.—Benicia Herald. 

If each car had an individual highway 
or street, the need for collision insur. 
ance would not be so vital. But for thy 
present, motorists must cope with 
crowded streets and highways, A. 
quate automobile insurance answers this 
vital problem. 

Sue: Joe hasn’t been out nights fy 
two weeks, Sal: Has he really turnes 
over a new leaf? Sue: No, he just 
turned over our new car, 

To be without adequate automobile jp. 
surance is to place yourself in financial 
jeopardy... . 

Lady Driver (after crash): I gave the 
proper sign for the direction in which] 
was turning. Male Ditto: I know it 
that’s what fooled me. 

Traffic cop (bawling out woman) 
Don’t you know what I mean when J 
hold up my hand? Woman: I shoul 
think I do. I have been a school teacher 
for more than twenty-five years, 

Magistrate: I assume, Mrs. Greep, 
that you do understand the significance 
of a sworn oath? Mrs, Greep (resign. 
edly): Well, your honor, my _ hubby 
drives a second hand automobile, 

A tourist stopped his car on the road 
and inquired of a tiny country youngster 
just how many more miles it was to the 
town of Smytheville. The little fellow 
smiled sagely and then spoke: “It’s 24- 
996 miles the way you are going, but if 
you turn ’round it ain’t but four, that 
way.” 


NEW POST FOR V. A. DEMPSEY 





Leaves Eagle Indemnity to Join Mass. 
Bonding as N. Y. Superintendent 
Of Burglary, Plate Glass 
Vincent A. Dempsey is joining the 
New York office of the Massachusetts 
Bonding on July 16 as superintendent 
of its burglary and plate glass depart- 
ment, This is his twentieth year in the 
business, having started in 1917 with 
the Royal Indemnity in its metropolitan 
New York office, spent ten years there, 
then transferred to the Eagle Inden- 
nity’s metropolitan department. 
When the Constitution Indemnity 
opened its New York branch office with 
John Clark as its manager Mr. Demp- 
sey went over as manager of burglary 
and plate glass business, a post he held 
from 1931 to 1934. He returned to the 
Eagle Indemnity’s metropolitan office 
and has worked on the production side 
of the business until the present time. 


Michigan O. D. Law 


(Continued from Page 29) 





because the rate schedules cannot be 
framed at this time. It is doubted, how- 
ever, that the law, if corrected, will re- 
sult in exorbitant rates or that many 
employers will be placed in a_ position 
where rates are prohibitive and they are 
financially unable to assume the risks 
themselves. If this situation does devel- 
op, however, after the act becomes effec- 
tive it is thought probable that an as 
signed risks bureau might be created to 
place this class of business despite un 
willingness of the carriers to assume tt. 





R. N. ROSE ON TRIP ABROAD 

Robert N. Rose, president, Excess In- 
surance Co, of America, is sailing t 
day on the S. S. Transylvania for a 
month’s trip abroad. He will visit France 
and Italy. 
HUDDLESTON SUCCEEDS MOORE 

The Oklahoma compensation insurance 
board on Tuesday voted to remove Aver) 
C. Moore as manager of the state mr 
surance board, and appointed Bill Hud- 
dleston of Konawa as his successor. 


July 16, 
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What Constitutes Practice of Law in 


Mo. Is Big Question Before Court 


of information of the 
American Mutual Alliance summarizes 
his week the testimony in the circuit 
court hearing in Columbia, Mo., relat- 
ing to the controversial question of 
what constitutes the practice of law in 
Missouri. Six large mutual companies 
brought the suit for a declaratory judg- 
ment against representatives of Mis- 
guri's legal profession and a verdict 
yainst these companies, in the opinion 
of the American Mutual Alliance, will 
mean that in the future none save at- 
torneys can perform in that state such 
routine business functions as adjusting 
jisputes with customers, giving opinions 
on legal matters pertinent to the busi- 
ness, and filling in the blanks in docu- 
ments of a contractual nature. Says the 
American Mutual Alliance: 


The bureau 


Little Interest in Suit at First 


“It was by permission of the Missouri 
Supreme Court that the mutual casualty 
companies involved brought the action 
arly in June against Boyle Clark, gen- 
eral chairman of Missouri bar commit- 
tees, and the five members of his ad- 
yisory committee. Their positions make 
them responsible both for policing the 
sate’s legal profession from within, and 
for preventing the practice of law by 
laymen. They had charged that insur- 
ance adjusters were practicing law in 
making settlements of the property dam- 
age and personal injury claims brought 
against their companies because of the 
actions of their policyholders. 

“In the beginning there was little gen- 
eral interest in the suit on the part of 
business men, on the assumption that the 
action was designed merely to permit 
the courts to set up a workable code 
mder which the insurance companies 
could carry on their business in the state 
without being cited for contempt of court 
by the bar committee on charges that 
they were engaged in the unauthorized 
practice of law. 


“But before the taking of testimony 
had progressed far it became evident 
that the practices which the Missouri 
lawyers were attempting to have out- 
lawed were common to many important 
lines of business, and that their connec- 
tion with the adjustment of insurance 
taims was merely incidental. When the 
tase was rested those who had followed 
itwere convinced that a decision against 
the insurance companies will mark but 
the first step in a wide drive by the bar 
associations of Missouri and other states 
to prohibit “the doing by laymen of all 
ats which, in the opinion of the law- 
yers’ organizations, constitute an in- 
vasion of the field of the law. 


W. S. Hogsett Provided Highlight 
Of Trial 


‘William S. Hogsett, chief counsel for 
the insurance companies, had anticipated 
the line the defense would take, and he 
provided the highlight of the trial when 
he stood off the bitter objections of the 
ar committee attorneys to introduce as 
tvidence a tabulation of the results of 
4 questionnaire he had sent to the of- 
feers of leading trade associations and 
large business organizations. Thirty 
ich organizations, only a fraction of 
the national total, reported that they 
tmploy almost four million laymen in 
btlorming acts which the Missouri law- 
y@s are attempting to outlaw. He also 
laced in the record, after opposing 
‘ounsel had agreed to its accuracy, the 
formation that there are only 175,000 
awyers in the United States, and only 
\W) registered in Missouri. He pointed 
lt the utter impossibility of their even 
atempting, in consequence, to take over 
the duties now performed by millions of 
“ymen, 

\ Among those who would be affected, 
_ Hogsett declared, are such diverse 
pes of business men as accountants, 
"edit men, transportation rate experts, 


realtors, insurance agents, department 
store complaint adjusters, bank officers, 
newspaper and magazine advertising 
salesmen, and even such enormous 
groups as the agents who would be con- 
sidered to be drawing contracts when 
they fill out tickets on America’s rail- 
way, bus, steamship, and air lines. 
Objections From Boyle Clark 


“Tt is ridiculous to assert that’ we 
intend to go to such lengths as de- 
scribed in enforcing the definition of 


the practice of law in Missouri,’ ob- 
jected Boyle Clark of counsel for the 
bar committees. 

“*The intentions of your committee are 
of no importance in the matter,’ Mr. 
Hogsett explained. ‘This court is be- 
ing asked to declare the law, and once 
it is declared it must be uniformly en- 
forced. No bar committce has authority 
to say against what persons or groups 
of persons the law will be enforced or 
not be enforced. It is my opinion that 
the bar committee is going one step too 
far in what it is trying to do here. 

“Much of the testimony was that of 
officers of the plaintiff insurance com- 
panies as to their technical methods of 
operation. They stated that, although 
they do not believe they are required 
to do so, they maintain an attorney in 
each of their Missouri offices who passes 
upon the legal aspects of each claim 
arising against them. They were frank 
in stating, however, that no amount of 
theoretical legal training is of as much 
value as the practical training they give 
their men before entrusting them with 
the intricate business of settling and in- 
vestigating insurance claims. 


Companies’ Position Summarized 


“In summing up the legal aspects of 
the companies’ case Mr. Hogsett de- 
clared that the definition of the practice 
of law is simple and familiar—it consists 
of serving clients in a representative 
capacity, for a fee, in the determining or 
securing of legal rights. He pointed out 
that insurance is a licensed business, 
which implies that those engaged in it 
may perform the duties incident to the 
business, such as settling claims, giving 


opinions on matters connected with 
them, and filling in contractual docu- 
ments. He also made it clear that in- 


surance employes are not acting in a 
representative capacity for anyone save 
their own companies, in that the claims 
which they settle are direct liabilities 
of the companies—either to their policy- 
holders or to claimants who have been 
injured by acts of their policyholders.” 
The case was heard before Judge W 
M. Dinwiddie, of the Circuit Court of 
Boone County, Columbia. On the bench 
in an advisory capacity were Judges 
Wesley McAfee of St. Louis, and E. H 
Dearing of Potosi. Their decision is 


Bus and Truck Co. 
In Expansion Move 


AMER, FIDELITY & CASUALTY 





90000 Shares of New Stock Offered; S. 
A. Markel to Be General Manager 
With Fifteen Year Contract 


The American Fidelity & Casualty Co., 
Inc., of Richmond, Va., now entered in 
the East, Mid-west 
and South is off on an expansion pro- 


nineteen states in 


gram which will enable it to expand its 
production activities and to enter new 
states. A public offering of 90,000 shares 
of new common stock was made a few 
days ago by Fuller, Rodney & Co, of 
New York, investment house, the price 
per share being $11.50 for $5 par stock. 
When this new issue is paid for out- 
standing capital stock of the company 
will be $900,000 and its surplus, on the 
basis of March 31, 1937 balance sheet, 
will be $943.236. Total assets of the 
company, which is eleven years old, are 
$2,832,404. Its 1936 earned premiums 
were $2,661,040. 

Chief activity of the American Fidelity 
& Casualty has been in the bus and truck 
field, and the major portion of its busi- 
ness in this line has been secured since 
1929 from Markel Service, Inc., of Rich- 
mond. This organization, headed by S. 
\. Markel, is one of the pioneer writers 
of bus and truck business and has built 
up a large safety engineering and claim 
organization in the territory covered by 
the motor carrier lines whose insurance 
it handles. Markel Service, Inc., has 
placed liability and property damage in- 
surance in other companies in states in 
which the American Fidelity & Casualty 
has not licensed. Thus, in New York 
State, its business has been placed with 
the Ocean Accident. 

\n agreement has been entered into 
by the American F. & C. with Mr. 
Markel that he will act as general man- 
ager of the insurance company for fif- 
teen years from June 5, 1937. 

Enters Additional States 


Under the Motor Carrier Act it is 
essential that the insurance carrier be 
admitted to every state in which the 
truck or bus line which it insures op- 


erates. The American Fidelity & Casu- 
allty is already licensed in the District 
of Columbia and in nineteen states from 
New Jersey to Texas, except Louisiana, 
and including also West Virginia, Ohio, 
Kentucky, Tennessee, Indiana, Missouri, 
Oklahoma, Nebraska and Arkansas. It 
has just entered New York, Pennsyl- 
vania, Michigan and Illinois. It has ap- 
plied for admittance to Massachusetts, 
Minnesota, Wisconsin, California and 
Colorado 


not expected before September. 
Because of the important precedents 
which will be set, it is regarded as cer- 
tain that appeals will be taken to the 
highest possible courts, no matter which 
side is favored in the initial verdict, 
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SEABOARD SURETY CO. 


FIDELITY AND SURETY BONDS-CAPITAL $1,000,000 


Cc. W. FRENCH, PRESIDENT 
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Indemnity 


Insurance Co. of 
North America 
PHILADELPHIA 
* 


CAPITAL $1,000,000 


Casualty 
Fidelity 
_ Surety 


Unquestioned 
Financial Stability 


Unique, Convenient Policies 
Complete, Efficient Service 


All Modern Coverages 


Combination Automobile Policy, Com- 

bination Residence Policy and Complete 

Golfer’s Policy issued jointly with allied 
fire companies, 
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U. S. Supreme Court Rules in Suit 
Involving $20,000 Qualifying Bond 


The United States Supreme Court in 
an opinion by Justice Van Devanter has 
affirmed the decree in a suit before the 
fifth circuit court of appeals involving a 
claim against the Lumbermen’s Recipro- 
cal Association arising out of Louisiana 
workmen’s compensation insurance. Du- 
gas, the claimant, recovered against the 
American Surety as surety under the 
Association’s $20,000 qualifying bond a 
judgement for $100 per week disability 
for not over 300 weeks. The American 
Surety appealed and exectited a $10,000 
appeal bond with the New York Casualty 
as surety. Claims far in excess of the 
qualifying bond were lodged. 

The American Surety filed an inter- 
pleader under the Federal Interpleader 
\ct of 1926, and paid the $20,000 into the 
Federal District Court for Louisiana, A 
special master was appointed who found 
claims exceeding $60,000, and that Dugas’ 
claims amounted to $4,160 and his pro 
rata share of the fund to $1,141. Decree 
on this report was rendered; no appeal 
was taken. The fund was distributed, 
lugas accepting his pro rata share. 
suit in the state 


Dugas later brought 


court against the New York Casualty 
as surety on the appeal bond asserting 
breach of the bond by the American 
Surety and asking for $3,019, the differ- 
ence between his claim as ascertained in 
the interpleader suit and the pro rata 
share of the fund deposited paid to him. 
This amount was reduced to $2,999 to 
prevent removal to a Federal court. 

The American Surety filed in the in- 
terpleader suit a supplemental bill pray- 
ing for an injunction restraining Dugas 
from further prosecuting his suit against 
the New York Casualty. An injunction 
decree was granted. Dugas appealed. 
The Fifth Circuit Court of Appeals af- 
firmed the decree, one judge dissenting, 
82 F. (2d) 943. 

The case came before the Supreme 
Court of the United States on certiorari. 
That court holds that Dugas’ later suit 
was in contravention of the spirit, if not 
the letter, of the decree in the inter- 
pleader suit and affirmed the decree. 

Justice Van Devanter’s majority opin- 
ion was rendered March 29, 1937, the 
Chief Justice and Justice Cardoza being 
for reversal and Justice Stone not par- 
ticipating. 


Phila. Bank Loses Lloyd’s Suit 


(Continued 


bination of persons, or caused by the 
une casualty or event, for a greate1 
sum than the amount of this policy. Not- 
withstanding anything to the contrary 
herein contained, this insurance is only 
to pay claims for the excess of $25,000 
ultimate net loss by each and every 
loss or occurrence.” 


Second Policy Had $200,000 Franchise 


The second policy, said his Lordship, 
differed only in that it had a franchise 
of $200,000. The policy was a general 
cover to the bank in respect of all losses 
coming within the ambit of its terms, 
but the particular circumstances under 
which the claim was made began with 
an agreement made in March, 1924, be- 
tween a certain man and the predeces- 
sors of the plaintiff bank. 

The client was a coal merchant, and 
was also the owner of all the shares in, 
was president of, and had complete 
control of a coal company. 

The agreement, which was made in 
1924, was to the effect that the bank 
would make advances to the client to the 
extent of $250,000—that was, at any one 
time he might draw up to that sum. For 
this the security was to be promissory 
notes of his own, and, as he sold the 
coal, he was to send the invoices to the 
bank with the promissory notes as a 
further security. The security was not 
given in respect of any particular loan, 


but was to be general cover for th« 
whole indebtedness 
In the United States, his Lordship 


said, he gathered that banks were not 
allowed to make advances except against 
some written:document. He went on to 


déscribe in detail the system of loan 
and current accounts, and the debitine 
and crediting of invoices sent in by the 


client and amounts received by the bank 
from the client’s customers 

On most 
period in 


business days during the 
which the agreement was in 
peration from 1924 to 1930, the client 
t ( bank envelopes, one 
enclosing a number of duplicate in- 
voices and the pr note for the 
aggregate amount of the invoices. The 
other contained checks sent to the client 
by his customers. 


ymissoryv 


The aggregate of the checks rarelv 
coincided with the amount to be paid 
off, and the coal company owner used 
to enclose checks of his own to bal- 


trom 


Page 1) 


ance the account, these checks in some 
cases being for substantial amounts. The 
system was such that the bank always 
held at least one partly paid note and 
a large number of unpaid notes, the re- 
ceipts not being applied to any particular 
notes. 


Notes and Invoices Totalled $10,000,000 


In 1925, said Mr. Justice Porter, the 
client’s company came into the agree- 
ment, and the maximum limit allowed 
to be drawn was raised to about $492,000. 
\ number of invoices was sent in each 
day—the average was sixteen—but the 
total day’s loan, as secured by the note 
and invoices, never amounted to $25,000, 
ind therefore, of course, never reached 
$200.000. The invoices varied from $100 
o $6,000, but not more. 

The total amount of notes and invoices 
from April, 1924, to November, 1930, 
amounted to $10,000,000, and the repay- 
ments in the same period were some 
$400,000 less. 

The way in which the case arose was 
that the client ought to have sent, and 
had agreed to send, genuine invoices for 
coal actually sent to customers. Almost 
from the start, instead of doing that he 
began to defraud the bank by sending 
fictitious invoices, invoices which in fact 
represented coal not yet shipped. The 
fictitious invoices became gradually larger 
than the actual invoices—it was a snow- 
ball process—and the client ultimately 
obtained, by means of fictitious invoices, 
a sum of $400,000 more than was owed 
to him by his customers, the result be- 
ing, of course, to defraud the bank to 
the extent of $400,000. The bank acted 
throughout in good faith and in the 
ordinary course of business. In Novem- 
ber, 1930, both the client and his com- 
pany were insolvent, 


Bank’s Loss Not Questioned 


He was held bankrupt in 1931, and 
the company was struck off the register. 
The bank had undoubtedly lost the 
amount mentioned, and the question was 
whether or not they could recover from 
the underwriter. 

The question appeared to his Lord- 
ship to be solely one of construction. Mr. 
Blinn, senior vice-president of the bank, 
said the cover was useless to them if it 
meant what the defendant said it did. 
No doubt that was true of this par- 
ticular transaction, particularly in re~ 





gard to the second cover, where the 
franchise was $200,000, but it must be 
remembered that, as Mr. Blinn said, the 
bank does in certain cases advance more 
than $200,000 without cover, and it was 
at least possible that by some fraudulent 
device more than $200,000 might be ob- 
tained by one forgery or, to put it more 
exactly “by one loss or occurrence” 
other than what was suggested to be 
one loss or occurrence in the present 
case, 

There were two opposing views: (1) 
That there was only one ultimate net 
loss by one loss or one occurrence; and 
(2) that there were daily occurrences, 


‘ daily losses and daily forged documents; 


that the loss was the sum of many; 
that each day’s loan and the note and 
invoices accompanying it were a sepa- 
rate “loss or occurrence,” and as no 
day’s invoices reached a franchise of 
$25,000 no one “loss or occurrence” could 
amount to that sumni. 

In order that the piaintiffs should re- 
cover the must result from invalid 
documents. On which invalid document 
did they sue? The defendant said that 
the were the amounts of each 
separate day’s loan which remained un- 
paid. and the invalid security causing 
the loss was the bundle of invalid in- 
voices remaining ir the bank’s hands 
when they discoveret the fraud. 

In his Lordship’s view the defendant’s 
contention ought to prevail. Each day's 
loan was, he thought, a separate “loss 
or occurrence.” [t was true that the 
loans were, in accordance with a pre- 
arranged scheme, granted daily, and that 
the invoices were intended regularly to 
accompany them, but it seemed to him 
that each loan was a separate event, 
the giving of each daily bundle of in- 
voices a separate occurrence and the 
loss by their invalidity a separate loss. 

His Lordship accordingly gave judg- 
ment for the defendant, with costs. 


loss 


losses 











Brokers using our service find an extreme! 


pleasant relationship existing between the; 
office—the assured—the carrier. CASUAL. 
TY LOSS CONTROL always pays m 


than one return! 


J. W. A. ZELIPH, INC. 
GLOBE BUILDING 
20 Washington Place, Newark, N. J. 
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MICH. LIQUOR CONTROL BILL 

The Michigan legislature appears like. 
ly to amend provisions of the liquor cop. 
trol act as regards terms of the retaj 
by-the-glass vendor’s bond. A separate 
bill on this subject by Rep. Ole Cline: 
Ludington, would specifically permit close 
relatives of an intoxicated person to sy 
for damages on the bond of the dealer 
selling that person drinks if his resultant 
condition brought about loss or injury 
to the family, These same provisions 
have been added to a general amend 
tory bill, approved bv the House of Rep. 
resentatives, and is before the Senate 
for concurrence in such amendment, 
BUILDERS’ COMPANY IN ILLINOIS 

The Buillers & Manufacturers Ca: 
ualty has been organized in Illinois t 
acquire all the assets and _ reinsure a! 
liabilities of the old Builders & Manv- 
facturers Mutual Casualty. This is wit! 
the full approval of the Illinois Insw- 
anee | epartment. 





Recent Court Decisions 
Compiled by John Simpson 





Author, “The Law Relating to Automobile Insurance” 


Agency Protected by Company’s 
Qualifying Bond 

In a concursus proceeding by the 
American Surety of New York as surety 
on the Home Accident’s qualifying bond 
in Louisiana which is required to be 
given by bonding companies doing busi- 
ness in that state, the Louisiana Supreme 
Court held, American Surety vs. Ryan, 
170 So. 34, that the claim of an insur- 
ance agency, Howland & Co., arising out 
of its agency contract with the Home 
Accident for commissions on business 
written, was secured by the bond. The 
court said: 


“We have no doubt that the legislature 
intended, as a matter of public policy, to 
grant special protection to creditors of 
insurance companies, whose claims arose 
out of insurance, indemnity, fidelity, and 
guaranty contracts, and to that end the 
companies were prohibited from with- 
drawing their deposits or canceling their 
bonds without proof that all such claims 
had been paid. But as to debts arising 
out of ordinary claims, there was no 
more reason for requiring insurance com- 
panies to pay them before leaving the 
state than there would be for requiring 
other corporations or individuals to pay 
their private debts before departing. 
This is not now required, nor has it ever 


been.’ 
* * * 


Injury from Disablement of Car 


The Kentucky Court of Appeals held. 
Livels v. Federal Life, 265 Ky. 776, 97 
S. W. (2d) 795, that evidence that in- 
sured alighted from his automobile after 
a tire puncture before the car complete- 
ly stopped, the action causing his body 
to twist, did not show that the injury 
was the proximate result of the disable- 
ment of the automobile within an acci- 





dent policy covering injuries caused by 
the disablement of any vehicle or car. 
- =. 


Contest Between Insurance Carriers 

The Continental Casualty carried the 
workmen’s compensation insurance of the 
Georgia Marble Co. for its plant a 
Nelson, Ga. The Hartford Accident & 
Indemnity was its insurance carrier at 
other places. An employe of the marble 
company at its Nelson plant sustained 
an injury to his eye while cutting wood 
to make a brace to be used for matema! 
to be hauled to another place as directe! 
by his employer. In a workmen’s com 
pensation proceeding under the Georgi 
act, opposed by the employer and the two 
insurance companies, an award was made 
against the employer and the Continental 
Casualty. From a judgment approving 
this award both appealed. 

The vital questions were whether the 
evidence showed that the accident arose 
out of and in the course of the employ- 
er’s business and which company wa 
liable. The Georgia Court of Appeal 
held, Continental Casualty Co. v. Calé- 
well, 189 S. E. 408, that the employe, 
though preparing to go elsewhere, W4 
still an employe at the Nelson plant 
and that the Continental Casualty wa 
liable. a. 

The court gave the generally receive! 
definitions of “the course of the eft 
ployment” as relating to the time, place 
and circumstances under which the act 
dent takes place, and an accident arises 
in the course of the employment whet 
it occurs within the period of employ 
ment, at a place where the employe may 
reasonably be in the performance of his 
duties, and while he is fulfilling those 
duties or doing something  incidenté 
thereto. The words “arising out 0 the 
employment” refer to causal connectio® 
between the employment and the injuty 
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